ae on 


All the Facts— 


No Opinion 


AUTHORIZED STATEMENTS 


ONLY 
ARE PRESENTED HEREIN, BEING 


| The Auited States Baily 


Presenting the Only Daily Record of the Official Acts of the Legislative, 


PUBLISHED WITHOUT COMMENT BY 


THE UNITED STATES DAILY. 


VOL. II. I:0. 262 
Inquiry Reopened 
Into Teapot Dome 

Oil Reserve Case 


Senate Directs Investigation 
of Disposition of Bonds 
by Continental Trad- 
ing Company. 


Procedure Outlined 
By Senator Norris 


Effort to Be Made to Ascertain 
Beneficiaries of “Fraudulent 
Sales and Dishonest 
Leasing.” 


The course to be taken in the re- 
opened investigation of the Teapot Dome 
Naval Oil reserve case was outlined in 
the Senate, January 10, by Senator Nor- 
ris (Rep.), of Nebraska, author of the 
resolution directing the committee on 
Public Lands and Surveys to resume the 
inquiry. 


Senator Norris’ resolution (S. Res. | 


101) was adopted by the Senate in execu- 
tive session, January 9. This action was 
announced January 10. 

Senator Norris, in his speech, reviewed 
the known activities of the Continental 
Trading Company of Canada, and as- 
serted that the principle object of the 
new investigation will be to ascertain 
what became of approximately $3,500,- 
000 or Liberty Bonds known to have 
been purchased by that company. 
He recalled that $230,000 of these 
bonds out of a total of approximately 
$3,800,000 had been accounted for in the 
Fall-Sinclair trials and investigations. 
The whereabouts of the remainder, he 
said, has remained a mystery. 


Investigation Reopened. 


The full text of the Norris resolution 
reads as follows: 

“Whereas, in the Sixty-seventh Con- 
gress the Senate passed Senate resolu- 
tions 282 and 294, which resolutions di- 
rected the Committee on Public Lands 
and Surveys to investigate the entire 
subject of the leases upon Naval Oil 
Reserves with particular reference to the 
protection of the rights. and equities of 
the Government of the United States 
and the preservation of its natural re- 
sources; and 

“Whereas, said Committee never com- 

’ pleted said investigation, the same hav- 
ing been suspended because of the re- 
fusal of one, Harry F. Sinclair, to an- 
swer the questions of the Committee, 
and said Committee has never made any 
final report to the Senate, and 

Purposes of Corporation. 

“Whereas, in the case of the United 
States against Harry F. Sinclair and 
Albert B. Fall, it was disclosed upon the 
trial that a fraudulent corporation, known 
as the Continental Trading Company of 
Canada, had been organized for the pur- 
pose of using the profits of its business 
in the bribing of public officials of the 
United States and for other dishonest, 
dishonorable, and illegal purposes; and 

“Whereas it was disclosed upon said 
trial that profits of said corporation were 
invested in Liberty bonds of the United 
States, and that only a portion of said 
Liberty bonds so invested had been 
definitely traced and accounted for, and 


that a large amount of Liberty bonds | 


coming into the hands of said fraudulent 
corporation had been unaccounted for and 
unexplained: Therefore, be it 
Inquiry Specifically Directed. 

“Resolved, that the said Committee 
on Public Lands and Surveys be, and it 
is hereby, authorized and directed to 
renew and to continue the investigation 
provided for in said Resolutions 282 and 


294, and said resolutions are hereby re- | 


newed as fully and as completely as 
though they were herein fully set forth; 
and be it further 

“Resolved, That said committee is 
specifically directed to make an investi- 
gation as to the transactions and activ- 
ities of the said fraudulent corporation, 
the Continental Trading Company of 


Canada, and it is specifically directed | 


to trace all the Government bonds held 
and dealt in by said corporation, with 
the purpose oi ascertaining the bene- 
ficiary or beneficiaries of all the illegal 


transactions connected with the fraudu- | 


[Continued on Page 3, Column 2.] 


Germany Raises Duty 


On Automobile Parts ' 


Highest Rates for Complete Car 
or Engine Applied 


The law reclassifying certain automo- 
bile assembly parts under the German 
customs tariff, effective January 15, has 
been specified in detail by the Minister 
of Finance, the Commercial Attache at 
at Berlin, Fayette W. Allpert, has re- 
ported by cablegram to the Department 
of Commerce. Subject to confirmation 
upon receipt of the decree by mail, the 
revised schedules are announced by the 
automatic Division, as follows: 

_ According to cabled information sub- 
ject to confirmation upon receipt of the 
text of the decree by mail, the decree 
provides as follows (items starred are 
already subject to the highest current 
rates applicable to complete automo- 
biles): ; 
*Complete chassis with engines and com- 
plete bodies are dutiable at the highest 
currgnt rate for complete automobiles. 

The following engine parts are duit- 

able at the rate for complete automobile 


[Continued on Page 5, Column 5.] 
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Charges Absorb Most 
| Of Selling Price of Bread Loa Sl On Coal Requested 


Executive and Judicial Branches of the Government 


MEMBERS OF THE LEGISLATIVE BRANCH ARE ACCORDED IN THESE COLUMNS THE RIGHT OF DISSENT FROM ANY ACTION OF THE EXEcuTIVE ESTABLISHMENT WHETHER CONGRESS Is IN SESSION OR ADJOURN ED. 


Combinations in Industry Have Failed to Reduce Costs to 
Consumer, Federal Trade Commission States in 
Report to Senate. 


Efforts to effect combinations in the | Federal Trade Commission in making 


baking industry have not been entirely 
successful, it was pointed out in the re- 
port of the Federal Trade Commission, 
which will be sent to the Senate January 


11. This finding was made in connection 
with an investigation into the bread and 
flour industries. 

The Commission found that a pound of 
bread cost the ultimate consumer ap- 
proximately 81% cents. Out of this the 
miller took 0.41 cents whereas the baker 
took 5.11 cents. 

Large combinations in the baking in- 
dustries have not always effected econo- 
mies, it was reported, whereas the price 
of bread had pretty generally followed 
the price of flour. 

The authorized summary of the report 
issued January 10 follows in full text: 

The American family paid an average 
of 815 cents for a pound loaf of bread 
in a recent three-year period, says the 


Change Asked in Bill 


For Farm Extension 


Work as Aid to Girls | 


| 9035) 


Suggested to 
Ketcham Measure to Pro- 
vide More Women 
County Leaders. 


Amendment 


An amendment to the Ketcham Agri- 
cultural Extension Bill (H. R. 6074) was 


| asked the House Committee on Agri- 


culture on January 10 by the President 
of the General Federation of Women’s 
Clubs, Mrs. John D. Sherman. The 
amendment favored by Mrs. Sherman 
would provide trained women county 
leaders for women and girls. 
Opposition to the Ketcham bill was 
expressed by, Mrs, Sherman because “it 


discriminates against the development of 
the farm home and training of farm 
home makers in favor of programs for 
increasing the agricultural surplus.” 


Grounds of Opposition. 

Mrs. Sherman stated three points of 
opposition to the bill. First, that it dis- 
criminated in favor of agricultural agents 
as opposed to home demonstration 
agents. Secondly, Mrs. Sherman said 


; that she believed funds provided in the 


bill would be used to stimulate produc- 
tion rather than the training of women 
and girls. In the third place, where the 
bill states that 80 per cent of all ap- 
propriations under the act shall be uti- 
lized for the payment of salaries of ex- 
tension agents “in counties,” Mrs. Sher- 
man proposed the phrase “in counties of 
the different States.” 

The bill, introduced by Representative 
John Ketcham (Rep.), of Hastings, 
Mich., appropriates $960,000 annually, 
$20,000 of which shall be paid yearly to 
States assenting to provisions of the act, 
“for the purpose of paying the expenses 
of cooperative extension work in agri- 
culture and home ecnomies.” It author- 
izes the appropriation of an additional 
sum of $500,000 annually for 11 years 
following the enactment of the bill until 


| $6,000,000 is reached, this sum is to be 


provided thereafter yearly. 


Substitute Bill Asked. 


Because it requires that appropriations 
shall be used for the salaries of men 
and women extension agents “in equi- 
table proportions in the counties of the 
different States,” Mrs. Sherman asked 
the committee that Mr. Ketchem’s bill 
of the Sixty-Ninth Congress (H. 
17334) be substituted for the proposal 


; under consideration. 


Representative Ketcham suggested for 


[Continued on Page 10, Column 1.] 











public the report of its investigation of 
the bread and flour industries. 
Costs of production and distribution, 


investments and profits, competitive con- | 


ditions and extensive consolidations, are | 
covered in the ‘report, which will go to | 


the Senate, January 11. 


_ The investigation discloses that agen- | 
cies taking part in the production and | 


distribution of bread, from wheat field 
to the home of consumer, received ap- 


proximately the following shares of a | 


total of 8.55 cents paid by the American 
family for every pound of bread it con- 
sumed: 

Farmer, 1.15 cents; miller, 0.41 cents; 
baker, 5.11 cents; grocer, 1.28 cents; rail- 
roads and other handlers, 0.60 cents. 
Total per pound, 8.55 cents. 

These figures should be considered only 


[Continued on Page 5, Column 2.] 





Bill Proposes Codification | 
| Of Naturalization Statutes | 


Uniform rules of naturalization and 


codification of naturalization and re- 


lated laws are proposed in a bill (H. R. | 


| Plan to Irrigate Valley of | 


introduced January 10 by the 
Chairman of the House Committee on 
Immigration, Representative Albert 
Johnson (Rep.), of Hoquiam, Wash. 


Announcing on the floor of the House | 


his intention of introducing the bill, 


Representative Johnson said that it was | 
| designed to remedy deficiencies in the 


present laws. 
Mr. Johnson urged tightening of the 
naturalization machinery. 
Representative LaGuardia (Rep.), of 
New York City, asserted that its opera- 
tion in New York was already being 


the part of immigration officials there, 
who were said to be asking totally un- 
fair questions at the naturalization ex- 
aminations. 


Karly Vote Sought 


On Building Roads : 


; Interior to construct a reservoir 


Special Rule Asked for Reso- 
lution for System of Ex- 
press Highways. 

A special rule for the Furlow resolu- 


tion (H. J. R. 79) providing for a Com- 
mission to consider the feasibility of the 


so-called Barlow plan for express high- | 


ways will be considered shortly by the 
House Committee on Rules, Representa- 
tive Snell (Rep.) of Potsdam, N. Y., said 
orally January 10. 

Mr. Snell who is chairman of the Com- 
mittee made the statement after a con- 
ference wih Represenaives Tilson (Rep.), 
of New Haven, Conn., Majoriy Leader 
in the House; Furlow (Rep.), of Roches- 
ter, Minn., and Barlow, of Detroit, who 
has proposed the project. 

The Barlow plan, it was stated, calls 
for the building by private capital of 
toll roads to handle express traffic, the 
roads to become Federal property when 
they have paid for themselves. By ex- 
press highways, it was explained, is 
meant roadways which do not follow the 
windings of existing roads, but conpect 
popylation centers by direct routes, over 
new rights-of-way without grade cross- 
ings. re 

The first link in the proposed system 
would run from New York to Bridge- 
port, New Haven, and Hartford, Conn., 
and thence to Springfield, Worcester, 
and Boston, Mass. 





Secretary of A griculture Proposes Division 


Of Planning of Urban and Rural Highways 


Adequate Transportation Facilities Needed for Farm De- 
velopment, Says Mr. Jardine. 


Two highway planning commissions, 


| one to lay out systems for metropolitan 
| areas, the other for planning rural sys- 


tems, were advocated by the Secretary of 
Agriculture, W. M. Jardine, in an address, 
January 10, before the National Automo- 


| oe Chamber of Commerce in New York 
ity. 
Systematic planning in this direction | 


will be welcomed by the American 


farmer, the Secretary said, as the farmer | 


himself becomes more efficient. 

The official summary of the Secre- 
tary’s address fol¥ows in full text: 

The farm and the automobile manu- 
facturer or dealer are alike interested 
in the development of an adequate and 
economical highway system. There are 
in the country today, many legally 
designated public roads which are not 
needed and which we cannot expect to 
improve for a long time. 

We can relieve this situation by proper 
planning of our community and local 
highway systems. We can reduce the 


land now used for public highways and 
at the same time give more adequate 
service to the farm regions. 

What we need in this connection is 


two types of planning commissions; one ! 





type for metropolitan areas to lay out 
system of roads for such areas, the other 
a system of rural planning commissions 
to work in conjunction with State high- 
way departments in planning county and 
feeder roads to serve the agricultural 
population. 
Farmer Receptive. 

The American. farmer will welcome 
systematic planning in these directions, 
just as he has welcomed and used sys- 
tematic planning in his own business. 
The farmer is more and more holding 
efficiency before himself as an ideal. 

From 1919 to 1924, crop land de- 
creased 13,000,000 acres but crop produc- 
tion increased almost 5 per cent. Dur- 
ing the same period the efficiency of the 


individual farm worker increased 15 per | 


cent. 
Likewise, the output of animal prod- 
ucts increased 15 per cent while the 


number of meat animals actually dimin- | 


ished. Twenty per cent more milk was 


‘ | produced from only 4 per cent more | 
mileage and consequently the acreage of | 


dairy cows. 
The efficiency thus shown by the 
American farmer is due to his adoption 


| of the results of modern science and in- | 
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| Lower Freight Rates 


consin Commission Asks 
Reduction of 20 Cents 


The Railroad Commission of Wiscon- 


son, in a brief filed with the Interstate | 
connection | 


Commerce Commission in 
with the lake cargo rate case, urged the 
Commission to permit the railroads 


serving the southern district coal fields | 
to make effective a reduction of 20 cents | 


per ton in the rates on lake cargo coal. 
The reduction was suspended by the 


Commission last August, pending an in- | 


vestigation. The rates were proposed 


by the southern roads to meet a similar | 
reduction ordered by the Commission in | 


the rates from the Pennsylvania and 
Ohio districts. 

“We believe,” the Wisconsin brief 
says,” that it would be unfair to the 
Northwest for the Commission to sub- 


sidize the coal operators in the Pitts- | 


burgh and Ohio districts by means of 


| rate adjustments on account of their 


existing unsatisfactory labor and indus- 
trial conditions, at the expense of the 
consuming Northwest.” 


| Project to Develop 


Columbia River Is 
Given Consideration 


Deschutes in Oregon Is 
Also Taken Up by Sen- 
ate Committee. 


The House Committee on Irrigation 
and Reclamation temporarily laid aside 


the Boulder Dam legislation, January 10, | 


to consider two bills (H. R. 306 and 307) 
sponsored by Representative N. J. Sin- 
not (Rep.), of The Dalles, Oreg., which 
would provide for irrigation and power 


t rk | development on the Columbia River at 
impeded by “prejudice and animus” on | 


Umatilla, Oreg., and an irrigation proj- 
ect in the Deschutes River, Oregon. 

The Deschutes project, according to 
Mr. Sinnott’s bill, is designed to provide 
water for more than 80,000 acres of land 
in the Deschutes vailey iets farmed by 
dry methods. It was estimated, Mr. Sin- 
nott said, that the development could 
be completed at a cost of approximately 
$95 per acre. 

The bill authorizes the Secretary of 
at 
Benham Falls, on the Deschutes River 


and the canals required to irrigate the | 


following land units: The north unit, 
east unit, Poweil Buttes irrigation dis- 
trict, west unit, south unit and Tumalo 
irrigation district. Appropriations of 
funds from the general reclamation 
funds would be ‘authorized by the 
measure. 


R. W. Sawyer, of Bend, Ore., a mem- 
ber of the Oregon State Highway Com- 
mission, appeared before the Committee 
in behalf of the measure. It was stated 
that crops produced in 1927 by dry farm- 
ing methods in the area which will be 
irrigated under the bill amounted to $1,- 
000,000. and with the application of 
water the value of production can be 
increased to $5,000,000 or more. 


N. G. Wallace of Prineville, Ore., also 


testified as counsel for settlers in the | 


[Continued on Page 6, Column 4.] 


German Devises Process 
For Extinguishing Fires 


with foam has been invented in Ger- 
many, according to a report just issued 
by the Department of Commerce. 


from the American Trade Commissioner 
at Berlin, William T. Daugherty. The 
announcement in full text follows: 


A German firm has recently developed 
and is about to market a special ap- 
paratus into which powdered chemicals 
capable of generating foam are placed 
and to which is connected a hose water 
supply. The chemicals in question are 
probably bicarbonate of soda, aluminum 
sulphate, saponin and one other unidenti- 
fied article. 


It is claimed that the burning sub- 
stance when attacked, is covered by 
foam, which cuts off the supply of oxy- 
gen and the _ carbondioxide liberated 
stifles combustion. 
water to chemicals is about 10 to 1. 


The process is said to be patented in ! 


the United States. 
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; of the ships. 
| which the Shipping Board operates con- 
| trols the sale of ships. 
It has always been difficult to secure 
There | 





Se es | expedient to 
A new process for extinguishing fire | 


The | 
report is based upon advice received | 





The proportion of | 





| President Favor: | Measure to Assist 


Sale of Federal 


to Build More Vessels 
for Government 
Operation. 


Prefers Expansion 


Would Offer Assistance to Com- 
panies in Maintaining Ma- 
rine Adequate for 
Needs of Nation. 


Although President Coolidge is not in 
favor of having the Federal Government 
build any more ships at present, he be- 
lieves in an adequate merchant marine 
under private ownership. 

This statement was made officially at 
the White House on January 10 on be- 
half of the President in commenting 


| upon the proposal to sell some of the 
American merchant ships to the Brown- 
Boveri interests. 


Federal Business Hampered. 


One of the reasons why the President | 


believes that American merchant ships 
should be sold is the difficulty the Gov- 
ernment experiences in transacting busi- 


| ness. He does not believe that an ade- 


quate administration of the merchant 
marine can be obtained while the opera- 
tion and control of it is in the hands of 
seven men. He does not know of any 
private business of any importance that 
could be undertaken by such a method. 
The President’s views were outlined 
orally at the White House as follows: 
President Coolidge’s policy with refer- 
ence to the sale of American ships is 
well known, he believes. He has dis- 
cussed the subject a great many times 
in his messages and addresses. He has 
caused to be made quite a number of 


| investigations by members of the Cabi- 


net. Mr. Dalton, of Cleveland, Ohio, also 
made an investigation of the American 
shipping situation two or three years 
ago. 
Advised Sale of Ships. 

The President understands that all of 
these investigators have advised the sale 
The present law under 


action on the sale of the ships. ‘ 
is one member of the Board, the Presi- 
dent understands, who has always op- 
posed the sale of ships. 


The President would have to know the 


| terms of the offer made by the Brown- 


Boveri group before he would be in a 
position to judge as to its adequacy. He 
thinks, however, that the main question 
to investigate is whether the offer is 
adequate and what the offer might entail 
on the United States Government. In 


! all the studies the President has made 


he has been convinced that it would be 
greatly to the advantage and greatly to 
the promotion of the interests of the 
merchant marine if the Government 
could get its shipping into private hands. 


Bill Proposes More Ships. 

The President, in this connection, had 
noted that the Senate Commerce Com- 
mittee had reported out a bill for the 
development of the merchant marine un- 


! der Government ownership and opera- 


tion. 
The President doubts if it would be 
require the unanimous 
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Awards Announced 


In German Claims | 


Largest Beneficiary Is Inter- 
national Harvester Co. 


A total of $3,269,450.62 was awarded to | 
| Restrictions Proposed 


and Germany, at meetings held in the 


American citizens and companies by the 
Mixed Claims Commission, United States 


period between December, 1927. 


Publication January 10 of the claims —_—_—_——__—- 
> , | Resolution in Senate Would | 
! awards to private claimants over the | 
| entire life of the Commission now total | 
to the | 


granted by the Commission showed that 


$154,861,784.41, while awards 
United States Government total $61,238,- 
361.44, 

A total of 78 claims were passed upon 
favorably at meetings of the Commission 


| held June 10, November 23, December 


6, 14, and 21, while 31 cases were dis- 


| missed. 


The largest award was to the Interna- 
tional Harvester Company for $1,625,000. 
The next largest awards were to James 
Speyer, Scarborough-on-Hudson, for 
$648,039.04, and to the Guaranty Trust 
Company of New York for $453,108.49. 

The announcement by the Mixed 


| Claims Commission follows in full text: 


The following awards, agreed upon by 
the American Commissioner, Chandler 
P. Anderson, and the German Commis- 
sioner, Wilhelm Kiesselbach, were en- 
tered at the meetings of June 10, No- 
vember 23, December 6, 14, and 21, 1927, 


| of the Mixed Claims Commission, United 


States and Germany, with interest at 
the rate of 5 per cent per annum from 
the date indicated in each case to the 
date of payment. Part of docket num- 
bers and part of list numbers are in- 
dicated by an asterisk (*). 

(In the following listing the first num- 
ber is the docket number, the second 
the list number, After the name of the 
claimant is shown the amount of award 
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| Bill Would Extend Time for 


Merchant Ships 


| Committee and author of the bill. 


Of Private Shipping | 








| chants Association of New 
liam Yates, for the Marine Engineers | 
Malcolm Steward, for the | 
Middlewestern interests; and Norman S&S. j 





Veterans Ap proved | 


Asking Compensation 


The House Committee on Ways and | 


| Means on January 10 approved in prin- | 


Opposes Proposal in Senate | cine the bill (HH. R. No. $789) provid- 


ing for an extension of time for World 
War veterans to make application for ad- | 
justed compensation. | 

Announcement of the action of the | 


Committee was made orally by Repre- | 
sentative William R. Green (Rep.), of | 
Council Bluffs, Iowa, Chairman of the | 
Mr. | 
Green stated that the measure had been | 
referred to a subcommittee to determine 
the exact language to be used. The full 
Committee also agreed to extend the 
time for application for a period of two 
years or until January 1, 1930, instead 
of one year or to January 1, 1929, as 
provided in the Green bill. | 
Time for filing applications for ad- | 
justed compensation certificates by vete- 
rans expired under the so-called bonus 
law oa January 1, 1928. His measure, 
Mr. Green said, also is designed to take 


| eare of applications lost in the mail or 


delayed in other ways. 


Ship Owners Named 
To Formulate Plan to | 


Aid Merchant Marine 


Appointments Are by Chair- 
man of Shipping Board 
Following Conference 
on Problems. 





Representatives of the privately 
owned American Merchant Marine ves- 


| sels were appointed on January 10 by 


the Chairman of the Shipping Board, 
T. V. O’Connor, to confer with repre- 
sentatives of the Board and to consider 


various proposals for the further devel- 
opment of the merchant marine under 


| private enterprise. 


The appointments were made follow- 
ing a conference of the representatives 
who met to discuss problems confronting 
the Merchant Marine. The representa- 
tives are expected to remain-inp Wash- 
ington indefinitely in an effort to ‘de- 
velop a concrete proposal on_which all 
those interested in shipping might unite. 


Board Representatives. 


Representing the Board on_ the Com- 
mittee are George Porson, director of 
the Bureau of Operations; John Nichol- | 
son, director of the Bureau of Traffic, 
and Alfred H. Haag, director of the Bu- 
reau of Research. 

Others appointed follow: Four ship- 
owners on the Atlantic seaboard, H. B. 
Walker, president American Steamship 
Owners Association; Ira H. Campbell, 
general counsel for the Association; Al- 
bert Bull, president Bull Line, and H. D. 
Duff, Washington representative of the 
American Steamship Owners Associa- 
tion. Representatives of steamship 
owners on the Pacific coast are: Capt. | 
Walter Petersen, Steamship Owners As- 
sociation; Ira Lillick, Pacific American 
Steamship Owners Association; F. L. 
Leckie, Inland Water Lines Association, 
representing Great Lakes interests, and 
Henry Heiberman, president Export 
Steamship Company, for independent | 
steamship owners. 

C. L. Bartow, American Brown Bro- 
vary Electric Corporation; H. Hunter, 
general counsel of National Coun- 
lehem Steamship Corporation; 
Corporation, representing the National 
Council of Shipbuilders; Emmet J. Mc- 
Cormack, representing the Maritime As- 
sociation of the Port of New York Au- 
thority; William Knox, for the Mer- 
York; Wil- 


Association; 
Titus, chief of Transportation Division 
of Department of Foreign and Domestic 
Commerce representing that Department. 
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On Foreign Securities 


Limit Investors’ Rights 


A resolution to define the policy of 


the United States with respect to foreign | were outlined crally at the White House 


| 


investments of American citizens was 
introduced in the Senate, January 10, by 
Senator Blaine (Rep.), of Wisconsin. 
The resolution went over for future con- 
sideration under the rules of the Senate. 

It reads in full-text: 

Resolved by the Senate (the House 
of Representtives concurring) that the 
policy of this country with reference to 
investments and the conduct of trade 
by American citizens in foreign countries 
should be grounded upon the following 
principles: : 

1. American citizens engaged in trade 
or commerce in foreign countries must 
obey the laws of these countries. : 

2: Investments made by American cit- 
izens are subject to the laws of the coun- 
try wherein they are made. ; 

3. The Government of the United 
States will not assume responsibility for 
the fulfilment of contractual arrange- 
ments made by American citizens with 
foreign governments or with private cit- 
izens of foreign countries. 

4. Before American citizens can ex-~- 
pect the Government of the United 
States to take any action with reference 
to their complaints that they have been 
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ATRIOTISM consists of some 

very practical things, It is 
patriotic to learn what the facts 
of our national life are and to face 
them with candor.” 


—Woodrow Wilson, 


President of the United States. 
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Plan Approved 
To Reorganize 


St. Paul Railway 


Two and a Half Years of 
Receivership Is Termi- 


nated by Order of 
I. C, C. 


Four Commissioners 
Express Dissent 


Proposals Not Entirely Satis- 
factory, Says Majority Opin- 
ion, But Accepted to 
Avoid Further Delay. 


Termination of the receivership of the 
Chicago, Milwaukee & St. Paul Railway 
is provided for in an order made public 
July 10 by the Interstate Commerce 
Commission in Finance Docket No. 6240, 
authorizing a new company, the Chicago, 
Milwaukee, St. Paul & Pacific Railroad 
to acquire and operate the properties of 
the old company and to issue its securi- 
ties therefor, pursuant to a plan of re- 
organization worked out by the reorgan- 
ization managers. 


That part of the application of 
the new company, requesting authority 
to issue general mortgage 5 per cent 


| gold bonds; is denied without prejudice. 


Four Commissioners Dissent. 

The decision was reached by a seven- 
to-four vote of the Commission. Com- 
missioner Eastman wrote a long dissent- 
ing opinion, in which Commissioners 
Campbell and McManamy joined. Com- 
missioner Lewis also wrote a dissenting 
opinion, and Commissioner Hall submit- 
ted a brief opinion concurring only in 
part. 

(The full text of the order will be 


{ published in the United States Daily in 


the issue of January 12.) 

The Commission did not express com- 
plete approval of the plan of reorganiza- 
tion, saying: 

“That the plan, when regarded in the 
abstract and in the light of a possible 
ideal of sound financial theory, is de- 
fective is manifesti” 

If the application should be denied, it 
is pointed out, the receivership, which 
has continued over two and a half years, 
may continue indefinitely, and the reor- 
ganization managers would have to pre- 
pare a modified or new plan which 
would cause further expense and delay. 


Unified System Presented. 


In answerifig objections to the plan 
made by a committee of dissenting 
bondholders, the Commission says: 

“Tt has not been shown wherein the 
public interest will be served by denial 
of the application,” and further that “the 
plan will preserve and maintain the 
unified system as it has been built up, 
which seems to be in the public interest.” 

The order requires that the applicant 
shall not pay any underwriting commis- 
sion in connection with the reorganiza- 
tion. J. J. Hanauer, of Kubu, Loeb & 


| Co., one of the reorganization managers, 
| testified before the 


Commission that 
there would be no underwriting com- 
mission, 

No opinion is expressed as to the rea- 


[Continued on Page 2, Column 2.] 


| Commissions Expedite 


cil of Shipbuilders; H. G. Smith, 7 | 
and | 
James Todd, Shipbuilding and Drydock | 


! President Believes Both Gov- 


Claims Against Mexico 


ernments Desire Settlement 


President Coolidge believes that 
claims of American citizens against the 
Mexican Government for loss of life 
and property during the Mexican revo- 
lution of 1919-1920 are being pressed 
as rapidly as possible. 

This statement was made officially at 
the White House January 10 on be- 


| half of the President during comment 


on the suggestion of Senator Kirg 
(Dem.), of Utah, who conferred with 
the President at the White House on 
January 9, that settlement of these 
claims be expedited. 

The President believes, furthermore, 
it was said, that it is the desire of both 
the American and Mexican Governments 


| that the claims be disposed of at the 


earliest possible date. 
The President’s views on the subject 


as follows: 

The situation with reference to the 
claims is that the United States Govern- 
ment reached an agreement with the 
Mexican Government some time ago rela- 
tive to the investigation and adjudication 
of the claims. The President does not 
know what the amount of these claims 
is, but he realizes that they will amount 
to a considerable sum and run over quite 
a series of years. 

Under the agreement referred to, the 
United States Government has arranged 
Claim Commissions and these commissions 
have been hearing the various claims that 
have been presented. The matter of the 
settlement of the claims has been taken 
out of diplomatic channels and there is 
nothing further to be done by diplomacy, 
It has been transferred into judicial chan- 
nels—that is, a board before which those 
who have claims may appear has been 
created. There was a time limit, but the 
President understands that it has been 
renewed. The claims are being pressed 
as rapidly as possible. The President 
is quite agreed that everything should 
be done to press them. He believes that 
it is the desire of both the American and 
the Mexican Government to dispose of 
the claims as soon as possible. 
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~ Admiral Magruder | 
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(apex 


_ Ends Testimony With 
_.. Thanks of Committee | 


Maintains Before House 
Group Private Construc- 
tion of Warships Is More 
Economical. 


Closing his 11 days’ testimony before 
the House Committee on Naval Affairs, 
Rear Admiral Thomas P. Magruder, on 
January 10, was thanked individually by 
members of the Committee for his “con- 
structive criticism” of Navy procedure 
which he considered uneconomical. 

The Acting Chairman of the Com- 
mittee, Representative Darrow (Rep.), 
of Philadelphia, who was responsible for 
the holding of the hearings, in formally 
adjourning the Committee declared that 
Admiral Magruder had “freely, practi- 
cally and courteously” given the Com- 
mittee the information it desired. 

Economy of Construction. 

Under cross-examination by Represen- 
tative Wolverton (Rep.), of Camden, N. 
J., Admiral Magruder stated that he still 
was of the opinion that is is more econom- 
ical to build warships in private yards 
than in Navy yards. It was brought | 
out by the Admiral, through further 
questioning by Representative Wolver- 
ton, that Navy yards allow their civilian 
employees a total of 5024 days each year, 
exclusive of Sundays, as leave, and that 
they are paid full time for these off- 
days. It was estimated that, at the | 
average salary of $6 per day paid these 
employes, the Government pays out ap- 
proximately $10,000,000, with no work- 
whereas private yards do not 





ing return, 
grant this leave with pay. 

This consideration, according to sta- 
tistics cited by Admiral Magruder, make | 
the overhead in Government yards 16 


cent greater than that of private 
vards. This is based on a year of 313 
working days, he explained. 

Sum Would Build Cruiser. 

Mr. Wolverton also brought out that 
for $10,000,000 the Navy could built “ 
cruiser each year; could man about 90 | 
destroyers, and could maintain and pro- | 
vide for an increase in naval enlisted | 
personnel of from 9,000 to_10,000 men. | 
It was revealed by Mr. Wolverton, in | 
testimony adduced from Admiral Ma- | 
gruder, that it requires a force of 1,200 
men and three years to build a battle- 
ship, and that, computed on the basis of | 
5034 leave days in the _year, and { 
$6 per day average pay, the Navy spends 
$1,090,800 for the construction of a bat- 
tleship in excess of what it would pay, 
if the leave days were not allowed. 

Delegate Houston, of Hawaii, asked 
Admiral Magruder whether it was a fact 
that the people of the United States 
“appear not to be’ as familiar with nav al 
affairs as would appear desirable, and 
Admiral Magruder replied in the affirma- 
time. He said that he had observed 
that many people were “quite ignorant | 
of details of the Navy. Fifteen or 
twenty years ago, he said, it was the 
general opinion that the submarine 
would do away with the battleship, and 
that now the sentiment is the “the air- | 
plane will sound the death knell of the 
battleship.” 

Economies In Operation. 

Replying to Delegate Houston, Ad- | 
miral Magruder said that he did not 
consider the present organization of the 
Department of the Navy a good one from 
an economical point of view, declaring | 
it “lends itself to a dissipation of effort 
and there is a lack of concentration.’ 
The Admiral stated, answering Delegate 
Houston, that he thought it would be ad- | 
visable to send ships of the Navy to 
Pearl Harbor for repairs, should that | 
base be equipped with facilities so as to | 
provide such service. He said that it | 
would be advisable, in his opinion, to 
move some of the machinery now in the 
Atlantic coast yards, which he recom- 
mended be decommissioned or placed on 
an inoperative basis, to other places, | 
such as Pearl Harbor. 

Base Near Canal Favored. 

Admiral Magruder said that he was 
“willing for private yards to have a 
monopoly on shipbuiiding,” if the Govern- 
ment can get a fair contract price. He 
said that the Navy Yards could be used, 
ever so often, as a check on the contract 
prices of the private yards, to insure 
against exhorbitant changes. He de- 
clared also that he thought it would be 
advisable to have a naval base “some- 
where near the Panama Canal,” where 
capital ships could be repaired in an 
emergency and not be too far ‘removed 
from the Canai. 

Representative Wolverton asked the 
Admiral whether he would “care to pre- 
pare” for the Committee a general plan 
outlining the economies in Navy adminis- 
tration the Admiral thought could be 
made. Admiral Magruder said that the 
suggestions he had made were of an 
administrative character, and that all of 
his suggestions ‘may be boiled down to 
a very few,” and that therefore he did 
not consider it essential to 
report. + 

Three-fifths of the fleet of the United 
States Navy is maintained on the Pacific 
Coast, Admiral Magruder said, replying 
to a question by Representative Williams 
(Dem.) Hillsboro, Mo., and only two 
navy yards are maintained on the Pacific 
to take care of the needs of this part of 
the fleet. On the Atlantic, he brought 
out, there now are seven navy yards, 
to take care of two-fifths of the fleet, 
Admiral Magruder said that for this 
reason he recommends the decomsission- 
ing, or placing on an inoperative basis 
three or four of these yards. 


per 


submit a | 


Views on New York Yard. 

Representative Hancock (Rep.) Syra- 
cuse, N. Y., asked Admiral Magruder 
why he proposed to get rid of the New 
York Navy Yard. The Admiral stated 
that this was his plan because of its lack 
of value as a strategical defensive post, 
and because it could command a liberal 
sum as real estate. The navy yard, he 
said, “is vulnerable to attack” by great 
ships, in that it is only eight miles from 
sea. An enemy ship 16 miles distant 
could attack it, he asserted. He said that 
the navy yard could be of no help to the 
fleet in any battle. 

Representative Vinson ‘Dem.) of Mil- 
ledgville, Ga.. and Representatives Wol- 
verton and Darrow, then thanked the | 
Admiral on behalf of the Committee for 
his testimony. Acting Chairman Darrow 
adjourned the hearing. 


| said lease and the consideration to be | 


| are just and reasonable. 


| $119,845,800 
| from time to time additional amounts of 
| common stock up to 914,369 shares, and 
| of preferred stock up to $91,436,900, as 
| may be necessary to convert the 5 per 


| failed in its appointed task. 
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[Continued from Page 1.] 
sonableness of the reorganization ex- 
penses. 

Jurisdiction of the proceeding is re- 
tained for further testimony on that 
point, 

The findings of the majority are as 
follows: 


“(1) That the present and future pub- 
lic convenience and necessity require the 
acquisition and operation by the appli- 
cant of the lines of railroad formerly 
owned and-or operated by the St. Paul 
as described in subdivisions A, B, C, 
and D, of Schedule VI of the applica- 
tion. 

“(2) That the acquisition by the ap- 
plicant of control of the Terre Haute 
by purchase of its capital stock and by 
lease of its railroad, and of the C., M. 
& G., the Davenport, Rock Island & 
Northwestern Railway Company, White 
Sulphur Springs & Yellowstone Park 
Railway Company, Indiana Harbor Belt 
Railroad Company, Minnesota Transfer 
Railroad Company, Minneapolis Eastern 
Railway Company, Chicago Union Sta- 
tion Company, St. Paul Union Depot 
Company, Kansas City Terminal Rail- 
way Company, and Des Moines Union 
Railway Company by purchase of capi- 
tal stock will be in the public interest, |! 
and that the terms and conditions of 


| 
Order of I. C. C. Effective on 
| 
] 
| 


paid thereunder and the terms and condi- | 
tions under which the applicant pro- 
poses to acquire said capital stocRs and 
the consideration to be paid therefor, 


“(3) That the issue by the applicant as | 
aforesaid of 1,174,060 shares of common , 
stock without nominal or par value, 
of preferred stock, and | 





cent convertible adjustment-mortgage | 
bonds, $106,395,096 of 50-year 5 per cent 
mortgage bond, series A, B, or C, and | 
$182,873,693 of 5 per cent convertible 
adjustment-mortgage bonds, series A, 
B, or C, and the assumption, as pur- 
chaser of the properties formerly of the | 
St. Paul, of obligation and liability in | 


‘ respect of the mortgages, equipment- 
| trust agreements, and leases and of the 
| securities issued and outstanding there- 


under, subject to which the properties 
are to be acquired, and in respect of the | 
bonds of certain companies, as shown ! 
in the application and in Appendices A 
and B of this report (a) are for lawful | 
objects within its corporate purposes, 
and compatible with the public interest, | 
which are necessary and appropriat | 
for and consistent with the proper per- | 
formance by it of service to the pub- 
lic as aicommon carrier, and which will | 
net impair ints ability to perform that 
service, and (b) are reasonably neces- 
sary and appropriate for such purposes.” | 


Report of Investigation 
Into Affairs of St. Paul 


The Commission at the same time | 
made public a report of its proceeding | 
of investigation into the affairs of the 


| Chicago, Milwaukee and St. Paul Rail- | 


way, Docket No. 17021, which was un- 

dertaken by the Commission on its own | 
motion on May 12, 1925, shortly after 
the receivership, which began March 18, | 
1925. This report says that many of the 

St. Paul directors “knew comparatively 

little about the affairs of their com- | 
pany, that many of them did not even 

attend the meetings of the board with 

any regularity, and that many of them ! 
were affiliated with interests which con- | 
flicted in one way or another with the 

interests of the railroad company.” 

The commission in this report also 
said that it is deemed desirable that 
hereafter in each case, reorganization 
application by the new company be made 
at an early stage for exercise of the 
Commission’s authority to approve issu- | 
ance of securities, and that the plan be 
not declared operative until such ap- 
proval has been had. 


Reasons for Failure 
Cause of Investigation 


The full text of the general 
clusions of the report on the Commis- 
sion’s investigation of the affairs of the 
Chicago, Milwaukee & St. Paul Railway, 
in Docket No. 17021, is as follows: 

The primary_ purpose of an investiga- | 
tion of this character is to ascertain and 
make known how and why the carrier 
The ulti- 
mate purpose is to draw lessons from 
its experience whereby it may be deter- 
mined what courses should be shunned | 
by other carriers and what, if any, fur- 
ther public safeguards are necessary or 
desirable in this connection. With this 
purpose in mind we shall now proceed 
to consider the various topics which have | 
been discussed in the report. 

1. The Puget Sound Extension.—The | 


con- 


| construction of this extension was, per- 


haps, the chief of the causes which 
finally culminated in the receivership of 
the St. Paul. So far as the future is 
concerned, however, the Interstate Com- 
merce Act has since 1920 contained, in 
paragraphs (18), (19) and (20) of sec- 
tion 1, provisions designed to safeguard 
the country against ill-advised railroad 
construction. 

While these provisions are not a per- | 
fect safeguard, inasmuch as they are de- 
pendent upon the wisdom of this Com- 
mission and its ability to obtain the 
necessary facts, they do ensure prelim- | 
inary public consideration of a construc- 
tion project and a much more careful 
examination into its merits than was 
had in the case of the Puget Sound ex- 
tension. 

2. Financing and Earnings.—Against 
an impairment of the financial structure 
of a railroad company by a dispropor- 
tionate issue of bonds with ill-arranged 
maturities such as occurred in the case 
of the St. Paul, provisions of the Inter- | 
state Commerce Act now furnished a | 


| similar safeguard, so far as one can be 


provided by public regulation. These 
are the provisions of section 20a which 
require all railroad security issues to 


| lieve 


; stockholders 
| choose managers; directors having chosen | 
managers rely upon them, and there the | 





be approved and authorized by this Com- 
mission. The same may be said of the 


cording certain, New York bankers a 


monopoly of all of its financial opera- | 


tions. 
The problem involved in such a policy 


| ethics. 
policy which the St. Paul pursued in ac- | 


is one which we have recognized and 
which we are endeavoring to meet in the 
light of experience and careful observa- 
tion by such steps as we may be per- 
suaded will produce the results contem- 
plated by the law. One step has al- 
ready been taken in the requirement 
that issues of equipment trust certifi- 
cates be sold with the aid of competitive 
bidding. 

In our judgment the managing staff 
of a railroad should, wherever possible, 
include an officer with sufficient financial 
skill and experience to be able not only 


to guide the railroad in shaping its capi- | 


tal structure to the best advantage, but 


also to represent it competently and | 


effectively in its negotiations with 


bankers. 
Duties of Trusteeship 


Owed by Directors 


8. The Board of Directors. Under 
present conditions, especially when the 
stock. of a railroad company is held, as 
it usually is, by a very large number 
of comparatively small holders, the 
tendency is clearly towards a self-per- 
petuating board of directors. Many of 
the men selected in this way have no 
substantial financial interest in the prop- 
erty which they are directing, and not 
infrequently they appear to have little 
appreciation of the great responsibility 
of their office and of the degree of trus- 


teeship which they owe to the stock- | 


holders. 

This investigation has shown that 
many of the St. Paul directors knew 
comparatively little about the affairs of 
their company, that many of them did not 
even attend the meetings of the board 


| with any regularity, and that some of 


them were affiliated with interests which 
conflicted in one way or 
the interests of the railroad company. 

One phase of the problem thus pre- 
sented has been met in some degree by 
the Clayton Anti-Trust Act. Section 
10 of that act which became effective 


| January 1, 1921, provides in part as fol- 


lows: 


“That after two years from the ap- | 


proval of this act no common carrier 
engaged in commerce shall 


articles of commerce, or shall make or 


| have any contracts for construction or 
| maintenance of any kind, to the amount 
of more than $50,000, in the aggregate, | 
| In any one year, with another corpora- 


tion, firm, partnership or 


or selling officer, or agent in the par- 
ticular transaction, any person who is at 


the same time a director, manager, or | < i i 
1 ‘ ’ ’ | security-holders a - 
purchasing or selling officer of, or who | , ee ae 


has any substantial interest in, such other 


| corporation, firm, partnership or asso- 


ciation, unless and except such purchases 


shall be made from, or such dealings | 


shall be with, the bidder whose bid is 
the most favorable to such common car- 
rier, to be ascertained by competitive 
bidding under regulations to be pre- 


scribed by rule or otherwise by the In- 


terstate Commerce Commission.” 
_ The purpose of this provision is suf- 
ficiently clear, without further explana- 


Paul, in eliminating Ryan and 


Percy 
Rockefeller from the directorate. 


; , The problem, however, extends con- | 

siderably beyond this particular phase. 
| It is akin to that presented by the elec- 
| tion of public officials by the people and 


is of equal, and in some respects even 
greater, difficulty. Here the electorate is 
the body of stockholders. Can some 
means be found, better than those which 
now exist, of impressing upon the stock- 


| holders the importance of their duty, | 
; and also of supplying them with the in- 


formation necessary to an_ intelligent 
judgment and with adequate opportunity 
to act upon such judgment? 

We confess that we have no definite 
answer to that question. Certain pro- 
visions in State laws which permit mi- 
nority representation upon the 


adoption. We are also inclined to be- 
that it would be well if it were 
made a requirement that each stock- 
holder of an operating carrier be furn- 
ished every year by the corporation with 
a printed statement setting forth suc- 
cinctly the name and the business af- 
filiations of each director whose election 
or reelection is proposed, and for whom 
stockholders’ proxies will be voted, and 
the amount of stock owned by him. The 
matter is one which obviously requires 
a more thorough discussion than it has 
received in connection with this inves- 
tigation. 


| Stockholders Neglected 


Responsibility of Officers 

The state of affairs shown by this 
record is, unfortunately, neither new 
nor rare. Inertia upon the part of the 
stockholders and inattention and irre- 
sponsibility on the part of at least some 


| directors, have usually attended railroad | 


Reliance is 
someone else; 
directors to 


insolvencies in the past. 
generally placed upon 
rely upon 


matter ends. 
Theoretically 
posed to check 


stockholders 
up their 


are sup- 


managers. 
none such checks seem to have been ap- 
plied. Stockholders seem to have been 
indifferent to their rights and directors 
to their duties. 


Whether this is a situation which can | Seis as : 
| be remedied by legislation is doubtful. | to a new hospitalization program, mem- 
i It 
| general be compelled by law to exercise 
; their rights, nor can they be forced by 
law to more than a narrow and technical | 


is doubtful because men can not in 


compliance with their duties when those 
duties lie more in the domain of con- 
science than in that of prescribed or 
statutory actions. No machinery of a 


legal kind has yet been devised which | 


will effectively control these things. 
The only force fully competent to in- 


| fluence them is that of public opinion. Im- 


provement comes, if it comes at all, as a 
result of a more enlightened and sensi- 
tive public conscience tightening up 
ethical standards and quickening in 
men the sense of responsibility in the 
performance of trusteeship for other 
people. 


The main value of a proceeding such | 
as is here represented is that by bring- | 


ing the facts of failure to public judg- 
ment in a concrete and definite way, the 
public conscience is, at least to some ex- 
tent, aroused, and stimulated to a more 
exacting and effective control of business 
In this, rather than in attempts 
to reach the desired result by imposition 


of additional legislative rules and penal- | 
ties, seems to lie the main hope of im- 
| provement. 


4. The effect of the freight rate struc- 


| was acquired by the St. Paul. 


another with | 


d i me have any | 
| dealings in securities, supplies or other 





er 2 - eal fronted with two alternatives. 
p 5 Ss | Was $0 approve in toto s rities 
|; when the said common carrier shall have | 4). = Pe eee 
upon its board of directors or as its | 


| president, manager or as its purchasing 


| statute 








( directors and | 
directors are supposed to check up their | 
In the present case few or | 





Four Commissioners 
Express Dissent 


Proposals Not Entirely Satis- 
factory But Accepted to 
Avoid Further Delay. 


ture on the situation. The law with re- 
spect to the regulation of freight rates 
is, in our opinion, ample and adequate for 
the protection of both shippers and car- 
riers. Whether the Commission has ad- 
ministered that law wisely and justly 
others must decide. Our published re- 
ports contain the the reasons for our 
decisions. 

5. Electrification. The evidence indi- 
cates that the St. Paul entered into con- 
tracts with respect to the supply of elec- 
tric power for portions of its lines which 
were not altogether wise and prudent. 
The decree of foreclosure gives to any 
purchaser the right to disavow within 
one year any contract, not fully per- 
formed, made or assumed by the St. Paul 
or any predecessor company. This right 
will inure in the new company. In our 
judgment the management of that com- 
pany should give careful consideration 
to these contracts with a view to the 


| modification of such features as may be 


deemed unsatisfactory. 

6. Acquisition of the Terre Haute and 
Gary. The Interstate Commerce Act 
now contains, in paragraph (2) of sec- 


| tion 5, a safeguard against unwise and | | : ; 
| in this hemisphere are mutual. We owe 


improvident acquisitions of control of one 
carrier by another, and this safeguard 
existed when control of these properties 
We have 
already commented upon this situation 
and have pointed out the lessons it 
teaches. 

_ 7. The Receivership and the Reorgan- 
ization. Under this head we have a 
situation which is fundamentally unsat- 
isfactory and requires reform. In the 
case of St. Paul a plan of reorganiza- 
tion was p.epared, was submitted to se- 


| curity holders, and after many months 
of negotiation approved by them; it was | 


presented to the court having jurisdic- 
tion and approved by that court, and 
only after all these steps had been taken 


| Was it presented to: us for approval of 


the securities proposed to be issued there- 
under, according to the law. 
The effect was that we 


were _ con- 


The first 


proposed to be issued; the other, to re- 
ject them in toto, for in the nature of 
the case for us to require any real modi- 
fication of the plan in this respect would 
void all the agreements made between 


tion of new agreements with the like- 
hood of considerable additional delay 
and expense in taking the 
out of receivership and restoring it to 
control of those interested therein, 


First Alternative 
Regarded as Best 


It seemed to a majority of the Com- 
mission that the first alternative better 


| served the major public interest, despite 
i i | the obvious shortcomings of the struc- 
tion. It resulted, in the case of the St. | 


ture représefited by the securities for 
which application was made. 

We should not, however, nave been 
forced to make a choice of this sort. It 


| is not our business to devise reorganiza- 
| tion plans for insolvent carriers any 
| more than it is our business to initiate 


financial structures for solvent carriers, 


| These functions belong to management 


and not to regulation, and both the let- 


| ter and the spirit of the law require that 


the distinction between regulation and 
management shall at all times be strictly 
observed. It is, however, our duty to see 
that securities issued by carriers con- 
form to the requirements of the statute 


| Whether they are issued in the reor- 
| ganization of an insolvent carrier or to 


provide necessary capital for a solvent 


| carrier. 
pre boards | 
| seem desirable and worthy of general 


Both the letter and the spirit of the 
require that securities issued 
shall as fully as may be possible in the 
circumstances of each case, conform to 
accepted principles of sound finance, so 


that railroad capital shall be obtained | 


on terms as economical as prevailing 
conditions in the investment market will 
permit. This is the prime object of the 
law’s provisions in section 20a. 

It is therefore deemed desirable that 
hereafter in each case of reorganization 
application by the new company be made 
at an early stage for exercise of our 
authority under section 20a to approve 
issuance of the securities or assumption 
of the liability contemplated by the re- 
organization, and that the plan be not 
declared operative until such approval 
has been had. 


Medical Aid Is Urged 
In All Veteran Cases 


Rep. Rankin Declares Respon- 
sibility Is National 


Responsibility of the Federal Govern- 
ment in connection with hospitalization 
treatment for the veterans who served 
in the World War was discussed before 
a subcommittee of the House Committee 


on World War Veterans at a meeting 
held January 10. 

After hearing the Director of the Vet- 
erans’ Bureau, Frank T. Hines, in regard 


bers of the Committee took up a recom- 


| mendation by General Hines for a clar- 


ification of the law covering the extent 
to which Federal hospital aid may be 
extended to former service men. 

Although not committing the adminis- 
tration of the Veterans’ Bureau to any 
definite policy, General Hines offered his 
personal opinion to the Committee that 
it should be mandatory upon the Fed- 
eral Government to care for the ills of 
all former service men, regardless of the 
medical nature of the case. 

This viewpoint was concurred in by 
Representative John E. Rankin (Dem.), 
of Tupelo, Miss, who opposed any ar- 
rangement whereby the States would 
shoulder the burden of expense in those 
cases of veterans who have a nonserv- 
ice-connected status. Chairman Luce ex- 
plained that in his community such ex- 
penses are borne by the municipality and 
that it was his belief that similar steps 
should be taken by other communities. 

Representative Rankin stated that the 
South and West were not so prosperous 
as the East where the States enjoy a 
protective tariff, and added that it was 


a Federal obligation to take care of all 


former service men. 
This discussion was brought about by 
Mr. Hines who said that nonservice-con- 


Proposed Resolution 


Would Define Rights 
Of Investors Abroad 


| Restriction on Intervention 
Abroad to Protect Prop- 
erty Advocated by 
Senator Bruce. 


[Continued from Page 1.] 
unfairly dealt with in foreign countries, 
they must first have exhausted the reme- 
dies available to them in the courts of 
such countries. 

5. If, in the opinion of the President 
of the United States, decisions made by 
the court of last resort in any foreign 
country deny to American citizens the 
same rights accorded to nationals of 
other countries or violate the principles 
of international law, and also in the event 
that the legislative or executive branches 
of such foreign governments shall refuse 


| to observe decisions of their courts fa- 


vorable to American citizens, this coun- 
try will endeavor to adjust such differ- 
ences through friendly negotiations and 
stands ready to submit the same to 
arbitration. 

6. In no event will the Government of 
the United States have recourse to arms 
or resort to force in any manner to gain 
or preserve for American citizens rights 





railroad ; 








| session January 10. 





and privileges in any foreign country be- 
yond those enjoyed by the native citizens 
of such country. 

7. For the security of the Government 
of the United States, and to promote 
peace, the interests of the governments 


it, therefore, to candor and to the ami- 
cable relations existing between the 
United States and the governments of 
the world, to declare that we should 
consider any attempt on their part to 
extend privileges and engage in con- 
duct not permitted to the Government of 
the United States or its citizens under 
the foregoing declarations, as dangerous 
to our peace and safety. 

We could not view any attempt on the 
part of a foreign government to en- 
croach upon the rights of small nations 
and the equality of nations guaranteed 
to the countries of this hemisphere, in 
any other light than as the manifesta- 
tion of an unfriendly disposition toward 
the United States. 


| California County Reports 


Absence of Diphtheria 


The County of San Joaquin, in Cali- 
fornia, has experienced three years 
without a single death from diphtheria, 
according to a statement received by the 
United States Public Health Service 
from the Department of Health of Cal- 
ifornia, made public on January 10. The 
full text of the statement follows: 


The following statement from the De- 
partment of Public Health of California 
has been received by the Public Health 
Service: 

There has not béen a single death 
from diphtheria in San Joaquin County 
for three years. Dr. J. J. Sippy, District 
Health Officer, can well point with pride 
to this outstanding record. An intensive 
plan of diphtheria control has been car- 
ried on in San Joaquin County for sev- 
eral years, immunization against the 
disease having been offered freely. In 
many schools throughout the district 
every child in attendance has been im- 
munized against diphtheria and smallpox 
as well, 


State Department Post 
Filled by Appointment 


Stanley K. Hornbeck has been ap- 
pointed Chief of the Division of Far 
Eastern Affairs of the Department of 
State, according to an announcement by 
the Department on January 10. 

_Mr. Hornbeck has been lecturer on the 
history of the far east at Harvard Uni- 
versity, and was technical advisor to the 
American Delegation at the Chinese 
eo Conference. 

e announcement by the Depar 
of State, follows in full text: ere 

Announcement is made of the appoint- 
ment of Stanley K. Hornbeck as a Draft- 
ing Officer in the Department of State 
and his assignment as Chief of the Divi- 
sion of Far Eastern Affairs. Mr. Horn- 
beck will begin his duties as Chief of the 
Division on February 15. 


Mr. Robbins’ Nomination 


Appointed by Committee 


The nomination of Charles Burton 
Robbins to be Assistant Secretary of 
War was approved by the Senate Com- 
mittee on Military Affairs in executive 
The approval of the 
Committee carries with it a reeommenda- 


tion for the confirmation of Mr. Robbins | 


by the Senate. 

Senator Reed (Rep.), of Pennsylvania, 
chairman of the Committee, announced 
the action taken. 


nected cases exceeded service-connected 
cases due to the fact that some of the 
hospitals in the States were not equipped 
to handle cases of veterans, and con- 
sequently had transferred their patients 
to hospitals under the jurisdiction of the 
Veterans’ Bureau. He said that Con- 
gress should make some interpretation 
of the law in regard to the handling of 
these two types of cases. 
Representative Edith Nourse Rogers 
(Rep.), of Lowell, Mass., also urged Fed- 
eral hospitalization aid for all veterans. 
Mr. Luce asked Mr. Hines for a num- 
ber of concrete illustrations where the 
Federal Government was forced to step 
in and assist States where no hospital 
facilities were available. In this connec- 
tion it was explained that nonservice- 
connected case involved a veteran who 


developed a disability which might not. 


be directly attributable to wounds re- 
ceived in active service, but which oc- 
curred in civil life, the veteran having 
failed to make application for treatment 
prior to discharge from active service. 

Mr. Hines, at the opening session of 
the hearings, laid before the Committee 
a construction program, totalling $10,- 
515,000, to provide additional beds for 
the veterans, new. hospitals and equip- 
ment for new hospitals, extensions to 
hospitals, and increased medical facili- 
ties in existing hospitals. 

The construction program would not 
be centered in any particular region in 
the country but would be allotted to 
those sections which are not able to cope 


with the increasing medical needs of the | 


veterans, it was explained. 

The hearings were held in connection 
| with H. R. 5604. They are to be con- 
tinued on January 11, 


| and branches were built. 





| water rates between the two American 
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Launching of Milwaukee Road Climaxes 
80 Years of Development of Northwest 


Great System of 11,000 Miles Grew from Tiny Road, First 


to Enter Wisconsin; Prosperous Future Predicted. 


The following authorized summary was | 
obtained from the Chicago, Milwaukee 
and St. Paul Railway: 

The launching of the new Chicago, 
Milwaukee, St. Paul and Pacific Rail- 
road marks a definite new era in the 
history of a transportation system which 
80 years ago began playing a dominant 
part in_ the development of the North- 
west. Postwar depression in the North- 
west forced the road into the hands 
of receivers. Its reorganization is ex- 
pected to return it to its former high 
position in the railroad financial field. 

A tiny railroad, known originally as 
the Milwaukee and Waukesha Railroad, 
which was the first railroad to enter the 
State of Wis¢onsin, formed the begin- 
ning of what has since become the 11,- 
000 mile “Milwaukee” system stretching 
from Chicago to the Pacific Coast, and 
with other main arteries running south 
and west to Omaha, Kansas City and 
Black Hills region. Other lines of the 
Milwaukee run south and east by Terre 
Haute into Indiana. 


By 1857 the Milwaukee and Waukesha 
road had reached Madison, Wis., and had 
been extended to Prarie du Chein. The 
following year the tracks between Mil- 
waukee and La Crosse were finished. Two 
years after the Civil War, by purchasing 
a number of other small roads the line 
was extended to St. Paul and in 1875 
the Milwaukee was connected with Chi- 
cago and the name af the system changed 
to “Chicago, Milwaukee & St. Paul Rail- 
way.” 

By securing control of the railroad 
built from Savanna, IIl., to Marion Iowa, 
in 1872 the Milwaukee began its plans to 
reach Omaha. Extending the Marion 
line westward, the Milwaukee reached 
Council Bluffs in 1882 and made its con- 
nection with the Union Pacific’s south- 
ern route to the Pacific Coast. During 
the next eight years many extensions 


Thousands of Miles Opened 


By Electrified Extension 

The many small lines that made up the 
Hastings and Dakota division were 
acquired in 1886. The Kansas City 
branch was completed in 1887. By 1890 
the Milwaukee had 5,600 miles of track 
and was playing a prominent role in 
the development of the Northwest. The 
Dakota line was subsequently extended 
to Rapid City in the Black Hills and in 
1907, taking advantage of low prices, 
the Milwaukee started its Puget Sound 
extension from Mobridge, S. Dak., to 
Seattle and Tacoma. _ 

This great electrified line cutting 
straight across the Continental Divide 
and Cascade Mountains was opened for 
transportation July 1, 1909, and stands 
as a record for speed in railroad con- 
struction. By means of this extension 
the Milwaukee opened for settlement 
thousands of miles of land that had been 
without transportation service or mar- 
kets. In later years the valuable branch 
and belt line properties of the Chicago, 
Terre Haute and Southeastern Railway 
and the Chicago, Milwaukee and Gary 
Railway companies were brought into 
the system. 

The Milwaukee was forced into the 
hands of receivers in March 1925 by an 
accumulation of qf-ural causes entirely 
beyond the control of the company’s 
— and impossible of predic- 
ion. 

Vast changes in world conditions hast- 
ened and intensified by the World War 
had a pronounced effect. Even before 
the war, the opening of the Panama Ca- 
nal in 1913 and the resulting cheaper 








coasts threatened to cut deeply into the 
railroad’s freight revenues. Each suc- 
ceeding year saw an increase in Isthmian 
Canal traffic and a proportionate de- 
crease of freight revenue to the railroad. 

The Panama Canal tonnage jumped 
from 4,888,000 in 1915 to 26,995,000 in 
1924. Had this 1924 tonnage moved by 
rail, the western railroads traffic, it is 
estimated, would have increased by about 
54,000,000,000 ton miles, which is 8,000,- 
000,000 ton miles greater than the total 
volume of freight traffic handled by all 
the northwestern railroads in that year. 

The economic collapse of Russia and 
China as a result of the war was an- 
other severe blow to freight traffic to 
and from the Orient. These radical eco- 
nomic changes in the Orient had their 





| of directors of the road. 


inevitable effect upon all transportation 
systems in the Pacific northwest, but 
the Milwaukee, which at one time did a 
thriving business of this nature, felt 
particularly the result of this decline. 

The rapidity and severity with which 
the postwar deflation hit the North- 
welt States, the Milwaukee’s principal 
territory, are well known. Production 
decreased, unemployment increased, cred- 
its were frozen, interest rates went sky- 
ward and hundreds of banks collapsed. 
These extremely adverse conditions all 
contributed toward forcing the road into 
the hands of receivers. 

Government operation of the Milwau- 
kee during the war period also was dis- 
astrous. The property was operated at 
a great loss during this time and when 
it was returned to its owners they were 
confronted with inadequate revenues and 
a high scale of wages. Huge deficits 
were incurred in the years following 
Federal control. 

The much discussed Puget Sound ex- 
tension was undertaken about 20 years 
ago. At that time there was a most 
urgent need for another transcontinental 
line. The then existing railroad facili- 
ties were inadequate and traffic that now 
moves in a week between the Great 
Lakes and the Pacific Coast was being 
held up enroute or at terminals for from 
one to two months. The Milwaukee was 
in a situation critical for its future 
growth, and communities throughout the 
Northwest were clamoring for better 
shipping facilities. The extension was 
constructed therefore to participate in 
this great and growing volume of traffic. 


' 
Road Had to Buy 
All of Right of Way 

Several other reasons stand out clearly 
in explaining why the Milwaukee suf- 
fered more than its competitors in re; 
cent years. One is the fact that it pai 
for every foot of its right of way from 
the Missouri River to the Pacific Coast, 
whereas other lines were aided substan- 
tially by land grants. Ownership by the 
two northern lines of the Chicago, Bur- 
lington & Quincy made it necessary for 
the Milwaukee to establish its own coast 
connection. 

About 65 per cent of the traffic moved 
into and out of the territory west of the 
Missouri River by the C. M. & St. P. 
originates from or is destined to, points 
not reached by any other railroad. This 
fact alone demonstrates that the Puget 
Sound extension fills a real need. Be- 
ing the junior line in the Northwest 
when agricultural depression and other 
economic disturbances began, sufficient 
time had not elapsed to build up the 
regions it served in the manner the other 
older railroads had. 

About this time the Milwaukee, along 
with all other railroads throughout the 
country, began suffering from the seri- 


! ous decrease of local passenger business 


resulting from the competition of the 
bus and private automobiles. 

These and many other incidental causes 
all contributed toward putting the Mil- q 
waukee in the distressing situation in 
which it found itself early in 1925, when 
it was faced with the inability to meet 
two bond maturities aggregating ap- 
proximately $50,000,000, the immediate 
occasion for the receivership. 

As the difficulties of the company in- 
creased and its inability to take care of 
its 1925 maturities became more evident, 
some of ‘the larger holders of the junior 
bonds gradually came together and as a 
result, at the time of receivership, a 
bondholders committee, of which Fred- 
erick H. Ecker, vice president of the 
Metropolitan Life Insurance Company, 
was made chairman, was formed. Alto- 
gether the members of the committee 
represented or were entitled to speak at 
the outset for about $45,000,000 in bonds 
or about 20 per cent of all the bonds, an 
unprecedented representation by any 
bondholders committee at the time of its 
organization. The committee included 
Jerome Hanauer, of Kuhn, Loeb & Co., 
and Charles E. Mitchell, president of 
The National City Company, the two 
banking houses which had _ performed 
banking services for the Railway for 
many years, and who have acted as re- 
organization managers under the Plan. 

Stockholders’ committees also were 
formed at the suggestion of the board 
It was agreed 


[Continued on Page 6, Column 5.] 
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Benefits to Farmers 
From Reduction of 


Tariff Are Debated 


Senate Continues Discussion 
of Resolution Designed to 
to Aid Agriculture. 


Amendment Offered 

Use of Word “Revision” 

Measure Suggested by 
Senator McNary. 


in 


Debate on tariff reduction continued 
in the Senate throughout the day on 
January 10, the body going into execu- 
tive session without reaching a vote. 


The debate, begun on January 9, was | 


brought about by consideration of a 
resolution (S. Res. 
ator McMaster (Rep.), of South Dakota, 
which proposes to express the opinion 
of the Senate in favor of lowering tariff 
schedulés at the present session of Con- 
gress. 
Amendment is Proposed. 

Senator McNary (Rep.), of Oregon, 
chairman of the Senate Committee on 
Agriculture and Forestry, offered an 
amendment to the resolution substitut- 
ing the word “revision” for “reducing.” 
He suggested also the striking out of 
the phrase in the resolution providing 
for “embodying lower schedules,” stat- 
ing that he believed that some of the 
agricultural rates were too low and 
should be raised if the procedure were 
to redound to the benefit of the agri- 
cultural interests. 

Much the same position was taken by 
Senator Watson (Rep.), of Indiana, re- 


garding the farm products schedules, but | 


he stated that he opposed reduction of 
the tariff. 
Mr. Brookhart Favors Plan. 
Senator Brookhart (Rep.), of Iowa, 
who followed Senator Watson, told the 
Senate that he favored the resolution 
inasmuch as he believed that one of the 


farmers was by reduction of the tariff. 


At the same time, he said, he believed | 
that some of the farm product schedules ; 


in the Tariff Act were 
should be increased. 
Senator Bookhart gave figures to il- 


too low and 


lustrate his argument that the farmers | 
had suffered as the result of the tariff | 


and that it was one of the things that 


had made his present condition unbear- | 


able. He stated that he believed that 
95 per cent of the American farmers 
were on the verge of bankruptcy and he 


pointed to the flourishing condition of | 


the manufacturers of the country, who 
received, he said, the benefit of the tariff 
schedules. 


Committee Meetings 
of the 


Senate and House 


January 11, 1928. 


Senate. 

Interstate Commerce. Hearing on rail- 
road consolidation.—10 a. m. 

Irrigation and Reclamation. 
on Columbia River irrigation project — 
10 a. m. 

Public Lands and Surveys. Executive 
to consider procedure in investigation 
of Continental Trading Company.—3 p. m. 


House. 


Appropriations. Subcommittee on War | 


Department, independent offices, 
Treasury bills, executive 10:30 a. m. 

Interstate Commerce. Hearing 
Public Health Service, open 10 a. m. 

Agriculture. Hearing on development 
of agricultural work, open 10 a. m. 

Flood Control. Hearing in 
room, open 10 a. m. 

Naval Affairs. 
Wilbur on building program, open 10 
a. m. 

Census. Hearing on bill relating to 
1930 Census, open 10 a. m. 

Mines and Mining. Organization, ex- 
ecutive, 10 a. m. 

Irrigation and Reclamation. 
on Bouluder Dam, open 10 a. m. 

World War Veterans. 
hospitalization, open 10 a. m. 

Judiciary. Severay bills, 
10:30 a. m. 

_ District of Columbia. 
ing, open 10 a. m. 


and 


on 


Crowding in Prisons 
Discussed in House 


Debate Continued on Provi- 
sions of Appropriations Bill 


That prisoners in Federal prisons are 
being “herded together” in overcrowded 
prisons, without regard to the type of 
their offenses, was charged in the House 
by Representative Griffin (Dem.), of New 


York City, during consideration of the | 


appropriations bill, January 10. 

Burglars, murderers and degenerates 
are crowded together, he said, and first 
offenders were not segregated. 
prisons at Leavenworth and Atlanta were 
cited as examples of overcrowding. 

Representative Woodrum (Dem.), of 
Roanoke, Va., urged an increase in the 
probation salaries allotment, proposing 
an increase from $25,000 to $50,000, but 
this was defeated. Representative 
Oliver (Dem.), of New York City, de- 
fended the probation system, which 
evoked criticism from Representative 
Robsion (Rep.), of Barbourville, Ky. 

An amendment increasing from $90,- 
000 to $100,000 the salaries at the Fed- 
eral Industrial Institution for Women at 
Alderson, W. Va., was passed, in the 
penal and correctional institutions por- 
tion of the bill. 

Support of the Aeronautics Branch 
Appropriations in the Department of 
Commerce feature of the bill was given 
in a speech by Representative Edit 
Rogers (Rep.), of Lowell, Mass. Rep- 
resentative Blanton (Dem.), of Abilene, 
Tex., proposed a “separate air service of 


Fisheries was praised in a brief talk by 
Representative Treadway (Rep.), of 
Stockbridge, Mass. 

Representative Kading (Rep.), of 
Watertown, Wis., proposed an amend- 


ment appropriating $15,000 for a branch | 


office of the Bureau of Foreign and Do- 
mestic Commerce at Milwaukee. This 
was ruled out on a point of order. 
Representative Blanton’s amendment 
to increase from $50,000 to $150,000 the 
Bureau of Standards appropriation for 
surveying possibilities of industrial 


utilization of waste products of the land, | 


52) offered by Sen- | 


lent and dishonest sale or leasing of the 
said naval oil reserves.” 


ator Norris had inserted in the Congres- 
sional record a letter written to him by 
A. W. Greene, 74 Board of Trade build- 
ing, Chicago, demanding that John D. 
Rockfeller, jr., and George E. Vicent, of 
the Rockfeller foundation be subpoenaed 
to testify at the forthcoming Senate 
hearings. 


of the Continental Trading Company 
which he wishes to have investigated fol- 
lows in full text: 

The resolution which was passed yes- 


| terday directed that the Committee on | 
Public Lands and Surveys continue the | 
investigation heretofore made by that |! 
reference to the leasing | 


Committee in 
of public lands and particularly of the 





Hearjng | 


caucus 


Hearing of Secretary | : 
| executed the contract as President of the | 


Hearing | 
Hearing on | 
executive, | 


Regular meet- | 


The | when the Continental, through its Presi- | 


naval oil reserves in Wyoming and the 
Committee is particularly directed to 


make an investigation as to the trans- | 
actions and activities of the Continental | 


Trading Company of Canada and espe- 
cially directed to trace all the Government 
bonds held and dealt in by said corpo- 
ration, with the purpose of ascertaining 
the beneficiary or beneficaries of all the 
illegal transactions connected with the 
fraudulent and dishonest sale or leasing 
of the said naval oil reserves. 

It occurred to me that for the bene- 
fit of the members of the Committee on 
Public Lands and 
make at least a brief statement as to 
what has been shown by investigations 
made by the attorneys representing the 
| Government in the trial of the law suit 
pending against Mr. Sinclair and for- 
i mer Secretary Fall. 

In November, 1921, Mr. A. E. Humph- 
reys, an oil producer of Texas, entered 





| ert W. Stewart for the purpose of selling 


| to them oil that he was producing from | 


his oil wells in Texas, and on November 
15, 1921, at a conference with those men 


them more. than 33,000,000 barrels of oil 


On the next day when they met for 
the purpose of putting the contract in 
writing for the first time, these pur- 
| chasers notified Mr. Humphreys that the 
! real purchaser of the oil was the Conti- 


asked that the contract be drawn in the 
name of that company. 
| Payment for Oil 

Said to Be Guaranteed 


Mr. Humphreys had never heard of 
the Continental Trading Company and, 
because he knew nothing of its finan- 


cial standing he refused to enter into a ; 


| contract for the saile of oil to that com- 
pany. Thereupon, these men _ told 
Mr. Humphreys that they, on behalf of 
| the companies which they represented, 
| would guarantee the payment for the 
| oil on behalf of the Continental Trading 
Company. The contract was then drawn 
| in the name of the Continental Trading 
Company, and payment of the price of 
; the oil by the said Trading Company 
was guaranteed by Sinclair, Blackmer, 
O’Neil and Stewart. 


; the Prairie Oil and Gas Company; Stew- 
art was Chairman of the Board of Di- 


rectors of the Standard Oil Company of ! 


Indiana, and still holds that position; 

Blackmer was Chairman of the Board 
; of Directors of the Midwest Refining 
| Company, which was practically owned 
outright at that time and still is, by the 
Standard Oil Company of Indiana. Sin- 
| clair represented the Sinclair Consoli- 
| dated Oil Corporation. This corporation, 

together with the Standard Oil Company 
| of Indiana (represented by 
| jointly owned the Sinclair 
| Purchasing Company. 
On the next day, November 17, 1921, 
| Henry Smith Osler, an attorney of To- 
ronto, Canada, appeared on the scene and 


Continental Trading Company; while 
| Sinclair and Stewart, “for the directors” 


Company, and O’Neill on behalf of the 
contract as guarantors. 


tinental Trading Company assigned its 
| contract and resold the oil it had thus 
contracted to buy, to the Sinclair Crude 
| Oil Purchasing Company and the Prairie 
Oil and Gas Company jointly. 


| By the terms of the contract from 
Humphreys to the Continental Trading 
Company, payments for oil deliveries 


ing Companuy resold the oil to the 
Stewart, Sinclair, and O’Neil corpora- 
| tions, payments were to be made on the 
| 10th day of each month. It was there- 
fore possible for this fraudulent Conti- 
nental Trading Company to get its 
money- from the real purchasers of the 
oil five days before it was required to 
make payments to the man who pro- 
duced and sold the oil. 

Under this contract, oil was delivered 
by Mr. Humphreys and turned over to 
| the Sinclair, Stewart, and O’Neil corpo- 
rations, until sometime in May, 1923, 





dent Osler, assigned its interest in its 
contract to the Sinclair Crude Oil Pur- 
chasing Company. At this time there 
was still 25,000,000 barrels of oil to be 
delivered, and the profit of the Conti- 
nental Trading Company, at 25 cents a 


| barrel, on this remaining amount of oil, 





would have been at least $6,250,000; yet 
Osler, on behalf of the Continental Trad- 
ing Company, surrendered this contract 
to the Sinclair Crude Oil Purchasing 
Company for $400,000. p 
Immediately, this fraudulent Canadian 
company went out of business. The com- 
pany was formed the day the contract 
was made. It never had any capital. 
It never had any property except the 
profit on this oil contract. It never did 
any business either before or since this 
oil transaction. When it went out of 








referring to agricultural needs, was de- 


| feated. 
our Secretary Hoover.” The Bureau of | 


Representative Howard (Dem.), 
Tulsa, Okia., introduced an amendment 


| to increase from $198,260 to $210,760 


the appropriation for oil, gas and oil- 
shale investigations. This was de- 
feated by a vote of 64 to 18. 


The provision in the Bureau of Mines’ | 


item, relating to the transfer of funds 


from other departments for cooperative | 
scientific investigations, was objected to | 
i by Mr. Blanton as a “dangerous prece- | 


dent.” His point of order was overruled, 


2 . . . . 
| just before completion of consideration 


of Department of Commerce appropria- 
tions. 


Senate Orders Investigation 
Into Case of Teapot Dome Oil Reserves 


At the conclusion of his speeck Sen- | 


| traced to Mr. Fall. 
The Senator’s outline of the activities, | 





Surveys I ought to | 


nental Trading Company of Canada, and | 


Stewart), 
Crude Oil | and the Supreme Court of the United 
; States have decided that the Continental 
| Trading Company is a 
fraudulent instrumentality for the com- |! 


; | deal which 
| of the Sinclair Crude Oil Purchasing | Oe 





ee , ; ; | companies 
Prairie Oil and Gas Company, signed the | P 
: | company p } 

On the same day, this fraudulent Con- | pany, if they were honest in doing that 

| and really bought it they were cheating 


This sale | 


| was made at a profit of 25 cents each. | the officials of these companies were 


' were to be made on the 15th day of | 
each month; and, by the terms of the | 
contract wherein the Continental Trad- | 


of | 





Reopened 


Inquiry to Be Directed to Disposition of Bonds by Conti- 
nental Trading Company of Canada. 


[Continued from Page 1.] 


business, it destroyed its records and all 
of its documents. 

It is worthy of note that it went out 
of business about the time the Senate 
investigation of the Teapot Dome oil 
lease was threatened. While it was in 
business, its profit of 25 per cent a bar- 
rel on this oil amounted to $3.800,000. 


In the trial of the Sinclair and Fall | 


cases, $230,000 of these bonds were 
The balance of the 
bonds have never been accounted for 
and the principal object in directipg the 
committee to continue the investigation 
is to determine what became of the re- 
mainder of those bonds. 





Upon the trial of the civil suit to re- | 


cover Teapot Dome the Government ob- 
tained a commission from 
States District Court to take Osler’s 
testimony in Canada. When he was put 
on the stand, he refused to testify on the 
ground that he was attorney for the 


Continental Trading Company and its 


the United | 


Congress 
Hour by Hour 


January 10, 1928. 


Senate 
12 noon to 1 p. m.—Senator Norris 
explained his resolution previously 
adopted by the Senate ordering a reso- 


lution of the investigation of the Teapot 


Dome Naval Oil Reserve case. Debated 
resolution of Senator McMaster (Rep.), 
South Dakota, expressing opinion of the 
Senate in favor of tariff reduction at 
present session of Congress. 

1 p. m. to 2 p. m.—Continued debate 
on McMaster resolution. 

2 p. m. to 3 p. m.—Continued debate on 
McMaster resolution. 

3 to 4 p. m.—Continued debate on Mc- 
Master resolution. 

4 p. m. to 4,30 p. 
bate on tariff resolution. 


4.40 p. m.—Senate adjourned until 


| January 11. 


House 
12 noon to 1 p. m.—Reading and debate 
on appropriation bill for 


| ments of State and Justice and for the 


| Judiciary and for 


the Department of 


| Commerce and Labor. 
1 p. m. to 2 p. m.—Debate on appropri- | 


official and that all the information he | 


possessed was privileged. 


of court and, on December 13, 1924, 
Justice Riddell of the Supreme Court of 
Ontario delivered judgment against him 
ordering him to testify. Osler then ap- 
pealed to the Appelate Division of the 


ation bill continued. 
2p. m. to 3 p. m.—Debate on appro- 


| priation bill continued. 
He was thereupon cited for contempt 


Supreme Court of Ontario and a hearing | 


| was then had on the 11th of February, 


1925; and, on March 12, 1925, the “Ap- 


pellate Division of the Supreme Court | 
plea and 


of Ontario rejected Osler’s 


| ordered him to testify. 


Canadian Court Acted 
Within 31 Days 


It might be worthy of note in passing 


I | | 2 ed | to say that the Supreme Court passed 
into negotiations with Harry F. Sinclair, | 
| H. M. Blackmer, James O’Neil and Rob- | 


on the question on March 12, 1925, just 
31 days after the matter had been sub- 
mitted to it. I mention that in passing 
to show how expeditious justice seems 
to be across the line as compared to 


; = > - | ho wit is dragging along here for six 
: . : | in New York City Mr. "eys S 
most effective ways to give relief to the | 1 New York City Mr. Humphreys sold 


months at a time to find out whether 


: , | somebody might be in contempt of court 
at the agreed price of $1.50 per barrel. | or not while in Canada the question went 


clear to their supreme court in less than 
60 days and they got a decision. 

In the meantime while this case was 
pending Osler left Canada. 

He went to Canada before the supreme 
court passed upon the question. After 


| he had appealed from the court to the 
| appellate court he left Canada and went 


to Egypt, it is alleged, on a lion hunt, 
and it was therefore impossible to carry 
out the order of the court. 

But he never returned until the mat- 


| ter was disposed of and his testimony, 


of course, would be of no value. 

Also in the meantime Blackmer and 
O’Neil left the country and went to 
France. Senators will remeber that they 


| were the representatives of this oil cor- 


poration that really bought the oil and 
which had guaranteed the payment of 
the oil to Mr. Humphreys, the man in 
Texas who sold the oil. 

Blackmer and O’Neil left the country 
and went to France and it was impos- 
sible for the Government to get their 
testimony. Stewart, who represented 


ae ee . the Standard Oil Company of Indiana, 
At this time ,O’Neil was President of | also left the country and went to South 


| America. 


Stewart came back later and said he 
did not know that they had been hunt- 


| ing him, as they had been, all over the 


United States trying to get him on a 
subpoena; that he was down in South 
America on some oil business. 
Blackmer and O’Neil are still in 
Europe and it is proposed that they will 


| remain there perhaps for the balance 
| of their lives, the Government, of course, 


being unable to get their testimony. | 
Both the Supreme Court of Ontario 


corrupt and 
mencement of some illegitimate purpose. 

The Standard. Oil Company of Indiana 
is involved in this transaction. If this 
was made in New York by 
representative of these oil 
bought oil of Humphreys 


which the 


themselves 


to transfer it to their com- 


their’ own companies and the Standard 


| Oil Company of Indiana was one of the 


victims as well as the Sinclair Company 
and O’Neil Company. In other words 


buying oil at $1.25 a barrel and selling 
it to their own companies at $1.50 a 
barrel and they were using this fraudu- 
lent corporation as a go-between to make 
the transfer. So that the stockholders 
of everyone of these companies, assum- 


ing that this transaction had not some | 
other ulterior purpose, were being robbed ; 


by their officials, each one of them, and 
among the number comes the Standard 


Oil Company of Indiana owned to a | 


great extent, I am informed, by Mr. 
Rockefeller and the Rockefeller Founda- 
tion. 

Senator Nye (Rep.), of North Dakota, 
Chairman of the Committee on Public 
Lands and Surveys, announced later in 
the day that his committee will meet in 
executive session at 3 p. m., January 11, 
to map out its procedure for the investi- 
gation it has been ordered to make. 


Filipino Cooperation 
Gratifies President 


President Coolidge understands that } 


Henry L. Stimson, of New York, newly 
appointed Governor General of the Phil- 
ippine Islands, has received assurances 
of cooperation on the part of the Fili- 
pino people in his work as Governor 
General and that his appointment has 
been favorably received in the Philip- 
pines. 

President Coolidge’s views on the 
Philippine situation was outlined orally 
at the White House as follows: 

Mr. Stimson is very much encouraged 
regarding the prospects of his work in 
the Philippines. He seems to have had 
assurances of cooperation from _ the 
Filipino people who have been in the 
United States recently and some of the 
people in the Philippines. The President 
understands that Mr. Stimson’s appoint- 
ment as Governor General has been cor- 
dially received by the Filipino people. 

The President understands that Mr. 
Stimson is especially desirous of work- 
ing out a method by which he can be as- 
sured of an opportunity to secure ade- 
quate assistance in his administration. 
The President is very much gratified that 
Mr. Stimson has had assurances that 


| that can be worked out through action 


by the American Congress and through 
cooperation of the Philippine Govern- 
ment. 





and then used this trading | 








3 p.m. to 4 p.m 
ation bill continued. 

4 p. m. to p. m.—Debate on appropri- 
ation bill continued. 

5:00 p. m, to 5:30 p. m.—Continued 
debate on Appropriation bill. 

5:36 p. m.—House adjourned 
noon January 11. 

For action taken by the Commit- 
tees of both Houses and for detailed 
news of Congress see the classifica- 
tion in the News Summary on Page 
10. For bills introduced see Page 9. 


until 


| Representative Beck Defends His Claim 
To Legal Residence in Penns ylvania 


| 


|Mr. Kent Declares the 


Philadelphia 


Was 


Apartment 


Rezited Only for Campaign Purposes. 


Representative Beck (Rep.), of Phil- 
adelphia, Pa., took the stand in his own 
behalf on January 10 at the opening of 


| hearings before House Elections Com- 


| (Dem.), of Bangor, Pa., who is prosecut- | 


mittee No. 2 on charges that he does not 


vania District. 
Mr. Beck, who appeared in response to 


a request from Representative Kent 


| ing the charges, gave testimony largely 


the Depart- | 


| Philadelphia concerning this case. 


} gally 
Debate on appropri- | 


corroborative of the statement he sub- 


m—Continued de- | mitted to the Committee last week. This | 


statement, it was-explained, was made to 
obviate the necessity of calling a large 
number of witnesses from Philadelphia. 

Representative Kent opened the hear- 


ing by stating that he expected, never- | 


theless, to ask for subpoenas for 15 to 
20 witnesses, who would come to Wash- 
ington from Philadelphia next week. 


| 





“It would be manifestly impossible,” | 


said Mr. Kent, “to gather evidence in 
I ex- 
pect to establish that Mr. Beck ‘is le- 
a resident of New Jersey and 
also that his principal and _ exclusive 
home is in Washington, D. C. 


Mr. Kent said that the apariment 


| rented by Mr. Beck in Philadelphia was 


' 


solely for the purpose of making it pos- 
sible for him to run for Congress when 


| to Washington. 


} name removed from the voting list 
| New Jersey, he said. 


James M. Hazlett resigned to become re- | 
| corder of deeds in Philadelphia. 


He said also that he proposed to show 
that the apartment was hardly ever used 


| by Mr. Beck within the last year and was | 


| not used by him at the time of his elec- 
tion to Congress. 


The total taxes Mr. ' 


Beck had paid, he said, amounted to 50 
cents. 

“That tax,” added Mr. Kent, “was to 
permit Mr. Beck to vote in the primary 


, cae : | last year.” 
meet the Constitutional requirement of | 


residence to represent the First Pennsyl- | 


Questioned by members of the Com- 
mittee, as to whether any members of 
Mr. Beck’s familv had occupied the apart- 
ment, Mr. Beck said: 


“There isn’t any mystery about the | 


apartment. My sister Helen has occupied 
the apartment on occasions. Much of the 
time she lives abroad. I am told that 


‘(The President's Day 


At the Executive Offices. 
January 10, 1928. 


| 10 a. m.—Henry L. Stimson, of New 
York, newly appointed Governor General 
of the Philippine Islands, called to. dis- 
cuss with the President his duties as 
Governor General before leaving for the 
Philippines. 
| 10:30 a. m. to 12 Noon.—The Presi- 
| dent met with his Cabinet. (Cabinet 
meetings are held regularly on Tues- 
| days and Fridays of each week). 
Remainder of Day: Engaged with 
| suewosnnies staff and answering mail 
correspondence. 


Agreement Is Sought 
In Election Contest 


she might use the apartment when she | 


returned. Sometimes I have gone around | 


the corner to the Arts Club for con- 
venience but the idea that I haven’t oc- 


cupied the apartment constantly during | 


the year is a mistake.” 

Mr. Beck said that after his removal 
from Philadelphia, he was a resident of 
New York from 1903 to 1920. Then he 
sold his New York residence and moved 
At the same time he 
a@ summer home at Sea- 
J., and voted in that 


maintained 

bright, N. 

in 1924, 
He had taken no have 


steps to his 


He did not think 


it was necessary, he explained, and he | 


acknowledged that he was paying taxes 
on property in New Jersey, but added 
that he had been trying for a long time 
to sell his summer home at Seabright. 
Represenative Kent told the Commit- 


tee that he hoped to present an “original | 


document” to show that a hurried at- 
tempt was made to make it appear that 
Mr. Beck had been assessed at proper 


State | 


of | 


William S. Vare, Republican Senator- 
elect from Pennsylvania and William B. 
Wilson, Democratic contestant for the 
seat to which Mr. Vare was elected, have 
been asked to appear before the Senate 
Committee on Privileges and Election at 
3 p. m., January 13. This request was 
| decided upon by the Committee in execu- 

tive session January 10 and was an- 

nounced by Senator Shortridge (Rep.), 

Calif., Chairman of the Committee. 

The purpose of the meeting on Janu- 
ary 13, Senator Shortridge said, will be 
to confer with Mr. Vare and Mr. Wilson 
and the attorneys for the two about 
procedure in the contest filed by Mr. 

Wilson. The Committee hopes at that 

time, the Senator said, to obtain an 

agreement as to whether or not it will 
be necessary to count all of the ballots 
| cast in the Pennsylvania election in 1926 
| and as to other details of procedure. 

| periods in Philadelphia and once his name 
was placed on the same voters’ list 
twice. 


WHEN BETTER AUTOMOBILES ARE BUILT - - - BUICK WILL BUILD THEM 


Series 115 five-passenger two- 

door Sedan—an ideal car for 

general family use. $1195 f.o.b. 
Flint, Mich. 


Series 1 1 Stwo-passenger Coupe. 
A typical Buick veo. 


cially 


men. 


Series 115 four-passenger Sport 
Roadster. Smart, low-swung, 
youthful—a Buick through and 
through$1195 f.o.b.Flint,Mich. 


SEDANS ‘1195 to #1 


pular among business 
1195, f.o.b. 


verything 
thatis BUICK foronly 


You may have thought that you couldn’t buy a 
Buick for as little as $1195—that you would 
have to pay considerably more for Buick quality. 


true Buick quality. 


The truth is that you can have any one of three 
popular Buick models at this figure—a Sedan, 
Coupe or Sport Roadster—all of them, cars of 


All have smart, low-swung bodies by Fisher in 
beautiful color harmonies. All have the famous 
Buick valve-in-head six-cylinder engine—vibra- 


int, Mich. 


tionless beyond belief. All have Buick’s Lovejoy 
hydraulic shock absorbers—providing the 
ultimate in riding luxury. 


Needless to say, all offer greater satisfaction than 
is obtainable elsewhere at such moderate prices. 


995 7 »# 


COUPES‘1195to41850 + + 


All prices f.0.b. Flint, Mich.. government tax to be added. The G.M.A.C. finance plan, 
the most desirable, is available. 


BUICK MOTOR COMPANY 
Division of General Motors Corporation 


FLINT, MICHIGAN 


You have always wanted a Buick—and today’s 
Buick surpasses all previous creations. See it 
—drive it—and own the car you have long wanted. 


SPORT MODELS ‘1195 to 1525 
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Taxation 


Loss by Depreciation 
Computed from Date 
Of Purchase to Sale 


Majority Opinion by Board 
of Tax Appeals Includes | 
Entire Period Asset 
Was Owned. 


THe NoAKER ick CREAM COMPANY V. | 
COMMISSIONER OF INTERNAL REVENUE, | 
Boarp oF TAX AppgEALS, No. 11397. 
Depreciation sustained both prior and | 

subsequent to March 1, 1913, on cost, 

must be considered in fixing the true | 
depreciated cost tv be compared with 
the depreciated March 1, 1913 value in | 
determining a deductible loss in 1918 of 

assets acquired prior to March 1, 19138, 

the Board of Tax Appeals held herein. 

Dissents were filed by seven members 
of the Board, holding that in the come | 
putation of gain or loss resulting from 
the sale or othez disposition of property 
acquired prior to March 1, 1913, and sold | 
prior to the effective date of the 1926 | 
Revenue Act, the basis, whether such | 
basis be cost or March 1, 1913 value, | 
may be reduced only by the amount of | 
depreciation sustained subsequent to 
March 1, 1913, and allowable under the | 
various revenue acts in effect since such 
date, ba - 

It was held by the majority opinion 
that where a depreciable asset was ac- 
quired prior to March 1, 1913, at a cost 
which, when depreciated to March 1, 
1913, is less than the March 1, 1913, 
value, and the asset is sold or disposed 
of in 1919 at a price which is less than 
either the March 1, 1913, value or cost 
properly depreciated to the date of sale, 
the deductible loss is the difference be- 
tween the selling price and cost prop- 
erly depreciated from date of acquisi- 
tion to date of sale or disposition. 

Depreciation represents not only de- 
preciation sustained on cost prior to 
March 1, 1915, but-also depreciation sus- 
tained on cost from March 1, 1915, to 
date of sale, it was held. 

Albert B. Arbaugh for the petitioner 
and J. A. O’Callaghan for the Commis- 
sioner. 

The findings of fact and decision fol- 
low: 


Loss Computed 
On Demolished Building 
Findings of Fact: In 1909 the peti- 
tioner, an Ohio corporation, constructed 
a two-story building at Canton at a 
cost of $7,375 and‘on March 1, 1913, 
this building had a fair market value 
in excess of its cost. In 1919 the peti- 
tioner demolished and removed the build- 
ing and recovered a salvage of $200. 


-In computing the deductible loss on ac- 


count of the demolition of the building 
in 1919, the Commissioner reduced the 
original cost of the building by the 
amount of depreciation computed at the 
rate of 4 per cent per annum from 1909 
to December 31, 1918. 

Opinion by Littleton: As a practical 
matter the question in this case is the 
amount of the gain or loss resulting 
from the demolition of a building. The 
parties are in accord as to the cost; 
the rate of depreciation from the date 
of acquisition to March 1, 1913; the 
March 1, 1913 value; the rate of de- 
preciation from that date to its demoli- 
tion, and the amount received as sal- 
vage. Thus we have the requisite facts 
to determine the amount of loss sus- | 
tained on the demolition of the build- 
ing in question, but it becomes neces- 
sary to pass upon one question of law 
which must be applied to the foregoing 
facts in order to arrive at the loss 
to which the petitioner is entitled as 
a deduction from gross income in 1919. | 
While the question of law which is 
raised by the error assigned in the 
petition is the extent to which depre- 
ciation sustained prior to March 1, 1913, 
is to be taken into consideration in de- 
termining the deductible loss in ques- | 
tion, the question is really broader than 
this and makes necessary a decision | 
as to the extent to which depreciation 
sustained both prior and subsequent to 
March 1, 1915, must be considered in ! 
this case. 

Since cost was less than the March 1, 
1913, value. the respondent determined 
the deductible loss in question by re- 
ducing by depreciation sustained 
from d of acquisition to March 1, 
1913, plus depreciation allowed on the ! 
March 1, 1913, value from March 1, 1913, 
to date of sale and then taking the differ- 
ence between the resulting remainder 
and the selling price which in this in- 
stance was the amount recovered as 
salvage. whereas the petitioner takes 
the position that the feregoing deter- 
mination is erroneous to the extent that 
depreciation sustained prior to March 1, 
1913, is used to reduce cost for the rea- 
son that there was no income tax law in 
effect prior to Mareh 1, 1913, unde 
which any deduction could be taken o1 
allowed for such depreciation. The peti- 
tioner concedes in its brief that the hold- | 
ing of this Board in the Appeal of Ever 
Realty Co., 1 B. T. A. 355, is opposed to 
its view, but invites our attention to case |} 
of Ludey v. United States, 61 Ct. Cls. 
126, decided subsequent to the Even 
Realty case. After the petitioner’s brief 
was filed the Ludey case was considered 
by the Supreme Court and a decision 
rendered thereon on May 16, 1927. See 
U. S. v. Ludey, 274 U. S. 295. (The 
United States Daily, Yearly Index Page 
812, Vol. II). It becomes necessary, 
therefore, to consider whether there is 
anything in the deciison of the Court in 
U. S. v. Ludey, supra, which is in con- 
flict with, and therefore requires a 
change in our holding as set out in the 
Even Realty case. 


cost 


Decision Involving 
Double Recovery Is Cited 

In the Appeal of Even Realty Com- 
pany, supra, the Board said: 

The same considerations that lead us 
to the conclusion that adjustment for 
recoveries of capital by allowance for 
exhaustion, Wear and tear, and obso- 
lescence must be made in computing 
gain upon the sale of property, compel 
us to the belief that similar adjustments 
should be made to cost before comparing 
it with value on March 1, 1913, for the 
purpose of deciding which of them 
should be the basis for that computa- 
tion. If the taxpayer recovered a part 
of the cost of his property before March 
1, 1913, only the balance of that cost 
can properly be recoverable thereafter. 

The Constitution certainly does not en- 
title a taxpayer to recover any part of 
his cost more than once, before becom- 
ing accountable for taxes upon his gain. 
If, after proper adjustment for partial 
recoveries, it appears that the cost ex- 
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Index and Digest 
Of Tax Decisions and Rulings 


SYLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually 
employed in libraries and filed for reference. 


PPEALS: Board: Filing: Sec, 274(a) 1926 Act—Appeal to Board delivered 


oi by postman after closing 
placing appeal in mail box or 


of Sec, 274(a), 1926 Act.—Lewis-Hall Iron Works v. 


of offices on last day of 60-day filing period by 
leaving it on floor was not filed within meaning 


David H. Blair, Commis- 


sioner. (Court of Appeals of the District of Columbia).—Yearly Index Page 


3186, Col. 5 (Volume II). 


PPEALS: Board: Filing Fee—Bokrd’s requirement for payment of $10.00 
a filing fee as requisite for filing of appeal held incidental and procedural, 
and not jurisdictional—Lewis-Hall Iron Works v. David H. Blair, Commis- 
sioner. (Court of Appeals of the District of Columbia).—Yearly Index Page 


3186, Col. 5 (Volume II). 


APPEALS: 


Objections: Evidence—Contention by taxpayer that -Commis- 


sioner’s objection to filing of petition could not be heard on appeal where 
it was not presented or considered in court below, overruled, construing rules 
that want of jurisdiction apparent on face of record would be taken notice of 


by appellate court, whether set up and relied on as defense in court 
not.—Lewis-Hall Iron Works v. David H. Blair, Commissioner. 


below or 
(Court of 


Appeals of the District of Columbia).—Yeariy Index Page 3186, Col. 5 (Vol- 


ume II). 


BA? DEBTS: Amounts subsequently 


realized: Receivership.—Claim charged 


off as bad debt in taxable year may be tried and allowed for tax purposes 


for amount finally established.—The 
Shoe Co. i 
8186, Col. 4 (Volume II). 


Sawyer Tanning-Co. v. C. J. O’Keefe 


(District Court, District of Massachusetts)—Yearly Index Page 


DEPRECIATION: Computation: General.—Depreciation sustained both 
prior and subsequent to March 1, 1913, on cost, must be considered in fix- 
ing true depreciated cost to be compared with depreciated March 1, 1915, value 
in determining deductible loss in 1918 of assets acquired prior to March 1, 


1913.—The Noaker Ice Cream Co. v. Commissioner. 
Yearly Index Page 3186, Col. 1 (Volume IT). 


Assessment: 


NTEREST: 


(Board of Tax Appeals). 


Insolvent Estate.—Government’s claim for interest 


on assessment disallowed where tax was not assessed until three years 


after taxpayer had gone into hands of receiver. 
Act.—The Sawyer Tanning-Co. v. C. J. 
(District Court, District of Massachusetts).—Yearly Index 


from interest under provisions of 1918 
O'Keefe Shoe Co. 
Page 3186, Col. 4 (Volume II). 


No wnpublished rul 


Insolvent estate held exempt 


ing or decision will be cited or retied upon by any 


officer or employe of the Bureau of Internal Revenue as a precedent in the 


disposition of other cases.—Evxstract 


Internal Revenues. 


from 


regulations of Commissioner of 


Decisions of Board of Tax Appeals 


Published January 10, 1928. 


Wilkens and Lange, Petitioner, v. Com- 
nuissioner of Internal Revenue. Docket 
Nos. 10649 and 29037. 

Assessment and collection of a de- 
ficiency determination by the Com- 
missioner of Internal Revenue for 
the year 1920 is not barred by the 
statute of limitation. 

Stephen J. Slattery, Petitioner, v. Com- 
missioner ef Internal Revenue; W. J. 
Cameron, Petitioner, v. Commissione) 
of Internal Revenue; Estate of Robert 
M. Tietz, Louise C. Tietz, Administra- 
trix, Petitioner, v. Commissioner of 
Internal Revenue. Docket Nos. 9812, 
9313 and 9314. 

A partnership of four members 
dissolved and one of the members 
received in exchange for his interest 
in the partnership and cash in cer- 
tain amount, assets of the partner- 
ships which cost the partnership 
more than the value of the part- 
nership interest plus cash. “he three 


ceeds the value at March 1, 1913, that 
adjusted cost rather than the March 1, 
1913, value should be taken as the basis 
for all subsequent computations; if it 
be less than the March 1, 1913, value 
the latter is the proper basis. Thus, if 
a taxpayer in 1903 buys a building with 
a normal life of 20 years for $10,000, 
and recovers in rents one-half of that 
cost by 1915, he is entitled to recov 
thereafter through deductions or upon 
the sale of the property either $5,000 
or the market value at March 1, 1915, 
whichever is higher. To allow more 
would be permitting him a double re- 
covery of part of his capital investmen 
before accounting for profit, and cer- 
tainly the Constitution does not compel 
that. 

The case of U. S. v. Ludey, supra, in- 
volved a situation where the taxpayer 
held on March 1, 1913, certain 
which were acquired prior to March 1, 
1913, the value of which on March 1, 
1915, was in excess of the original cost. 
Other assets were acquired between 
March 1, 1913, and date of sale, but we 
will leave these out of account as there 
can be no dispute as to the meaning of 
the decision on this point. The assets 
(meaning assets acquired prior to March 
1, 1918,) were sold in 1917 at a price 
which exceeded the March 1, 1913, value, 
less depreciation and depletion from 
March 1, 1913, to date of sale. There 
was, therefore, involved a gain on the 
sale of property where the March 1, 
1913, value exceeded cost. With respect 
to the amount of depreciation and deple- 
tion which must de deducted from cost 
or March 1, 1913, value, the Court held: 

Congress doubtless intended that the 
deduction to be made from the original 
cost should be the aggregate amount 
which the taxpayer was entitled to de- 
duct in the several years. 

_ As to the meaning of “cost” as used 
in the opinion, the following foot note 
appears in the opinion: 

Some of the properties were purchased 
before March 1, 1913. As to those the 
term cost is used, throughout the opin- 
ion, as meaning their value as of March 
1, 1913, that value being higher than 
the original costs. 


assets 


Taxable Gain Represented 


By Difference in Value 


t would seem, therefore, that what 
the Court said was that where the March 
1, 1913 value of depreciable assets ex- 
ceeds cost and the sale price exceeds 
the March 1, 1913 value, after adjust- 
ment for depreciation and depletion, the 
taxable gain is represented by the dif- 
ference between the March 1, 1913 
value, allowable depreciation and 
depletion from March 1, 1913, to date of 
sale, and the selling price. 


} 
iess 


Obviously, it was unnecessary in that 
case to consider depreciation or depletion 
which was sustained on cost prior to 
March 1, 1913, for the reason that cost 
Was less than the March 1, 1913 value, 
and, therefore, when we have a selling 
price which exceeds either the cost or 
selling price, we need concern ourselves 
only with the higher of two, which in 
this case was the March 1, 1913, value. 

The reason which prompted the Court 
to limit the depreciation and depletion 
to be deducted to that allowable as a 
deduction from 1913 to 1927 is not only 
explainable, but is also entirely !ogical 
when we consider that the allowable 


. 


' 


remaining members 

proportionate shares 

ence as losses. The 
losses determined. 

Philetus W. Gates, Petitioner, v. Com- 
missioner of Internal Revenue. Docket 
No. 11618. 

Liquidating dividends received in 
1921 on stock which had been owned 
for more than two years prior there- 
to and held as an investment held 
not to be taxable as capital gains 
under Section 206 of the Revenue 
Act of 1921. 


deducted their 
of the differ- 
amounts of 


Decisions marked (*) have been 
designated by the Board of Tax 
Appeals as involving new principles 
end will be printed in full text in 
thi. subse quent 
scribers who are interested in any 
decision not so designated should 
write to the Inquiry Division, The 
United States Daily. 


s or issues. Subh- 


depletion under the Revenue Act was 


limited to a percentage of the output of 
a mine, 

In any other manner, it is difficult to 
see the necessity for making a distinc- 
tion between “sustained” and “allowable” 
since when appiied to depreciation the 
amount sustained in any one year could 
hardly be said not to be the reasonable 
allowance contemplated by the statute 
(except under the 1915 Act applicable 
to individuals entitled to such a deduc- 
tion on account of mining property). 

Applying this explanation of the 
Ludey case to this proceeding we find 
that here we have cost less than the 
March 1, 1915, value, but with the selling 
price less than either cost or March 1, 
1913 value. Were there no adjustments 
necessary for depreciation, we would say 
that the deductible loss is the difference 
between cost and selling price. U.S, vy. 
Flannery, 268 U. S. 98. 

The question here is, what adjustment 
shall be made on account of deprecia- 
tion? Shall it be an adjustment for the 
allowable depreciation sustained between 
March 1, 1913, and the date of sale which 
adjustment shall be considered in connec- 
tion with whatever basis—whether cost 
or March 1, 1913 value—is used? 


Two Valid Objections 


To Method of Adjustment 


The result which would follow from 
an affirmative answer to the foregoing 
question may be illustrated by the fol- 
lowing example of a building purchased 
in 1908 and sold in 1918: 

Cost (1908), $8,000; value 
1913), $10,000; life of building, 25 
years; depreciation on cost for five 
years to March 1, 1913, $1,600; depre- 
ciation on March 1, 1913, value for five 
years from March 1, 1913, to 1918, $2,- 
000; sale price, $3,000. 

The deductible loss on this theory 
would be obtained by deducting the de- 
preciation allowable on the 
1913, value, to-wit, $2,500 from the 
March 1, 1913, value and from cost— 
without making any adjustment for de- 


(March 1, 


! 


Amounts Collected 
On Debt Charged Off | 
As Bad Are Taxable | 


Claim for Interest on Over- 
due Assessment on Insol- 
vent Is Denied by Dis- 
trict Court. 

THE SAWYER TANNING COMPANY v. C.J. 
O’KEEFE SHOE CoMPANY; DISTRICT } 
Court, DISTRICT OF MASSACHUSETTS, 
Equity No. 1124. 

A claim charged off as a bad debt ina 


taxable year may be tried and allowed 


| ceiver, holding an insolvent estate to be 


| text: 


ciency tax was based consists of a sur- 


| Ct. 


March 1, ; 


preciation sustained prior to March 1, | 


1913—and then allowing as a loss the 
remainder which results when the sale 
price is deducted from the smaller of 
the two remainders. The result would 
be a loss of $2,500 (cost $8,000 less 


for tax purposes for the amount finally 
established, the District Court, District | 
of Massachusetts, held herein. 

The Court disallowed the Government’s | 
claim for interest where the tax was not 
assessed until three years after the tax- 
payer had gone into the hands of a re- 


exempt from interest under the provi- 
sions of the 1918 Revenue Act. 

Judge Morton’s instructions rendered 
on receiver’s petition follows in full 


This is a petition by the receiver in 
equity of the C. J. O’Keefe Shoe Com- 
pany praying for instructions as to the 
validity of a claim filed by the Collector | 
of Internal Revenue for additional in- | 
come (or profits) taxes assessed in 1924 
against the shoe company for the years 
1919 and 1920. The amount claimed is | 
$54,836, and in addition interest at 12 
per cent. The procedure follows Scott 
v. Western Pacific Co., 246 F. R. 545, 

Error Made in Assessment. 

In so far as the additional tax is 
based on a reduction by the Commis- 
sioner of the shoe company’s inventory 
at the beginning of the year 1919, 
amounting to $49,288.81, it is now agreed 
that it was erroneous, the mistake being | 
caused by certain peculiarities in the 
business and bookkeeping of the shoe 
company not fully understood by the field 
agent. So much of the tax as is charged 
on this reduction should not be paid. 

The largest item on which the defi- 


charge of $183,034.09 made by the Com- 
missioner on the bills receivable for the 
year 1920. The essential facts about it 
are as follows: 

In the autumn of 1920 the shoe com- 
pany was a creditor of F. H. White & 
Company for goods previously sold and 
delivered and for other items in an 
open account to the amount stated. 
White had resold the goods to the Ne- 
mours Trading Corporation and was in 
controversy with it which held up the 
payment to him. Without this payment 
he was unable to pay the shoe company. 
After earnest but fruitless efforts to ob- 
tain some payment on the account— | 
which was all overdue—the shoe com- 
pany charged it off as worthless at the 
end of the year. 

The Commissioner, 
restored it and 
amount, 





stated, 
the full 


above 
for 


as 


taxed it 


Assets Assigned to Creditors. 

White had no substantial assets aside 
from his claim against the Nemours 
Company. He made a common law as- | 
signment for creditors in May, 1921. His 
eontroversy with the Nemours Corpora- 
tion had begun in the spring of 1920 and 
he had brought suit against the Nemours 
Corporation as early as May, 1920. A 
bond to dissolve the attachment had been 
given by the Nemours Corporation in | 
the sum of $1,500,000; and the action 
was being strongly defended. At the | 
time when the shoe company charged off 
the claim as worthless, its only chance 


| of getting anything on it depended on 


White’s success in the litigation. 

The action was prosecuted by his } 
assignee and eventually, after a long | 
trial, resulted in a judgment for them 
of $493,000, out of which about $130,000 
was paid to the receiver of the shoe com- 
pany in 1927. 

That the account was charged off in 
entire good faith, I see no reason to 
doubt. At that time O’Keefe knew that 
there was no prospect of realizing any- 


| thing on it for a long time, that because 
| of that fact his company must fail, and 


that there was no probability of White 
ever being able to pay it in full. It would 
have been highly fraudulent to represent 
such an account as a good asset. The 
proper business courses were either to 
charge it all off (as was done). or to 


| carry it into a suspense account. O’Keefe 


is dead and his evidence is lost. 
Value of Claim Small. 
Whether this claim had any present 
value in 1920 does not appear. It may 
fairly be assumed, I think, that the 
amount would have been @elatively 
small—a gambling value mainly. While 
the details of the claim are not in evi- 
dence, I infer from such facts as have 
gone in that it rested on several con- | 
tracts and many deliveries. It is not a 
case of a single contract, such as was 


- | under consideration in Lewellyn, Collec- 


tor, v. Electric Reduction Co. (U. S. Sup. 
21, November, 1927) (The United 
States Daily, Yearly Index Page 2722, 
Vol. II); and here the claim was charged 
off within the tax year, while in the 
Lewellyn case that was not done until 
four years later and by way of amend- 
ment to the orignial return. 

Applying the reasoning of the Lew- 
ellyn case, I am of opinion that at the 
time when the claim was charged off, 
events had already proved that it was 
worth far less than its face value, and 


| that there was no reasonable ground to 


depreciation, $2,500 and less sale price | 


of $3,000). 


We are of the opinion that there are | 


two valid objections to this result: 
First, the amount used as a basic fig- 
ure from which the ‘sale price is de- 
ducted is not depreciated cost, even if 
we concede that depreciation sustained 


prior to March 1, 1913, is not to be 


considered, since the depreciation allow- | 


able subsequent to March 1, 1913, is the 


depreciation on the March 1, 1913, value | 


and not on cost alone, 


_ The March 1, 1918, value of $10,000 | 
1s made up of two amounts, viz: depre- | 


ciated cost and appreciation to 
1, 1913, which in the case stated would 


March | 


be, depreciated cost $6,400 and apprecia- | 


tion $3,600. 
preciation of $2,500 on the 
1913, value to 1918. $1,600 is being al- 
lowed on cost and $900 on the apprecia- 
tion. 

coutinued in the 


To be 
January 72. 


wsue of 


Hence, when we allow de- | 
March 1, | 


suppose that it would ever be collected 
in full—and so I find. In other words, it 
was clear in 1920 that a heavy loss had 
been incurred by the shoe company in 
the White transactions. 

The ultimate value of the claim was 
not ascertainable either then or in 1924 


when the additional tax based upon it | 


was assessed. Now it is known. While 
ordinarily questions of value are to be 
determined as of the time when they 
arise, in certain kinds of cases subse- 
quent facts are taken into account. In 
liquidation proceedings disputed claims 
are tried out and allowed for the amount 
finally established. That would certainly 
be the proper procedure between the as- 
signee of White & Company and the shoe 
company. 

The Government was not obliged, in 
assessing its taxes, to await the final 
determination of the controversy. 
where the settlement of the tax has re- 
mained in abeyance until the value of 
the claim has become established, I see 
no sufficient reason why that fact should 
not be recognized and the receiver in- 
structed accordingly. When the just re- 
sult in a commercial affair is plainly 
evident courts ought to recognize it, un- 


| Lewis-HALL 


| Chief 


| text: 


| solvent. WS | 
| is entitled to priority. 
| S. Fidelity Co., 269 U. 


But | 


Collections 


AUTHORIZED STATEMENTS ONLY 


Appeal to Board of Tax A ppeals Delivered 
After Hours on Last Day Is Not “Filed” 


Court of Appeals Holds Petition for Redetermination 
Was Not Received Within Allottted Time. 


Iron Works v. Davin H. 
BLAIR, COMMISSIONER OF INTERNAL 
REVENUE, COURT OF APPEALS OF THE 
DISTRICT OF COLUMBIA, No. 4585. 


An appeal to the Board of Tax Ap- | 
| peals delivered by the postman after the | 
closing of offices on the last day of the | 
| 60-day filing period by placing the 


ap- 
peal fn the mail box or leaving it on the 
floor was not “filed” within the meaning 
of the law, the Court of Appeals of the 
District of Columbia held herein, con- 


struing section 274(a) of the 1926 Reve- | 
| nue Act. 


Regarding the Board’s requirement for 
the payment of a $10.00 filing fee, the 
Court held the requirement to be inci- 
dental and procedural, and not jurisdic- 
tional. 

The Court overruled the taxpayer’s 
jection to the filing of the petition could 
not be heard on appeal where it was 
not presented or considered in the court 


| below, construing the rules that the want | 
| of jurisdiction apparent on the face of 


the record would be taken notice of by 


the appellate court, whether set up and | 
| relied on as a defense in the court below 


or not. 
Appeal 

Appeals. 

Petition Mailed 


For Redetermination 


Before Martin, Chief Justice, Robb, 
Associate Justice, and Graham, Presid- 


from the Board of Tax 


| ing Judge of the United States Court 


of Customs Appeals. 
The opinion of the Court, delivered by 
Justice Martin, follows in’ full 


This is an appeal by a taxpayer from 


less prevented by rules of law which, in 
the interest of broader justice, make that 
course impossible. The value of the 
claim in 1920 was $130,000 payable 
seven years later, a present worth of 
about $100,000. The shoe company’s 
books may be surcharged to that amount 
and the tax computed accordingly. 

As to priority: The answer in the re- 


| ceivership case against the shoe com- 


pany consented to appointment of re- 
ceivers. The corporation is in fact in- 
It follows that the Government 
Bramwell v. U. 
S. 483; Price, 
teceiver, v. U. S., 269 U. S. 492; U.S. v. 
Butterworth Judson Corp., 269 U. S. 504. 


No Interest Allowed. 
As to interest: This tax was not as- 


| sessed until three years after the shoe 
| company had gone into the hands of the 


receiver. It was assessed under the 


| Revenue Act of 1918 (approved Febru- 


ary ‘24, 1919; Comp. Stats. Sec. 
6336tt (e). The provisions of this stat- 
ute imposing interest on unpaid taxes 
expressly except the estate of insolvent 
persons. As this estate was both in fact 
and in law insolvent at the times when 
the tax was assessed and became pay- 
able, the Government is not entitled to 
interest in the tax. 


The disallowance of the so-called “ma- | 
| chinery reserve” 
| come, while not free from doubt, is not 


in computing the in- 


shown to be erroneous. 
The tax is to be recomputed in accord- 
ance with this opinion; and the Gov- 
ernment may present 
payment of it. 
December 20, 1927. 


a decree for the | 


an order of the Board of Tax Appeals 


| dismissing a petition for redetermination 


of an alleged deficiency in income and 
excess profits taxes for the fiscal year 
ended January 31, 1919. 
The record discloses by 
that on June 20, 1924, the Commissioner 


| of Internal Revenue made a jeopardy 


assessment, under Section 274 (d) of 
the Revenue Act of 1924, on the appel- 
lant-taxpayer for additional income and 


excess profits taxes imposed by the Rev- | 


enue Act of 1918, for the fiscal year 
ended January 381, 1919; that on Feb- 


} ruary 26, 1926, no part of the jeopardy 
| assessment having been paid, the Com- | 
missioner finally determined the amount | 


of the deficiency in the sum of $16,558.85. 
That on June 11, 1926, the Commis- 


: | sioner, acting under the provisions of 
contention that the Commissioner’s ob- | 


Sections 274 (a) and 283 (k) of the Rev- 
enue Act of 1926 (44 Stat. 9), sent no- 


| tice of the deficiencmy by registered 


mail to the taxpayer; that thereupon the 
taxpayer dispatched by special delivery 
to the Board of Tax Appeals at its office 
in Washington, a petition together with 
four copies, seeking a redetermination of 
the deficiency, intending that the petition 


; should be filed as soon as received, and be 
| entered as part of the Board’s record. 


_ That the 60-day period after the mail- 
ing of the notice of deficiency, allowed 
to the taxpayer within which to file 


| such petition, expired on August 10, 1926; 
that at 7.10 p. m. of that day a postoffice | 

| messenger placed the envelope sent by 

| the taxpayer containing the petition and 

| copies, in the slot of the door of the room 


where mail addressed to the Board was 


usually delivered; that it was first found ! 


there the next morning, to wit, August 
11, 1926, and marked with a date stamp 


| of that date. 


That the petition was not accompanied 


| by the filing fee of $10 required by Rule 


8 of the Board’s Rules of Practice, which 


purports to forbid the filing of such a pe- | 


tion unless accompanied by the fee afore- 


on August 20, 1926, and the petition was 


| then marked filed on the latter date. 


Board Sustains Motion 
And Dismisses Appeal 


should be delivered to a member of the 


| Board or an employe of the Board, after | 


office hours and before midnight, they 
should be marked filed as of the date on 


| which they were delivered or deposited. 
On September 10, 1926, the Commis- | 
i sioner filed a motion with the Board to | 
dismiss the petition for the following | 
| reasons, to wit: 


“(1) The deficiency letter was mailed 


| to the taxpayer on June 11, 1926, while 


the petition shows on its face that it 


| was filed with the Board of Tax Appeals 
{| on August 20, 1926. 


“(2) The petitioner has failed to file 
its appeal with the Board of Tax Ap- 
peals within the time prescribed by law, ! 
and therefore, the Board of Tax Appeals | 
is without jurisdiction to hear the same.” 

The Board sustained this motion and | 
dismissed the appeal, at the same time | 
stating that the failure of the tax- 
payer to pay the filing fee within the 
60-day period aforesaid, was the ground 
of the dismissal. Thereupon this appeal 
was brought by the taxpayer for a re- | 
view of the Board’s decision. | 

The Board of Tax Appeals is author- | 


PUBLISHED WITHOUT COMMENT BY THE 


Reviews 


stipulation | 


| tive, 





| 576.” 
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| 274(a). 
said; that a demand was next made upon | 

| the taxpayer for the fee, and it was paid | 


HEREIN, BEING 
STATES DAILY. 


ARE PRESENTED 


UNITED 


ized to prescribe reasonable rules of 
procedure for conducting its business. 
Section 900, Revenue Act of 1924. This 
court will take judicial notice of the 
Board’s rules when regularly promul- 
gated. Goldsmith v. Board of Tax 
Appeals, 55 App. D. C. 229. Under this 
authority the Board prescribed the fol- 
lowing rule, towit, “Rule 1. Business 
Hours. The office of the Board at 
Washington, D. C., will, be open each 
business day from 9 o’clock a, m. to 4:30 
o’clock p. m.” 


Paper Not “‘Filed”’ Until 
Given Proper Officer 


In the present instance the Board’s of- 
fice was closed, conformably with iis 
rules, prior to 7:10 p. m., when the post- 
man placed the petition in the mail box 
or left it upon the office floor. Accord- 
ingly there was no one then at the office 
to receive the petition, nor was it re- 


| ceived by any one for the Board until 


the next day. 


The controlling question at present is 
whether this deposit of the petition con- 
stituted a filing of it within the law. This 
question must be answered in the nega- 
for it is well established that in 
general a paper is not “filed” within con- 
templation of law until it is delivered 


| to the proper officer to be filed by him. 
| Filing a paper, in modern usage, con- 


sists in placing it in the cutody of the 
proper official by the party charged with 
the duty, and the making of the proper 
indorsement by the officer. Stone v. 
Crow, 2 S. Dak. 525, 51 N. W. 325. In 
the sense of the statute requiring the 
filing of a paper or document, it is filed 
when delivered to and received by the 
proper officer to be kept on file. The 
word carries with it the idea of perma- 
nent preservation of the thing so de- 
livered and received; that it may _be- 
come a part of the public record. It is 
not synonomous with deposited; People 
v. Peck, 67 Hun. 560, 22 N. Y. Supp. 
(Bouvier’s Law _ Dictionary, 
“File.”’) 

It follows the Board’s 


that decision 


! dismissing the petition was correct, for 
| the requirement that such petitions shall 
| be filed within 60 days after the mailing 


of notice of the deficiency, is statutory 
and jurisdictional and is not merely pro- 
cedural. Revenue Act of 1926, Section 
The Board therefore was with- 
out jurisdiction to hear the petition. 


True That Ground Stated 


' For Decision Was Erroneous 


Appellant argues that the sole ground 
upon which the decision of the Board 


| was based was the taxpayer’s failure to 
It was also stipulated that it has been | 
| the custom of the Board, that if such 

| petition accompanied by the filing fee | 


| pay the $10 fee within the 60 day period, 


and that the decision should be reversed 
because the reason thus assigned was 
erroneous. It is true that the ground 
stated for the decision was erroneous; 
see Blair, Commissioner, 19 Fed. (2d) 16, 
and Reliance Mfg. Co. v. Blair, Commis- 
sioner, 19 Fed. (2d) 789, which hold that 
the payment of the fee is “not jurisdic- 
tional, but incidental and procedural.” 
But it is elementary that “Where a 
judgment or order is correct, it will not 


| be reversed on appeal because the trial 


court has based its decision on insuffici- 
ent or erroneous reasons or grounds, or 
has stated no reason therefor.” 4 C. J. 
p. 663. Appellant also argues that the 


| Commissioner’s present objection to the 


filing of the petition was not presented 
or considered below and therefore should 
not be heard in this appeal, citing Rule 


' V. (8) of this court. 


This argument is answered by the rule 
that “The want of jurisdiction apparent 
on the face of the record will be taken 
notice of by the appellant court, whether 


; set up and relied on as a defense in the 


court below or not.” 3 C. J. p. 755. 

The decision of the Board of Tax Ap- 
peals is affirmed. 

January 3, 1928. 
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Agriculture 


racts of L 
Opened: in Three 
States of Far West | 


Plats Total 31,737 Acres, 
22.861 in New Mexico 
and Rest in California 
and Wyoming. 


The opening of areas of land in Cali- 
fornia, Wyoming, and New Mexico to 
entry through survey under the home- 
stead and desert land laws “to qualified 
former service men of the World War 
and to entry by those persons claiming 
a preference right to the land superior 
to that of the soldier,” was announced 
by the Department of the Interior, in a 
statement just made public 

The largest tract of land thus opened 
for survey is in New Mexico, and con- 
sists of 


aa; 


statement made public at the office of | 


the Secretary of the Interior, Dr. Hubert 
Work. The other tracts are 5,876.90 
aeres in California, and 3,000 acres In 
Wyoming. The full text of the statement 
follows: as 
New Mexico: The plat of original sur- 
sen of T. 19 N. R. 5 W., N. M. P. M., 
McKinley County, N. M., will be officially 
filed in the District Land Office at Santa 


Fe, N. M., on January 18, 1928, at 9 


a. m. 
Opened For 91 Days. 

For 91 days beginning January 18, 
1928, the unreserved lands represented 
upon said plat will be opened to entry 
under the homestead and desert land 
laws by qualified former service men 
of the World War and to entry by those 
persons claiming 2 preference right to 
the land superior to that of the soldier. 

These parties may file their applica- 
tions during the 20-day period immedi- 
ately preceding the filing | pli 
and all applications so filed will be 
treated as though filed simultaneously 
at 9 a. m. on January 18, 1928. 
a. m. on April 18, 1928, the land re- 
maining unentered and unreserved will 
be available for entry under and appli- 
cable public land law by the general 
public. ; 

The entire 
coal land withdrawal. 


township is covered by 
Area surveyed: 
92,861.87 acres. Land: rolling. 3 Sail: 
sandy and gravelly. No timber. Under- 
growth: sagebrush and grass. | f 
dence of metallic minerals was found in 
this township. The township is used for 
grazing purposes by Indians who are the 
only settlers. 
Wyoming Tract Opened. 

Wyoming: Approximately _ 3,000 acres 
in Big Horn County, T. 32 N., R. 88 W., 
6th P. M., Wyoming, will be opened to 
homestead and desert land entry be- 
winning February 8, 1928, at the district 
land office at Buffalo, Wyo. 1 he lands 
will be opened for a period of 91 days 
to entry under the homestead and desert 
land laws by qualified former service 
men of the World War and to entry by 
those persons claiming a ‘ 
right to the land superior to that of the 
soldier. 

These parties may file their applica- 
tions during the 20-day period imme- 
diately preceding February 8, 1928, and 
all applications so received will _be 
treated as though simultancously filed 
at 9 a. m. on February 8, 1928. 

At 9 a. m. on May 9, 1928, any of the 
said lands remaining unentered and un- 
reserved will be available for entry un- 
der any applicable public land laws by 
the general public. 

The land is open to entry through ad- 
justment of the west boundary ot Big 
Horn National Forest. The area in- 
volved is approximately 3,000 acres. 
Land: Mountainous. Soil: Rocky. 
etation: Grass and sage brush. Timber: 
Pine in Sees. 8, 9, 16 and 21. The town- 
ship is well supplied with water. No 
indication of mineral was noted. 


Mountain Land Available. 
California: The supplemental plat 


M. D. M., in Placer and El Dorado 
Counties, California, will be officially filed 
in the district land office at Sacramento, 
California, on January 27, 

For 91 days beginning January 
1928, the unreserved land represented 
upon said plat will be opened 
to entry under the 
and desert land laws 


27, 


by 


to entry by those persons claiming a 
preference right to the land superior to 
that of the soldier, 

These parties may file their applica- 
tions during the 20-day period immedi- 
ately preceding the filing of the plat and 
all applications so filed will be treated as 
though filed simultaneously at 9 a. m. 
on January 27, 1928. At 9 a.m. on April 
27, 1928, the land remaining unentered 
and unreserved will be available 
entry under any applicable public land 
laws by the general public. 

A large portion of the lands repre- 
sented by this survey lies within 
Dorado National Forest. The lands are 
also affected by withdrawals for power 
site reserves. 

Contains 5,876 Acres. 

Area surveyed: 5,876.90 acres, part of 
which is within the El Dorado National 
Forest. Land: Generally mountainous, 
ranging in elevation from 800 to 2,700 
feet above sea-level. Soil: Gravelly, 
rocky loam, third and fourth rate. Tim- 
ber: Seattering second growth pine, oak 
and fir. Undergrowth: Thorn, chamise, 
oak, buckey and grapevine. 

The township is fairly well watered 
by springs and streams in the -deep 
gulches and by the Middle Fork of 
American River which flows in a south- 
westerly direction through the township. 
Natural grasses on the more gradual 
slopes afford good grazing for stock. 

Numerous old placer mines dating 
from 1849 are found in all portions of | 
the township. Considerable prospecting 
for gold and minor mining operations 
are carried on at the present time. 


Decline Noted in December 
Trading in Grain Futures 


Trading in grain futures at all United 
States markets during the month of De- 
cember totaled 1,411,345,000 bushels as | 
compared with 1,577,828,000 bushels in 
December, 1926, it has just been reported | 
by the Department of Agriculture. 

Of the December total, wheat com- 
posed 548,072,000 bushels, corn 680,- | 
578,000 bushels, oats 154,712,000 bushels, | 


9? 861.27 acres, according to the | 


| competition was keen, more 
of the plat | 


! ° . 
| district 


r- | paratively high in six years, 
No evi- | 


preference j 


| Than Level of 1920 


! potential competition” in the flour mill- 


Veg- } 
ot | 
survey of a portion of ‘T. 13 N., R. 10 E., | 
1928, at 9 a. m. | 


homestead | 
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and to Be | Selling Price of Loaf of Bread Absorbed 


In Greater Part by Charges of Bakers 


Combinations in Industry Fail to Reduce Cost to Con. 


sumer. Federal Trade Commission Reports. 


{Continued from Page 1.] 


in the light of a broad summary, accord- 
ing to the Commission. 

The baking industry has 
rapidly in this country in recent years, 
and commercial baking as distinguished 
from home baking supplies a much 
greater proportion of the total consump- 
tion than formerly—perhaps not far 
one-half of the total. One-half or more 
of the commercial bread is probably pro- | 
duced and sold by a comparatively sma! 
number of companies. ie 

Fifty-seven companies operating 278 
bakery plants manufactured 30 per cent 
of the estimated total commercial bread 
production of the United States in 1925, 
the commission reports. 

The Ward, General, and Continental 
corporations conduct close to 150 baking | 
establishments with an estimated total 
bread output of almost 20 per cent of 
the total commercial bread production of 
the United: States. 

These data, considered with the facts 
that another of the country’s largest 
baking consolidations controls 30 odd 
bakeries, that three of these consolida- 
tions are said to have had close cor- 


developed 


porate connections, that organization of 
a super-combination or holding company 


for the three was attempted, indicate re- 


| cent developments of the general trend 
| towards 


consolidation in the baking 


business. 


| Bakers’ Wars Followed 
| By Price Agreements 


But the commission found also that 
> so in some 


localities than in others. Price-cutting 
wars occurred in several cities often re- 


| sulting in price fixing agreements. 
At 9} 


The Commission observed that, where 
restraining influences on competition 
were found to prevail, indications fre- 
quently pointed to activities of national, 
or locai associations or clubs. 
associations are prominent in 


These ' at in 
activities, the commission 


price-fixing 


, points out. 


Profits of wholesale bakers were com- 
1920 to 
1925. The rate of return on the total 
baking investment, as shown by the com- 
panies’ books, or as reported to the com- 
mission, was 14.90 per cent (prior _to 
sayment of Federal taxes), and the In- 
vestment, as revised by the commission 
to eliminate intangibles and apprecia- 
tion, averaged more than 25 per cent. 
This period, however, was marked by 
a pronounced decline in the relative pro- 
ductivity of the banking investment. 
During the six years, 1920 to 1925, the 


| volume of bread production and value of 
| sales of both bread and other products 


per dollar of investment declined almost 
continuously. aor 

There are two pYrincipa: systems of 
commercial bread distribution—the 
wholesale system bread is sold through } 
one or more middlemen. Under the re- 
tail system bread is sold by the bakery 
to ultimate consumers either through 
-house-to-house delivery, over the bakery 
counter or by retail chain stores having 
their own bakeries. 


Bread Prices Lower 


Wholesale bread prices show a pro- 
nounced decline from the high levels ol 
1920, and in a general way have followed 
the trend of flour prices during that pe- 
riod, the Commission notes. 7 

The Commission observed “abundant 
ing industry but there were “frequent 
efforts to limit production among the 
millers by agreements and understand- 
ings to sell at a profit” as well as by ex- 
change of information on selling prices 
and by other means. 

The highest sales realization on flour 
was $11.73 a barrel in 1920, as shown in 
statistics for 47 milling companies. Av- 
erage net profit was 68 cents. The price 
per barrel dropped to $5.75 four years 
later while net profit fell to 24 cents. 

Ninety flour milling companies re- 
ported earnings of a trifie more than 7% 
per cent on the milling investment in 
1923 and 1924. Statistics indicated the 
highest rate of return was enjoyed by 
companies with investments of $500,000 
to $1,000,000 while those with from 
$1,000,000 to $2,000,000 investments 
showed the lowest rates of return. 

Wholesale distribution of flour 
progresses through mill agents, brokers, 
jobbers, flour merchants, wholesale gro- 
cers and blenders. Numerically the mill 
agents and brokers are the important 
distributors and probably handle the 
larger part of the product. 

The “spread” on wheat consumed by 
domestic flour mills, from producers to 
mill, was estimated at 25.21 cents a 
bushel for a recent three-year period. | 


El | Fifty-five per cent of this amount was for | 


transportation, almost 20 per cent for | 
country elevator gross margins, and the 
remainder for terminal handling gross 


margins, 


Competitive conditions in the flour mill- 


| ing industry were covered thoroughly in 


a report sent by the Federal Trade Com- 

missicen to the Senate in May, 1926. Like- | 
wise bakery consolidations and profits | 
were treated in a second report trans- | 
mitted to the Senate last February. These } 
studies as well as the current one were 

prompted by a Senate resolution. } 


Cost of Production 


| And Sales Studied 


Some of the features of the present 
report are studies of costs and 
multiple baking plants, selling 
of commercial bakeries, 
competitive activities of bakers’ associa- 
methods .of computing bakery | 
profits and investments, comparative costs | 
and profits of wholesale, house-to-house 
and chain store bakers, and costs of pro- 
ducing and selling bread in various 
cities. 

The report is divided into three parts, 
one covering the bread industry, another 


rye 26,914,000 bushels, barley 3,828,000 
bushels and flax 2,441,000 bushels. ; 
According to the statement, trading in 
grain futures on the Chicago Board of 
Trade amounted to 1,224,282,000 bushels | 
and on the Chicago open-board, 41,218- | 
000 bushels. Minneapolis Chamber of ! 
Commerce trading came to 68,815,000 
bushels; the Kansas City Board of Trade | 
totaled 50,053,000 bushels and the Du- 
luth Board of Trade, 15,672,000 bushels. j 


| vised 


| that of either of the 


the flour industry, and the last contain- 
ing a single chapter devoted to “Wheat 
Handlers’ Margins,” 
consumers’ price of bread is treated with 


; respect to the margins of all handlers. 


Ilustrating these subjects is a wealth of 


tables and charts prepared by the Com- | | 
| ican 


mission’s economic division. 


The consolidation movement in the 


| baking industry, according to the Com- 


mission, appears to have begun about 
20 years ago with the formation of the 
American Bakery Company, of St. Louis, 
in 1907. Several principal establish- 
ments of the city were combined. Later 


combinations were the General Baking | 


Company of 21 plants in 1911; the Ward 
Baking Company with eight plants in 


1912; Cushman Sons with seven plants | 


in 1914; New Engiand Bakery Company 


with six plants in 1915; and the Massa- | 


chusetts Baking 
plants in 1917, 

Other important subsequent consolida- 
tions, the Commission recounts, were the 
Tri-State Baking Company, 1919; Camp- 
bell Baking Company and Gordon Com- 
pany in 1920; Nafziger Baking Com- 
pany in 1921, Standard Bakeries Corpo- 
ration in 1928 and Southern Baking 
Company, 1924, 

The Commission further declares that 


Company with eight 


with the organization of the cane Seen | among other things, required Ward to | 
a movement in the direction of recon- | 
solidating previously formed combina- | 
tions which was to culminate in forma- | 
; City by the Campbell Baking Company, 


eries Corporation in 1921 


tion of the Continental Baking Corpo- 
ration and the attempted consolidation 
of the Ward, General and Continental 


Companies in the Ward Food Products ! 


Corporation. 
Comparative Profits 
Subject of Research 


Believing that comparative profits are | 


of public interest in view of the at- 


tempted consolidation of the Ward, Gen- | 
eral and Continental baking companies | 
} into the Ward Food Products Corpora- 


tion, the Commission made a 
study of the subject. 


“Comparing the 


special 


financial results of 


the Ward, General and Continental bak- | 
ing companies with each other and with | 
those of other baking companies it ap- | . ; <3 . 
| which its field secretary referred to ex- | 


pears that the first three companies com- 


; bined earned a much higher rate of re- | 


turn on the baking investment, as re- 
by the Commission, than 
companies operating more than one 
plant. The latter in turn earned a some- 
what higher rate than the single plant 
companies, 

“The results for the three largest 
companies, however, are due partly to 


| the high rate of return earned by the 


General, which more than 


other two 


was twice 
panies in 1925.” 
The many advantages claimed for the 


| large organizations relative to reduction 


of costs prompted the Commission also 
to undertake a comparison of costs of 


| plants of single plant companies, which 
were mostly local concerns, and plants of | 


multiple plant companies, which were 
the larger formations. 


Taking the results for the planis of 
come | 


single plant and multiple plant 
panies the latter showed lower costs, as 


; a whole, but a large part of this apparent 


advantage disappears when the plants 
of tnese two types of companies are 
compared by corresponding size groups. 

“On the basis of the comparisons made 
it is not clear that lower production costs 


| are characteristic of plants of multiple 


plant companies of sizes corresponding 


; With those of the plants of single plant 
j companies, 


“The study of the wholesale baking 


| plants by size groups indicates that in | 


The distribution of | 


| associations the Commission in part re- 





| had 
/ cut was too great and that the president 


other |; 





com- | 


general the costs of the larger plants | 
are appreciably lower than for the 
smaller plants, taken as a whole. On | 
the other hand, very low cost plants are } 
found in practically every size group, 
and a number of the small plants show | 
as low costs as the largest. * * * 
“The slightly lower rate of return 
earned by the single plant companies 
compared with the multiple plant com- 
panies (other than Ward, General and 
Continental) was caused partly by lower 
sales realization per pound of bread; 
the single plant group had, in_ fact, 
slightly lower costs per pound of bread.” 
Concerning the activities of bakers’ 


ports as follows: 

“Of all these associations the Amer- 
Bakers Association has probably 
the largest membership of wholesale 
bakers extending over the widest terri- | 
tory. It has been active in the investi- 
gation and settlement of competitive is- | 
sues between members usually through 
its ‘industrial relations committee.’ A | 





| code of ethics, adopted as a part of the | 


association’s by-laws, seeks to discourage 
all trade practices regarded as unfair | 
by the association. 

“As an illustration of the work of 
the American Bakers Association in set- | 
tling price difficulties ii: the earlier years | 
of the association’s history, mention may | 
be made of the fact that it was instru- | 
mental in bringing together in its Chi- 


| cago offices representatives of Kappus 


Brothers, Inc., a wholesale and retail 
bakery at Kenosha, Wis., and Ward Bak- 
ing Company, which was shipping into 
Kenosha bakery products from its Chi- 
cago plant, offering one loaf of bread 


| free with every five and urging the re- | 
| tailer to initiate lower prices. \ 


“An agreement was reached, which, 
sell at prices set by the local bakers. 
“Another such case came about through 


the reduction of bread prices at Kansas 


a Ward and Ward, Inc., subsidiary, whose 
president was then president of the |! 
American Bakers Association. Compet- | 
ing bakers complained that they had not 
proper notice of the cut, that the | 
of the association was not living up to 
its code of ethics, and demanded his 
resignation. This was tendered by the | 
president and accepted by the associa- 
tion. The price dispute was referred to 
the industrial relations committee, which 
brought influence to bear on the manage- 
ment of the Campbell Baking Company ! 
inducing it to return to its former 


| higher bread prices.” 


It is related that the Associated Bak- 
ers of Illinois held 37 district meetings | 
in the fiscal year 1924-1925 at 11 of 


istence of agreements on prices or on 
practices directly affecting prices. The 
Indiana Bakers Association held numer- 
ous meetings for adjusting prices and 
brings bakers into surroonding territory 
into line, the Commission reports in il- 
lustrating bakers’ association tendencies. 


| Chain Store Bakeries 
| Sell at Lowest Prices 


The report directs attention to com- 


petition existing in the sale of bread | 


between the wholesale, hoose-to-house, 
and chain store bakery stems of dis- 
tribution. The Commission compared 
financial results of wholesale, house-to- 
house and chain store bakeries. 

“The prices paid by the consumer for 
bread through these channels for the 
years 1923 to 1925 were approximately | 
as follows per pound: Wholesale (includ- 
ing 1.21 cents for the retail grocer’s 
margin), 8.636 cents; house-to-house, 
8.933 cents; chain store bakeries, 6.030 


; cents. 


“These figures, however, involve sev- 
eral qualifications. The price through 
the wholesale system includes credit and | 


| delivery service to consumers on perhaps 


60 per cent of the bread sold by the re- 
tail store. The house-to-house price in- | 
cludes limited credit to many consum- 
ers, in addition to weekly cre on an 
extensive scale allowed by drivers. The 
chain store price is ‘cash and carry.’ 
“Detailed returns covering the market- | 
ing of bread were obtained by the Com- 


| ited 


| and 


| quently freight 


! and knuckles; 
| blies; engine hoods; complete front axles 
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Trade Practices 


mission from 147 large baking compa- 
nies operating 355 plants. These com- 
panies distributed either wholesale or 
house-to-house exclusively, or combined 
both methods of doing business. More 
than 75 per cent of the plants report- 
ing were engaged solely .in wholesale 
business, and nearly 18 per cent com- 
bined wholesale and house-to-house busi- 
ness. The balance, or only 7 per cent, 


| were exclusively house-to-house plants. 


“Exclusively wholesale plants, how- 
ever, reported nearly 79 per cent of the 
total bread sales of these plants as com- 
pared with only 41% per cent for the ex- 
clusive house-to-house plants. 

“While certain of the plants do a lim- 
amount of wholesale business 
through out-of-town agents, peddlers and 


| retail shipping customers, the great bulk 


of the business is done through the 


operation of wholesale or house-to-house | 


routes, whic ay be either or ity | ‘ coat 
h may be cither or both city | spectively, would be limited to those cer- | 


| tified by the Secretary of Commerce. 


and and out-of-town. 


Average Sales Calculated 
For Wholesale Routes 


“Weekly sales to customers of whole- 
sale routes averaged $7.26 for 
$1.44 for other bakery products, 
$8.70 for the two combined. 

“On house-to-house routes the average 
customer bought 73 cents worth of bread, 
22 cents worth other 
products, or a total of 95 cents for bakery 
goods each week. 

“The average number of customers on 


and 


of 


255. The average volume 
of business reported per route was $503 
per week for wholesale routes, and $244 
per week for house-to-house routes. 


ferent cities it appears that ingredient 
costs are dominated by flour costs, which, 
in turn, are apparently influenced chiefly 
by the location of the city and conse- 
rates. With regard to 
manufacturing expense indicated differ- 


ences between the cities which are large | 
| are apparently determined chiefly by the 
volume of production per man hour, and | States or to be controlled by any foreign 
| government, combination or monopoly.” 


this in turn is largely conditioned by the 


| extent to which the plant is automatic.” 


| Germany Raises Duty 
On Automobile Parts | 


| Highest Rates for Complete Car 


or Engine Applied 
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engines, in so far as they are not duti- | 


able at higher rates owing to their com- 
ponent materials: 

Lower and upper crankcase housings, 
intake and exhaust manifolds, cylinder 
blocks, heads and covers, camshafts, 
crankshafts, flywheel, connecting rods 
and pistons. 


The following chassis parts are dutia- | 
ble at the highest current rate for com- | 
plete automobiles, in so far as they are | 


not dutiable at higher rates by virtue of 
their component materials. 
“Complete frames, frame chassis and 


cross members, front mudguards, front | 


and rear splashguards; “radiators; *com- 


plete clutches, upper and lower clutch | 
housing covers, clutch- | 
; covers, clutch shaft, clutch fork, clutch 


housing, clutch 
head, clutch facings and clutch pedals; 
“complete gear sets,*gear set housing and 
covers, gear shift ball and socket, gear 


| shift forks and gearshift main shafts, 


gear shifts lever and gears; “universal 
joints; complete rear axles, rear axle 
housing and covers, *differentails and 
housings, axle shifts, bevel and differen- 
tial gears; “complete steering assemblies, 
steering column and housings, steering 
wheels, cam levers, rocker arms, tie rods 
‘complete braking assem- 


with or without spindles also spindles 
alone; propeller shafts, shaft tube, shaft 


! tuss joints. 


All the foregoing engine and chassis 


| parts remain dutiable at the lower rates 
applying. to iron and steel products if’ 


they are imported as rough, cleaned, an- 
nealed or iblasted castings. 

The duty for complete automobile en- 
gines to 140 reichsmarks per 100 kilos up 


‘Twenty degrees cooler”? 
—come on in 


you know how small kindlings 
make a quick, hot blaze, while big 
logs burn slowly and evenly ? 
Same way with tobacco—the finer 
the cut, the faster and hotter it burns. 


No bulky, costly 
tins, hence.... 


¢ 


shaggy flakes 


one right way 


So Granger is “Rough Cut” in big 


that burn more slowly, 


last longer,smoke cooler. There’s only 


to cut tobacco for pipes 


—and this is it. 


Half pound vacuum Just match 


humidor, 45 cents, 


it against them all— 


REGARDLESS! 


Graneer Rover Cor 


GRANGER ROUGH CUT IS MADE BY 
THE LIGGETT & MYERS TOBACCO CO, 


bread, | 


bakery 


oa : ZA s .. | trade 
Comparing the costs of bread in dif- | 


|} marks per 100 kilos. 
| on complete automobiles is fixed at 100 
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Import Combinations 


Would Be Permitted 
Under Identical Bills 


Measures Propose to Legal- 
ize Those Formed for Im- 
portation of Certain 
Raw Materials. 


Import combinations proposed by iden- 
tical bills introduced in the House and 
Senate, on January 9, by Senator Jones 
(Rep.), of Washington and Representa- 
tive Newton (Rep.) of Minnesota, re- 


The text of these bills (S. 2312 and H. 
R. 8927) was made available on January 
10. 
new legislation was published in 
United States Daily of January 10. 

The full text of the bill reads as fol- 
lows: 

3e it enacted by the House of Repre- 
sentatives of the United States of Amer- 
ice. in Congress assemblied, that sec- 
tion 1 of the Act entitled “An Act 


the 


A statement of the purpose of the | 


| engaged 
to 


Promote Trade, and for other purposes” | 


of the following; 
“Import Trade” Defined. 
“That the words ‘import 
wherever used in this Act, mean 
or commerce in crude 
potash, sisal, imported or in the course 


trade,’ 


| approved April 10, 1918, is dmended by | 
. | inserting after the first paragraph there- | 
wholesale routes was 58, and on house-to- | 
| house routes 


solely } 
rubber, | 


of being imported into the United States | 


or any territory thereof from any for- 
eign nation or in other 
or proucts of nature in a 
nished state which 


cude or 


raw materials, | 
un- | 
are certified by the | 


e 


Secretary of Commerec to be of a char- | 


acter not made, produced or grown in 
substantial quantities within the United 


Sec. 2. Section 2 of such Act of April 
10, 1918, is amended by adding at the 
end thereof the following. 

Locality of Import Combinations. 

“That nothing contained in the act en- 
titled ‘An act to protect trade and com- 
merce against unlawful restraints and 


' monopolies’ approved July 2, 1890, or in 


21, 


the Act of August 1894, entitled ‘An 
act to reduce taxation to provide revenue 
for the Government and for other pur- 
poses,’ as amended by the Act approved 
February 12, 1913, shall not be construed 
as declaring to be illegal an association 
entered into for the sole purnose of én- 
gaging in import trade and actually en- 
gaged solely in such import trade, er an 
agreement made or act done in 
course of import trade by such associa- 
tion. 


“Provided that such association does | oy which in the case of either export 


; trade or import trade substantially les- 


}; or 


the | 


to June 30, 1928, thereafter 100 reichs- | 


The highest rate 


reichsmarks per 100 kilos up to June 30, 


1928, thereafter 75 reichsmarks per 100 | 
The rates applicable to iron and | 


kilos. 
steel products vary. 


| 
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Commerce 


| 


not neither in the United States or else 
where enter into any agreement, under 
standing or conspiracy to do any act 
which artificially intentionally en- 
hances prices within the United States 
of commodities of the class imported by 
such association, or of products manu- 
factured in whole or in part therefrom, 
or which otherwise substantially lessens 
competition within the United States, or 
otherwise restrains trade therein. 


or 


Discrimination Prohibited. 

“No association engaged in such im- 
port trade shall discriminate in the sale 
or refuse to sell such commodities 
which it may have for sale to anyone 
desiring to buy such commodities for 
use in manufacturing goods in the United 
States. Nor shall any such association 
be allowed to accumulate unreasonable 
stocks of such commodities and withhold 
the sale thereof for the purpose of ar- 
tificially or intentionally enhancing the 
prices thereof.” 

Sec. 3. So much of section 3 of such 
Act of April 10, 1918, as reads “for the 
purpose of engaging in the export trade 
and actually engaged solely in such ex- 
port trade” is amended as follows: 
“for the purpose of engaging in export 
trade or in import trade, and actually 
solely in either such export 
trade or in such import trade.” 

Sec. 4. So much of section 4 of such 
Act of April 10, 1918, as reads as fol- 
lows: “in export trade and import trade 
and such competitors engaged in the 
same trade.” 


ol 


Investigation of Alleged Violations, 

_ Sec. 5. (a) The first paragraph of sec- 

tion 5 of such Act of April 10, 1928, is 
amended by inserting after the words 
“export trade” wherever such words ap- 
pear in such paragraph, the words “or 
solely in import trade.” 

(b) The first sentence of the second 
paragraph of section 5 of such Act of 
April 10, 1918, is amended to read as 
follows; 

“Whenever the Federal Trade Com- 
mission shall have reason to believe that 
an association or any agreement made 
or act done by such association is in 
restraint of trade within the United 
States or in restraint of the export 
trade or of the import trade of any de- 
mestic competitor of such association, 
that an assoclation, either in the 
United States or elsewhere has entered 
into any agreement, understanding; or 
conspiracy, or done any act which in 
the case of export trade artificially or 
intentionally enhances’ or depresses 
prices within the United States of com- 
modiies of the class exported by such 


| association, which in the case of import 
; trade artificially or intentionally en- 


hances the prices with the United States 
of commodities of the class imported by 
such association, or of products manu- 
factured in whole or in part therefrom, 


sens competition within the United 
States or otherwise restrains trade 
therein, it shall summon such associa- 


| tion, its officers, and agents to appear 


before it, and thereafter conduct an in- 
vestigation into the alleged violations 


} of law.” 


Extra fine—Extra fast—Extra fare 


daily between 
Chicago and California 


Travelers gladly pay the extra fare to enjoy its 


luxury and speed. 


Only two business days on the way. 


Five famous Santa Fe trains leave Chicago 
«Santa Fe all the way.” 


Besides the Chief there are The California 
Limited, The Navajo, The Scout and The Mis- 
sionary—all offering famous Fred Harvey meal 


daily for California. 


service. 


G. C. Dillard, Dist. 
601-602 Finance 
Phones: 
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Agent, Santa Fe Ry. 
lelphia, Pa. 
10use 1464-5 
P.T. M. 
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President Favors 
Private Operation 


Of Merchant Ships 


Opposes Senate Bill for 


Building of More Vessels 
for Government 


Fleet. 


[Continued from Page 1.] 
agreement of the Shipping Board for 
the sale of ships. That would mean, he 
believes, that one member of the Board 
could control. He does not think the 
sale of ships necessarily requires the 
meticulous care that is thought neces- 


sary in crime cases where a unanimous ; 


jury is necessary. 


One of the reasons why the President | 


believes the Government ships should 
be sold is the difficulty of the Govern- 
ment in transacting business. The ship- 
ping business is carried on for profit. 
The Government is not carried on for 
that purpose. 


If anything is to be done about the | 
merchant marine the place to begin is | 


to obtain an adequate administration of 
it, he thinks. He does not believe that 


that can be attained by operation and | 


control entirely in the hands of a board 
of seven men. 


Opposed to Construction. 

The President is not in favor of hav- 
ing the United States Government build 
any ships at the present time. He be- 
lieves that an investigation will show 


that the Government has sufficient ton- | 
nage to more than carry all the freight | 


offered. What the American shipping 


interests need is not more ships, but | 


more use of the ships it already has by 


the people of this country who have | 


merchandise to be transported abroad, he 
believes. 


The President was represented as be- | 


ing very much in favor of maintaining 
a merchant marine. He thinks it can 
best be carried on through having pri- 
vate ownership of the merchant marine. 
He realizes, however, that it will be 
necessary to give it support as other 
Governments are giving support to their 
merchant marines. 


—— 


Rate Complaints 


Filed with the 
Interstate Commerce 
Commission 


Rate complaints made public January 
10 by the Interstate Commerce Commis- 
sion are sumarized as follows: 

No. 20242, Sub No. 1, Axtell Com- 
pany, of Fort Worth, v. Atchison, To- 
peka & Santa Fe Railway et al. Seeks 
reasonable rates on iron and _ steel 
plumbers’ goods from Sheboygan, Wis., 
and on plumbers’ lead goods from Jop- 
lin, Mo., to Texas points. Claims repa- 
ration. 

No. 20455. Gordon Candy Company, 
of Omaha, et al., v. Atlantic Coast Line 
et al. Request Commission to prescribe 
reasonable rates on peanuts from points 
in Virginia, North Carolina, and Georgia 
to Omaha. 

No. 2045. Christian Fiegenspan, of 
Newark, N. J., v. Central Railroad of 
New Jersey. Claims reparation on an- 


thracite coal imported from Germany | 


and transshipped at Jersey City for 
Newark. 

No. 20457. John E. Booth Lumber Cor- 
poration, of Burlington, Vt., v. Central 
Vermont Railway et al. Claims repara- 
tion on forest products shipped from 
numerous Canadian points of origin to 
Burlington and reforwarded to other 
destinations. 

No. 20458. Washburn Crosby Company, 
of Minneapolis, v. Great Northern Rail- 
way et al. Claims reparation on wheat 


shipped from Minneapolis to Superior, . 


Wis. 


pany, of Bridgeport, Pa., v. Reading 
Company. Seeks reasonable rates on 
wool from Philadalphia to Bridgeport 
and claims reparation of $2,675. 

No. 20460. S. Bender Iron & Supply 


Company, of Shreveport, La., v. Balti- | 
more & Ohio Railroad et al. Requests | 


Commission to require establishment of 
reasonable rates on pipe from St. Louis, 
Memphis, Steubenville, Ohio; Wheeling, 
W. Va.; Economy, Pa.; Youngstown, 
Ohio, and Harrisburg, Ill., to stations in 
Arkansas and Louisiana. Claims rep- 
aration. 

No. 20461. Southern Cotton Oil Com- 
pany., of New Orleans, et al. v. Atchi- 
son, Topeka & Santa Fe Railway et al. 
Request Commission to require appli- 


cation of reasonable rate to lard substi- | 
tute, both solid and liquid, from Gretna, | 


La., to Albuquerque, N. M. Claim re- 
aration. 

No. 20462. Colonial Salt Company, of 
‘Akron, Ohio, et al., v. Chicago & Erie 
Railroad et al. Request Commission to 
order establishment of reasonable rates 
on salt from the Ohio and Michigan 
salt fields to destinations in Missouri, 
Arkansas, Oklahoma, Louisana, and 
Texas. Claim reparation. 


Restriction Is Suspended 
On Routing of Lumber 


By an order just entered in Investi- 
gation and Suspension Docket No. 3045, 
the Interstate Commerce 
has suspended from Jan-ary 9, 1928 un- 
til August 9, 1928, the operation of cer- 
tain schedules as published in Supple- 
ments Nos. 20 and 22 to Agent J. E. 
Johanson’s tariff I. C. C. No. 1899. 

The suspended schedules proposes to 
restrict the routing on lumber, carloads, 
from points in Southeastern territory so 
that the rates to points in Indiana taking 
Chicago, Ill., rates, and all points in the 
State of Illinois, W‘-corsin, Minnesota 
and west thereof, will not apply via 
routes operating east of the line of the 
Elgin, Joliet & Eastern Ry. from South 
Chicago, Ill., via Gary, Ind., to Harts- 
dale, Ind., thence New York Central R. 
R., from Hartsdale, Ind., through 
Schneider, Kentland and Handy, 
thence Illinois-Indiana State Line to the 
Ohio River. 


Fordyce & Princeton R. R. 
To Abandon Branch Line 


The Fordyce & Princeton Railroad has | 


applied to the Interstate Commerce 
Commission for authority to abandon 
about six miles of line from Bryant’s 
Spur toa point near Cynthiana, Ark, 


No. 20459. James Lees & Sons Com- 


Commission | 


Ind., | 


3188) 
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Compulsion to Secure Railway Unification 


Reorganization 


—_—— — 


' Division of Planning | Launchi 


Declared Not to Be Necessary at Present | 
Y _ Advocated for Urban 


Commissioner Hall Suggests 


to Senate Committee That 


Legislation Be Permissive Only. 


The question as to whether railway 
consolidation legislation should be per- 
missive only or should include elements of 
compulsion was discussed at a hearing, 


on January 10, before the Senate Com- | 


mittee on Intertate Commerce. 


The Committee had under considera- | 
tion the bill introduced by ae 
2 Gel 


(Rep.), of Ohio. Commissioner 
Hall, of the Interstate Commerce Com- 
mission, who continued his statement 
| before the Committee, begun the day be- 
fore, expressed the opinion that all that 
is now needed is permissive legislation, 
to remove the obstacles to railway uni- 
fication found to exist in the present 
laws. Senator Watson (Rep.), of In- 
diana, chairman of the Committee, 
raised the question as to whether it 
would not be better to go a step farther 
| and provide power to compel a unifica- 
tion of carriers found by the Commission 
to be in the public interest. 


Commission Would Pass 


| Upon Combinations 

During a detailed discussion of the Fess 
bill, which provides only for voluntary 
| unification, Senator Hawes (Dem.), of 
| Missouri, asked Mr. Hall if a railroad al- 

located by the Commission to one group 

of roads would thus be barred from en- 

tering into some other combination which 
| would allow it a higher price for its 
| property. 

Commissioner Hall said the road would 
not be forced into a combination against 


tion would have to be passed on by the 
Commission. 

Alfred P. Thom, general counsel of the 
Association of Railway Executives, 
asked if it would not be in the public 
interest for some governmental body to 
decide on the allocation of a road to one 
system rather than to some other and 
Commissioner Hall assented. 

Cairman Watson then asked if a road 


rced into such a grouping if | : 
Oe Ee ee, rt | terest should be excluded from the points | 


its stockholders refused to sell. Mr. 
Hall said it could not under the bill pro- 
posed and he doubted if a law containing 
such a provision would be constitutional. 
Mr. Thom, however, in reply to a ques- 
tion by the chairman, expressed the 
opinion that it would be competent and 
constitutional for Congress to confer 
upon a railroad power to condemn the 
stock of a company that declined to en- 


Ordinance to Create 


Hack Stand Argued 


Supreme Court Hears Case 
Involving City Regulation 
of Station Driveway. 


A suit in which the relief sought was 
a decree enjoining the town of Morris- 
town, N. Y., from enforcing a municipal 
ordinance which established a public hack 
on the station grounds of the Lacka- 
wanna Railroad, was argued before the 
Supreme Court of the United States on 
January 9. 

The case is that of The Delaware, 
Lackawanna & Western R. R. Co., Peti- 
tioner, v. The Town of Morristown, Henry 

| Laden et al., No. 147. 


The argument for the petitioner was 
made by John W. Davis (Maximilian M. 
Stallman with him on the brief). 

It was contended that the ordinance 
here in question, if enforced, would take 
the petitioner’s property within the 
meaning of the Fourteenth Amendment, 
' and, if without due process, would be un- 
constitutional. 


Not Dedicated ‘to Public Use. 

A railroad’s property was declared 
private property and entitled to exactly 
the same protection under the Constitu- 
tion as the property of any other pri- 
vate owner. And it was contended that, 
aside from those takings to which all 
private property is subject under the 
police power, no taking of railroad prop- 
erty can be justified unless for the meet- 
ing of some public need which the rail- 
road, as a common carrier, has under- 
taken to meet. 

It was argued that under the decisions 
of the Supreme Court of the United 
States and under the local law of New 
Jersey, the furnishing of a public hack 
stand is no part of the railroad’s public 
duty as a common carrier. 

The contention was made that the 
railroad has never dedicated the prop- 
erty to public use and has never granted 


to the Town of Morristown any interest | 


in the property. 
Power to Regulate Disputed. 

And argument was made to the effect 
that the railroad has not granted to the 
town the power to regulate the use of 
its station property or to appropriate 
a part thereof to the use of hired parties 


with whom the petitioner has no busi- | 


ness, 


presented by Conover English 
Toms with him on the brief). 

It was contended that the ordinance 
creating the parking place does not con- 
stitute a taking of the petitioner’s prop- 
erty contrary to the Fourteenth Amend- 
ment. Since the property is devoted to 
a public use, counsel stated, it is liable 
to be controlled for the public good. The 
regulatory power of the city was said 
not to be infringed by the existence of 
a contract creating favorite cabmen of 
the company, 


Authority to Regulate Traffic. 

It was argued that the fact that the 
railroad company retains the fee to the 
land in the driveway does not constitute 
the regulation of traffic on the driveway 
by the Town a taking of its property 
under the facts and circumstances of this 
case. 

Furthermore, it was contended that 
the railroad by its contract conferred 
authority on the Town to regulate traf- 
fic in the driveway, And it was argued 
that the railroad through a long period 
| of years has recognized and acquiesced 


(N. C. 


in such regulation, and to the establish- | 


mentof a cab stand on the place in ques- 
tion. 

The case is before the Court on cer- 
tiorari to the Circuit Court of Appeals 
| for the Third Circuit, 


| its will but that the question of whether | 
it could enter into some other combina- | 


_ state Commerce Commission to be in the 
public interest. 


“It seems to me that the crux of this | 
| question is how you are going to unify | 
without | 


this 


’ 


the railroads of 
| some such power,” said Chairman Wat- 
son. “The question is certain to be 
raised, if we are to go into a plan of 
unification, whether we should not take 
that step.” 

“But the purpose of this bill is to re- 
move certain obstacles that, unwittingly 
perhaps, crept into the present law,” 
said Mr. Hall. “The purpose was to fa- 


country 


cilitate unification, and to my mind noth- | 


ing has yet developed that makes it 
necessary to introduce the element of 
compulsion. .The bill provides that the 
Commission shall report back to Con- 
gress after a period of years as to the 
progress that has been made and if the 
need for compulsion is then developed it 
will be time to consider it. 


“If the purpose is to remove obstacles | 


it seems to me that it would suffice to 
remove the obstacles. I think it can be 
worked out by voluntary action and that 
the need for compulsion has not yet de- 
veloped, but the need has developed for 
some such bill as this.” 


“Personally,” said Chairman Watson, 


“T have always believed in the unification | 


of these railroads and that we ought to 
do anything in our power to bring it 
about.” 


Some Slight Changes 
In Language Suggested 


Commissioner Hall discussed various 
details of the bill and suggested some 
slight changes in language, saying that 
with the amendments proposed by the 
| law committee of the Association of Rail- 
| way Executives it represented the best 

attempt to correct the existing situation 
| that he knew of. He said that the Com- 
mission has not considered the bill textu- 


ally but that it approves the bill in gen- | 


| eral. 
No element bearing on the public in- 


| to be considered by the Commission in 
passing upon the merits of a proposed 
unification plan, Mr. Hall said. He did 
} not think, he explained, that the Com- 
mission should be required to pass upon 
questions pertaining to the private rights 
of individual dissenting stockholders un- 
| less they affected the general fairness 
| of the plan. 

Mr. Hall said he saw no occasion for 
the provision in the bill directing the 
Commission to make a special study of 
the situation of the short and weak lines, 
because, he said, the Commission has 
been studying the weak lines as well as 
the strong lines for 40 years. He thought 
that if cases involving certain short lines 
were to be passed upon before the com- 
pletion of the special study those whose 
cases would come up later might be 
given a different treatment from those 

| who came first. 


| Special Study for Short 
And Weak Lines Discussed 


When Senator Couzens (Rep.), of 
Michigan, asked what was the purpose 
of the author of the bill in inserting 
that provision, Mr. Thom said that it 
was inserted as a concession to the short 


and weak lines. Ben B. Cain, general | 


counsel of the Short Line Railroad As- 
sociation, said that the point made by 
Commissioner Hall might be met by 
some change in the language. 

It should be made plain, if it is not 
so already, Mr. Hall said, that contro- 
versies as to the private rights of dis- 
senting security-holders should not be 
allowed to interfere with a unification 


otherwise considered to be in the public | 


interest and that the Commission should 
not be given the duty of deciding what 
is fair to the individual stockholder. 


An adjournment was taken to Janu- | 


ary 11 and Mr. Thom was asked to be 
the next witness. 


Railroad Asks Authority 
To Finance Reorganization 


The Wichita Falls & Southern Railroad 
has requested authority by application 
made public by the Interstate Commerce 
Commission in Finance Docket No. 6677, 
to issue $3,500,000 of 542 pere cent first 
and refunding mortgage gold bonds and 
$1,500,000 of common stock. 

The purpose is to acquire the stock of 
the Wichita Falls & Southern Railway 
and to pay for the stock and bonds of the 
Wichita Falls, Ranger & Fort Worth 


Railroad and for other purposes incident | 


to the reorganization of the company. 


The carrier proposes to sell the bonds | 
| at not less than 90 per cent of par value | 
and the stock at not less than 50 per cent | 


of par. 
Southern Railway Extension 
In Alabama Is Opposed 


The Interstate Commerce Commission 
has just made public a report proposed 


| by Thomas F. Sullivan, examiner, rec- | 
The case for the respondent town was | 


ommending that the Commission find 
that the present and future public con- 
venience and recessity do not require 
construction by the Southern Railway 
of an extension of its line, or operation 
under trackage rights over the tracks 
of the Lehigh Portland Cement Company, 
at Tarrant City, Ala. 


| Two Railroad Properties 
Given Final Valuations 


rate-making purposes of the Paducah & 
Illinois Railroad as of 1919 to be $4,- 


850,000 and that vf the Upper Marion & | 


Plymouth Railroad, as of 1917, to be 
$367,150. 


Atlantic City Road Given 
More Time to Build Line 


The Interstate Commerce Commission 
| recently made public an order garnt- 
ing to the Atlantic City 
an extension of time to April 30, 1928, 


| in which to complete its construction of | 


a branch line at Cape May, N. J., under 
the Commission’s certificate of January 
| 29, 1927. 


Railroad | 


| And Rural Highways 


| Transportation Facilities Es- | 


| sential to Farm Develop- 
ment, Says Secretary 
of Agriculture. 


[Continued from Page 1.] 
vention. He is using better livestock. 
He is planning high-yielding and dis- 
ease- resistant seed. He is carrying on 
sound and practical warfare 
pests of all sorts. 

Power in Agriculture. 

Also, the farmer is making constantly 
increased use of mechanical power. Elec- 
tricity is being used to a greater extent 
on the farm, and the increase will be still 


greater as power lines and other means | 


make it more practicable. 


From 1920 to 1925, the number of 


tractors more than doubled, reaching a 


total of half a million. At the same 
time the number of horses and mules 
decreased, but the increase in mechanical 
horse power was probably five times the 
decrease in animal horse power. 


The use of the combine in harvesting | 
is revolutionizing production of | 


wheat 
this crop on many of the great wheat 
farms of the Middle West. Progress is 
being made in perfecting cotton strippers 
and also spindle type pickers of cotton. 


The development of farm machinery | 


| adequate to modern demands and of 
modern agricultural practice in both crop 
and livestock production is due to the 
application of the results of scientific re- 
search. I cannot but take this opportun- 
ity to urge the members of this associa- 
tion to give their interest and support 
to sound research of all types by govern- 
mental and private agencies. 


In particular, let me urge support of | 


research in pure science. The United 
States stands high in applied science, 
but its record in pure science is not 
| flattering. 

| The United States cannot rightly or 
| safely depend on other countries to fur- 
nish the fundamental scientific data; 


other people have discovered. 
the interest of industry, agriculture and 
every other phase of American life that 


we should develop fundamental research | 


to a point unsurpassed in the world. 
Efficient as the farmer is becoming in 


production he fortunately, is not devot- | 


ing his sole attention to this phase of 
agriculture. If automobile manufactur- 


ers devoted their attention solely to the | 


production of cars, trucks, tractors and 


their other products and gave nothought | 
to mafketing, where would the automo- | 


bile industry be? 


You have become successful not only | 


through efficiency in production but 


through studying the market, producing | 
D by that market, | 
selling that product and widening the use | 


a product demanded 


and demand for it. 


Cooperative Selling. 
| The farmer is finding he must do the 
same thing. The farmers of the coun- 


| try are uniting in cooperative enterprises | 


; in order to supply the quantity and qual- 


| ity of agricultural products that are de- | 


manded, to market these products so as 


to avoid excessive fluctuation, and to re- | 


against | 


while we merely apply the facts that | 
It is to | 


Extensions 


AUTHORIZED STATEMENTS 
PUBLISHED 


ng of Milwaukee Road Climaxes 
80 Years of Development of Northwest 


to Enter Wisconsin; Prosperous Future Predicted. 


Great System of 11,000 Miles Grew from Tiny Road, First 
| 


by all that adjustment of the financial 
| structure much more than physical re- 
habilitation was the chief need of the 
| system. Accordingly with a view to 
quick reorganization and early termina- 
tion of the receivership, a plan for reor- 
ganization was soon prepared and agreed 
to by the committees. 

Following the promulgation of the 
plan, and its acceptance by the major- 


sult of the efforts of the Roosevelt Com- 
mittee representing large New England 
savings banks who accepted the plan 
| after its modification. Today the over- 
whelming majority of the security hold- 


organization program. More than $197,- 
| 000,000 of bonds and $173,000,000 in stock 
| are now deposited. 
The only objectors are the so-called 
| “bondholders defense committee,” a small 
; minority representing approximately 8 
per cent of the refunding bonds. This 
committee is headed by Edwin C. Jame- 
| son, president of the Globe and Rutgers 
Fire Insurance Company of New York, 
; who controls more than $14,000,000 of 
| the $17,500,000 in bonds claimed to be 
| represented by his committee. 
This minority conducted from the first 


a vigorous campaign in the courts and | 


before the Interstate Commerce Com- 
mission to. block the reorganization 
program. Early in the proceedings 
the Jameson committee made serious 
charges of fraud and conspiracy in con- 
nection with the acquisition by the Rail- 
' way Company in 1921 of the Terre Haute 
| and Gary properties. After 
airing and investigation of their charges, 


but were formally retracted in court by 
the Jameson counsel. 


Minority Offered 
| Variety of Plans 


This opposition subsequently took on 
other forms, including a half dozen re- 
organization plans offered by the Jame- 





| from the preceding. When the fore- 
| closure sale of the system finally was 


Judge James H. Wilkerson, strong de- 


mand was made by the Jameson Com- | 


mittee that the upset price be fixed at 
250,000,000. 

|’ This move it was charged by counsel 
| Jameson a profit of more than $4,000,000 
on his $14,000,000 of bonds, most of 


| in the face of or after the receivership. 
It was also charged at this time that 
the Jameson Committee was purely a 
speculative minority. 

When the foreclosure sale was held 
| in November at Butte, Montana, the 
; System was bought in by counsel rep- 

resenting the majority of Milwaukee 

investors for $140,000,000, subject to the 
underlying obligations. This price was 


mum fixed by the court. 
Following the confirmation of the sale 
by the courts over the strenuous objec- 


r tions of the Jameson 


ity of the security holders, certain modi- | 
| fications were made in the plan as a re- | 


ers of all classes have endorsed the re- | th 
| e 





| $13,600,000. 


extensive | 


son Committee, each of which differed | 


for the reorganization would have given | 


which it was asserted were purchased | 


about $18,000,000 in excess of the mini- | 





[Continued from Page 2.] 


Committee, the 
system was rechristened at Madison, 
Wisconsin, on April 1, 1927, when ar- 
ticles of incorporation were filed there 
for the new Chicago, Milwaukee, St. 
Paul and Pacific Railroad, the name 


agreed upon for the reorganized com- | 


pany. 

: The new company then applied to the 
Interstate Commerce Commission for 
authority to issue the new securities to 
replace the old under the Plan. 
authority has just been granted. 


| Plan Expected 


To Reduce Fixed Charges 


Although the plan for adjustment of 
road’s whole financial structure is 
of course voluminous its principal ob- 
jects are clear and may be outlined as 
follows: 

1. A net reduction in the amount of 
fixed interest-bearing securities of more 


| than $180,000,000 and a net reduction of 


annual fixed interest charges on funded 
debt from about $21,800,000 to less than 
This amount, it is believed, 
will be well within the present earnings 
of the system, which are in the neigh- 


borhood of $20,000,000 annually. 
$185,000,000 of | 


2. Funding of over 
obligations maturing during the next 10 


years into long-term obligations. Under | 


This | 


WitTHOoUT COMMENT BY THE 


' 





| 
' 


Onty ARE PRESENTED HEREIN, BEING 


Unitep STATES DAILY. 


Shipping 


Milwaukee is the steady improvement of 
the property despite the handicaps of the 
receivership. 

The manner ‘in which service has been 
maintained, operating efficiency in- 
creased and a continuous program of im- 
provement carried on by the management 
is unprecedented in railroad history. In 
the 30 months ended last June the Mil- 
waukee road has piled up an especially 
notable list of improvements. During 
this time it had constructed or contracted 
for $15,000,000 Worth of rolling stock 
and had expended for other equipment 
over $4,000,000; for shops and engine 


| houses, including miachinery, $1,750,009; 


for heavier rail and additional tracks, 
$4,500,000; for other improvements of 
road, $7,000,000. 


It has opened a new entrance to Yel- 


| lowstone Park called the Gallatin Gate- 


way and built at that entrance a million 
dollar inn as attractively furnished as 
any public hostelry to be found in the 
West. This new Gateway during the 
Yellowstone season this year attracted 
more than 5,000 Milwaukee passengers, 
setting a record for the opening year 
of any Yellowstone entrance. 

This unusual record is based, accord- 
ing to the management, on the _ high 
morale exhibited throughout the receiver- 
ship by the Milwaukee’s army of more 
than 50,000 employes. Through their 
cooperation an imposing list of economies 
in operation were achieved during the 
receivership without in any way impair- 
ing the efficiency of freight or passenger 
movements. 

The average net tons per train have 
increased since 1920 from 631 to 712, 
or approximately 13 per cent. 

The gross tons per train on the aver- 


| age have increased from 1348 to 1656 or 


its existing capital structure, the sys- | 


tem faced maturities during the 10 years | 


1925 to 1934 of approximately $239,000,- 
000. The immediate cause of the receiv- 
ership was the inablity to meet maturi- 
ties on June 1, 1925, aggregating $48,- 
000,000. 

3. Provision for the raising by assess- 


| ment of about $70,000,000 in cash. 
they were not only proved groundless | 


4. Release of $18,000,000 of general 


| mortgage bonds now pledged to secure 
| the notes 


held by the United States 
Government. The reorganization 


contemplates the immediate settlement 


; icago, Milwaukee & St. Paul | 1 
of the Chicago, Milwaukee | or otherwise, causing « delay of five 


Railway’s debt to the Government of ap- 
proximately $55,000,000, which is secured 
by $18.000,000 of underlying bonds and 
over $72,000,000 of junior bonds. 


Under the reorganization plan, the 


| Government will receive $52,000,000 in 
° | eash and $3,000,000 in preferred stock, 
ordered in November, 1926, by Federal — = , ee “ 


lan | 
S failures increased from 12,400 to 75,000 





23 per cent. 

The consumption of fuel per thousand 
gross ton miles has been decreased from 
194 pound: to 141 pounds, or 21 per 
cent, 

The cost of locomotive repairs per 
mile has been reduced from 34.4 cents 


| to 23.1 cents or 33 per cent; and of 


freight car repairs from 1.66 cents per 
mile to 1.11 cents or 33 per cent. 


The average miles per freight car per 


| day have increased to 15.6. 


The miles run per locomotive between 
(counting as a failure any trouble, trivial 


minutes or more, even though the delay 
was afterwards made up). 

The percentage of loss and damage 
claims to freight revenue have been re- 


| duced from 2.94 per cent in 1920 to 77 


with interest to the date of settlement. | 


Secretary of the Treasury Mellon has | : _—s 
ee SS ee : | a large amount of business if it could 


accepted this method of repaying the 


| debt to the Government. 


The plan of reorganization will reduce | 


the high fixed charges of the road and 
correct the weaknesses which contributed 
to the receivership. A reduction in the 
fixed interest charges of approximately 
86 per cent will bring such charges to 
about the level of the company’s prin- 
cipal competitors. 

The $70,000,000 cash requirements to 
effect the reorganization will be met by 
payments of $28.00 per share by the 
holder of the $115,931,900 existing pre- 
ferred stock and of $32.00 per share by 


| the holders of $117,411,300 existing com- 


mon stock. For thejr assessment of ap- 
proximately $70,000,000 the stockhold- 
ers will receive in the aggregate about 


| $60,000,000 of new bonds. 


Unquestionably the most unique fea- 
ture of the receiv 








duce the spread between the price which | 
| the farmer receives and the price which | 


| the consumer pays. 
More than $2,500,000,000 worth of farm 


| products is marketed cooperatively each | 


| year in the United States. I predict that | 


this figure will steadily increase, to the 


greater stability of agriculture and to | 
| the prosperity of the country as a whole. | 


We can not have permanent prosperity 
| in this country so long as a large group 
| in the producing population has little or 
| nothing to do with the marketing of its 
own products. 

The development of cooperation has 
been gradual. Sudden changes can not 
| be adopted in the agricultural industry 
as they can in some other fields. 

There are 612 million individual units 
in American farm business. Agricul- 
tural production, moreover, is determined 
| to a considerable extent by weather, by 

the presence or absence of pests, and by 

other factors. Some of these can be cén- 
trolled, some can not. 


The farmer is putting into his work | 
more and more of the kind of efficiency | 


which is specifically adapted to the needs 
of his business. 


Columbia River Project 


Before Senate Committee | 


{Continued from Page 1.] 


dry farming section who would be bene- | 


fited by the development. 


provided in H. R. 306 was given to the 
Committee by Marshall N. Dana, 


Baer, of Pendleton, Ore., secretary of 
Umatilla Rapids association. 

Mr. Baer stated that about 94,000 
acres of land was irrigable under the 
plan provided in the bill, 50,000 acres in 
the Horse Heaven Division, 38,000 acres 
in the Carty Division and 6,000 in the 
| Cold Springs Division. 

According to the report of the Bureau 
of Reclamation engineers the limit of 


cess power to be generated at the plant 

to be erected. The power plant project 

calls for ultimate development of 420,- 

000 horsepower, and provide for con- 

struction of a lock chamber on the 

Columbia River 45 feet wide, 300 feet 
| long and with a lift of 57 feet. 

The site of the project is three miles 
from Umatilla, Ore., and 300 miles from 
the mouth of the Columbia River. The 
land to be utilized for irrigation, it was 

| explained, lies on both sides of the river 


below the dam site. 


measure, the appropriation of the sum 


the cost and maintenance could be held | 
to about $5 an acre, by the sale of ex- | 


Testimony on the Umatilla project as | 


of | 
Portland, Ore., president, and George C. | 


Six of Canada’s finest hotels— 
the Place Viger Hotel, Mon- 
treal, Que.; Paliser Hotel, Cal- 
gary, Alta.; Empress Hotel, 
mm Ges 


Victoria, 


FAMOUS 
NATIONAL CASH REGISTERS 


USERS 


Canadian Pacific 


Hotels 


rooms 


Vancouver 





‘ship history of the | rank. 


hundredths of 1 per cent in 1926. 
“It would have been easy for the road 
to lose the confidence of the public and 


have been said that the receivership was 
causing employes to lose interest in their 
work and that poor service. was to be 
expected. Instead of this, we have the 
fine picture of the railroad doing busi- 
ness better than ever before,” said H. 


' —. Byram, receiver for the Milwaukee, 


at the last meeting of veteran employes. 
The northwest States this year brought 
in a record-breaking crop. This means 
that not only was there an increased 
volume of outgoing traffic from the 
farms to the consuming centers, but an 
increased movement of manufactured 
products to the farms. . 
With the steady return of prosperity 
to the Milwaukee’s territory and the 
financial reorganization of the system 


| it is confidently believed that the Mil- 


waukee will again soon assume front 


OF 


of these hotels fs . 
checked in on National Hotel 

Checking Registers. 
registers print the amount of 
each item of food on the guest 


These 


According to the provisions of the 


xf . | in Washington and Oregon, above 1} 
Final valuation reports have just been | wm on 
|; made public, by the Interstate Commerce | 
|! Commission, finding the final value for | 


of $45,000,000 is authorized to be used | | 


improve navigation, irrigate land and 


for construction of a hydroelectric plant. | 


| The fund is to be known as the “Umatilla 
Rapids Fund.” 


Chicago & Northwestern 


To Issue Mortgage Bonds 


The Chicago & Northwestern Railway | 
has applied to the Interstate Commerce 


Commission for authority for authentica- 
tion and delivery of $1,375,000 of gen- 
eral mortgage 415 per cent gold bonds 
of 1987, to be held in its treasury until 
| further order of the Commission. 


to ultilize the flow of the Columbia River, | 


Hotel, Vancouver, B. C.; Banff 
Springs Hotel, Banff Springs, 
Alta., Royal Alexandra Hotel, 
Winnipeg, Man.; Chateau 
Frontenac, Quebec, Que., and 
the Chateau Lake Louise, Lake 
Louise, Alta., are users of Na- 
tional Cash Registers. This 
chain of fine hotels is owned 
and operated by the Canadian 
Pacific Railway Company. 


All of the food that comes from 
the kitchen into the dining 


check. 


When the check is paid, the 
total amount is printed on the 
check and the amount recorded 
by a National Hotel Cashier 
Register. 


This system not only gives the 
management of these hotels an 
accurate, unchangeable record 
of each transaction, but it as- 
sures guests the very best and 
most pleasing service. 


Dayton, Ohio 


The National Cash Register Company 
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In Drafting Budget 


Extraordinary Expenditures 
Reduced by More Than 
One-Half in Estimates 
for 1928. 


The increase 
1928 budget on a more stable basis are 
reviewed in the annual report of S. Par- 
ker Gilbert, Agent General for 


, tion Payments. 


Mr. Gilbert’s report for the Third An- 


nuity Year, has been received by the | 


Department of the Treasury. Publica- 
tion of the full text of certain sections 
and excerpts from the other sections was 
begun in The United States Daily on 


December 30 and has continued on suc- 


cessive days since. 
Publication of the section on the Ger- 


man budget was begun January 10. The | 


full text continues: 
The tendency towards liberal expendi- 
tures gathered new impetus during the 


past summer through the reopening of | 


the foreign markets, after a virtual sus- 


+-pension for several months, by the an- | 
nouncement of the Finance Minister on | 
June 3, 1927, that he would again exam- | 


ine requests for exemption of foreign 


loans from the tax on income received | 


from capital. Long-term State and com- 


munal borrowings in large volume, as | 
well as a smaller volume of industrial | 


borrowing, followed promptly upon the 


Finance Minister’s decision. 


At the same time the Reich matured 
a sweeping program of salary increases, 
which when reflected in corresponding 


increases by the States, communes, the | 


postal service and the Railway, it was 
estimated, would add 1,200,000,000 to 


1,500,000,000 reichsmarks to the annual | 


budgets of these public and semipublic 
‘authorities. Other’ measures were de- 
veloped at the same time, all looking in 
the direction of mounting public ex- 


“penditures and enlarged commitments. 


These tendencies were characterized in 
the Memorandum of October 20, 1927, as 
follows: 

“The evidences, in fact, are accumulat- 
ing on every side, and more rapidly 
within recent months, that the German 
public authorities are developing and ex- 
ecuting constantly enlarging programs 
of expenditures and borrowing, with but 
little regard to the financial con- 
sequences of their actions. The rising 
level of public expenditure is already 
giving an artificial stimulus to economic 


life, and it threatens to undermine the 


essential stability of the public finances. 
If present tendencies are allowed to con- 


tinue ‘unchecked, the consequences are | 
almost certain to be serious economic re- | 
action and depression, and a severe shock | 
‘to German credit at home and abroad. | 


The remedies consist primarily in re- 


*-‘versing present tendencies toward over- 


spending and overborrowing and apply- | 
ing instead a regime of strict economy | 


and of ordered public finance.” 


Government Replies. 


In its reply to the Memorandum the 
Government expressed its views as to 
the relations of the Reich to State and 
communal finance, and these will be 


found in the paragraphs about the bud- | 


gets of the States and commures. With 
regard to the finances of the Reich itself, 
the Government expressed the following 
views: 

“The 1928 budget, which alone must 


carry 400 millions additional for repara- 
tion payments, is being compilec on prin- 


ciples of the _ strictest economy. The 
Government of the Reich considers it at 
the present time a paramount duty ef- 
fectively to oppose continuous increases 
in expenditure, even in the ordinary 
budget. For it realizes very well the 
dangers which an unrestricted rise even 
in expenditures justifiable per se would 
inevitably entail for the budget of the 
Reich.” 

“The Government of the Reich unre- 
servedly agrees that there is indeed, in 
this extraordinary budget, cause for 
grave anxiety as to future financial 
policy.” 

“It is the intention of the Government 
of the Reich to prevent as far as pos- 
sible, any increase in borrowing for the 
new budget year 1928, and to ask for 
further authorization to borrow, if at 
all, only to a very small extent and for 
unavoidable necessities.” 

“If these provosals (to reduce the ex- 
traordinary exnenditures already au- 
thorized) are «accessfully and calmly 
carried out, the period of high extra- 
ordinary expendi.ures, the explanation of 
which lies mainly in the _ stabilization 
crisis, may be looked upon as closed.” 

Tendency Being Checked. 

These expresslons by the Government 
of the Reich, after making due allow- 
ance for the difficulties to be overcome, 
clearly evidence :‘the intention of the 
Government to correct some of the ten- 
dencies in its financial policy which have 
contributed to .the present situation, 
especially the policy of making large 
extraordinary exenditures to be covered 
by loans. The statement that “the pe- 
riod of high extraordinary expenditures 
may be looket upon as closed” is particu- 
larly welcome, and the recent submission 
of a budget for 1928 with the extra- 
ordinary expenditures reduced tc 176 mil- 
lions as compared with 476 millions last 
year and wit’ no. new authorization to 


borrow is a distinct break with the policy | 
under which the last two budgets have | 


been prepared, and an earnest of its 
expressed intentions. 


However powerful an influence the 


present state of: exhaustion in the Ger- | 


man money market may have been in 
forcing the change of policy does not 


alter the fact that the change was made. ! 


It is greatly to be hoped that in its pas- 
sage through the Parliament the budget 
position reflected in the present draft 
mone be maintained and even strength- 
ened. 


Budget of Reich Largest. 
a. The Budget of the Reich. The bud- 
get of the Reich is, of course, by far 
the largest single budget in Germany. 
The tax revenues of the Reich, exclusive 
of the amounts collected and _ trans- 
ferred to the State and communes, are 
greater than the tax revenues of all the 


States combined or of all the communes | 


combined. On the other hand, they are 
considerably less than the tax revenues 
of the States and the communes com- 
The budget of the Reich, more- 
over, is of special interest because ii 
bears the burden of the budget contyj, 


in German government | 
. expenditures in 1927 and to place the 


tepara- | 


\ 
Arne PRESENTED Hrrers, BEING 
vy THE UNITED States DAILY. 


THE UNITED STATES DAILY: WEDNESDAY, JANUARY 11, 1928 


Reparations 


| Direct Loans of Intermediate Credit Banks 


Amounted to Nearly Thirty Million Dollars 


The total direct loans of the 12 Fed- 


° . . » 1 
| eral Intermediate Credit Banks, as, of 


| the close of business on November '30, 
1927, totaled $29,892,879.38 
rediscounts $41,921.841.53, 


Consolidated statement of condition 


the Farm Loan Board): 


ASSETS: 

Direct loans 

Rediscounts fo ae 
Accrued interest on loans and rediscounts 
U. S. Government bonds and securities 
Accrued interest on U, 8. 
Other securities ee 
Accrued interest on other securities 
Notes and bills payable 
Rediscounts for other Federal 
Cash on hand and in banks 
Capital stock callable from U. 
Furniture and fixtures 

Profit and loss 

Other assets 


S. Treasury 


Total assets 
LIABILITIES: 
| Capital stock subscribed 
Surplus 
Undivided bie mate 
Reserved for Matured Debentures . 
Reserved for depreciation and 
Debentures outstanding 


profits 


losses 


Notes and Bills 
Deferred rediscounts ea 
Advance Payments on Loans 
Interest collected not earned 
Cash capital rediscount agencies 
Other accrued interest 

| Other liabilities 


Rediscounted 





Total liabilities 


; butions under the Experts Plan, along 
with most of the other extraordinary 
burdens arising cut of the war and in- 
flation. 


ment of the budgets ofthe Reich through 
a period of four financial years since 
stabilization. The first three years, 
and for them 


ready been completed, 


there are available only the budget esti- 
first six months give an indication of the 


tures. 
These four budget years are particu- 


ecenomic conditions have differed widely. 


| year taxes were largely in excess of esti- 
mates and a great surplus was accumu- 


ery from inflation and the consequent 


the second year, which ended in crisis and 
| depressions, tax reductions, on the one 
hand, and increased: expenditures, on the 
other, brought the revenues down to the 
level of expenditures. 





distinctly out of balance. 


get 


payments. The third year, moreover, put 

| ordinary expenditures by borrowing. 
Recovery Is Growing. 

In the fourth year the economic re- 

| covery has become much more. vigorous, 


communes, unemployment expenditures 
and reparations, in spite of the large re- 
ceipts anticipated, again left the budget, 
at the time of its adoption, substantially 
out of balance. The actual receipts and 
expenditures in the first six months, how- 
ever, indicate that the prospective deficit 
will be reduced. 

The last Report discussed the budget 
| of the Reich in much detail, with particu- 


ing expenditures. It explained the dan- 
| gers involved in the principle, adopted 


covering extraordinary expenditures by 
borrowing and said that “sooner or later 
it must be recognized that a balanced 
ordinary budget plus an unbalanced ex- 
traordinary budget means, in fact, an 
unbalanced budget. 

It pointed out the weakness for the 
Reich of the present settlement with the 
States and communes under which the 
Reich divests itslef automatically of most 





tion and turnover taxes, 
“they are the taxes that respond niost 
closely to the development of the Ger- 
man economy as a whole and that should 
be most available to meet the obliga- 
tions of the Reich.” 


financial statements, saying: ‘“Clearness 





U. S. Treasury 
Statement 


January 7. 
Made Public January 10, 1928. 


Receipts 

Customs receipts ...... $1,707,396.93 
Internal-revenue receipts: 
eg gan 
Miscel. internal revenue 
Miscellaneous recipts.... 


1,132,843.22 

2,219,490.82 

2,821,507.3 
Total ordinary receipts. 7,881,238.31 
Balance previous day.... 


Total 


Expenditures. 


General expenditures... .° $11,293,698.99 | 
Interest on public debt.. —1,332,481.84 


Qo« 


323,371.23 
6,741.47 


Refunds of receipts. 
Panama Canal..... 


| Operations in special ac- 


counts pane 
Adjusted serv. certif fund 
Civil-serv. retiremt fund. 
Investment of trust funds 


malate 248,912.68 
185,919.06 
616,821.38 


13,598,748.76 
3,395,342.05 


220,377,440.69 


Tot. ordinary expendits. 
Other public debt expends.. 
Balance today 





Total 
The 


237,371,531.50 


accumulative figures, 


the year, are published each Monday. 


and the | 


the Federal | ae 
~ ment follows: 


of 
Banks, as of the close of business November 


Government bonds 


Intermediate 


Accrued interest on debentures outstanding 


It is now possible to follow the develop- | 


1924-25, 1925-26, and 1926-27, have al- | 


definitive figures have been published. | 
For the current year 1927-28 as a whole | 


mates, though the actual results of the | 


current trend of revenues and expendi- | 


larly interesting because in each of them | 


lated, due mainly to the sudden recov- | 


difficulty of making correct estimates. In | 


for the years 1926-1927 and 1927-1928, of | 


of the increases in the income, corpora- } 
saying that | 


It also referred to the complexity of | 
the accounts and budget practices of the | 
Reich and to the lack of clearness in its | 


in these accounts would provide one of | 
most effective checks on expenditure and | 
would manifestly be in the interest not 





229,490,293.19 | that threate | 
| and it is important from every stand- | 


237,3715531.50 | point that it should be checked in time.” | 


together | 
with the comparative analysis of receipts 
; and expenditures for the month and for | 


| Rediscounts on November 30 Totaled $41,921,841; 
Sum of $845,782 in Undivided Profits Reported. 


Farm Loan Beard has just announced. 
The undivided profits of these banks, 


as of the same date, amounted to $845,- | 


782.47, 
The fuli text of the Board’s announce- 


the twelve Federal Intermediate Credit 
30, 1927 CAs shown by reports submitted to 


$29,892,879.38 


and securities 


48,015.94 


Credit Danks .. 500,000.00 


4,800,657.93 


$60,000,000.00 
1 447,310.40 


845,782.47 


199,733.08 


49,500, 000.00 


| only ot the Government itself but of the | 
| German economy as a whole.” 


Check on Expenses Advised. 
As to the situation generally, it ex- 
pressed the view that “the problem of 


checking the rising tide of Government | 
expenditures has, in fact, become acute, | 
and it requires the closest attention, not | 
merely from the standpoint of the ex- | 
perts’ plan but in the interest of the Ger- | 


man economy as a whole. At the same 


time, it is clear that the essential stabil- | 


ity of the German budget remains un- 
impaired, and that the problems pre- 


sented by the budget should yield readily | 


enough to a steady. application of sound 
principles of budget making.” 

Since the last report was issued the 
Current tax have 


proved. revenues 


| largely increased and current expendi- 


tures have decreased, and a draft budget 
for 1928-29 has been presented with a 
reduced volume of extraordinary expen- 
diture, with no authorizations for fur- 
ther borrowings, 
accouuting «complexities 
These changes, taken together with the 
recent declarations of the German Gov- 


_ | ernment regarding the finances of the 
The third year was a year of reorgani- | 
; zation and though the revenues increased, | 
| still larger expenditures threw the bud- | 
These | 
larger expenditures were mainly on ac- | 
| account of administration, unemployment | 

relief, reparations and revalorized debt | 


Reich and of the other public authori- 
ilies, give reason to hope that if vigor- 
ous action is taken, public expenditures 


may be brought and kept within the } 


limits of available revenue. 


Analysis of the Budget: In 


view 


of the detailed presentation of the fi- | 
! : A ; >t | nances of the 
into practice the policy of meeting extra- | in the last report, and the fact that re- 
| cent tendencies in financial policy have 


Reich which was made 


been still further discussed in the Memo- 
randum of the Agent General to the Ger- 
man Government dated October 20, 1927, 


; it seems unnecessary again to review 
but increased payments to the States and | . i : = 


budget of the Reich in full detail. The 
budget chapter of this report will, how- 
éver, present the usual comparative table 
for the four years showing the con- 
solidated budgets; the extraordinary bud- 
gets and the war charges budgets; the 
revenues and expenditures of the first 
half of the year; a summary of the draft 
budget for 1928-29; the accounts of the 


| Reichspost and such general observa- 


tions as will bring up to date the more 


L | detailed presentation of the last report 
| lar emphasis on the constantly mount- | cee fae ae ae es 


* < ? 

_ Financial Changes Reviewed. 

Observations on the budget of the 
Reich: Since the interim report of this 
year, the finances of the Reich have un- 
dergone considerable changes, owing in 
part to the rise in revenues and the de- 
cline in unemployment, and in part to 
the various proposals of the Government 
for new expenditure. During the inter- 
vening six months, moreover, numerous 
official statements have been made on 
the subject of public finance in Germany, 
partly as a result of the memorandum for 
the German Government. And, for the 
first time, the draft budget for the next 
financial year is ready early enough for 
discussion in the annual report. A study 


| of the various aspects of the budget of 


the Reich, — have been presented 


in detail in the foregoing pages, suggests | 


a number of general observations. 
General observations: The previous 
report emphasized the mounting level of 
public expenditures as the point that 
stood out most clearly in the finances 
of the Reich. Since then a draft budget 
has been presented for the coming year 
and estimated expenditures have again 


| risen, to the highest point since stabiliza- 


tion. On the other side of the account, 


; the most impressive thing is the con- 


tinued vitality of the sources of revenue. 
The unexpectedly large rise in revenues 
in the present year has somewhat eased 
the situation, and has led to a consider- 
able revision of the estimated results 
for the year. The expectation of a still 
larger rise in the coming year offsets 
the higher estimated expenditures and 
for the first time in two years permits 
the presentation of a draft budget con- 


taining no new authorizations to borrow. | 


As was stated jn the preceding report, 
it is not any lack of revenues but the 


constantly rising level of expenditures | 


that threatens future budgetary troubles, 


Excerpts from the text of the ve- 
port dealing with analysis and ob- 
servations on the German budget 
will be published in the issued of 
January 11. 


| C. & P. Telephone Company 


$8,677.47 | 


Would Buy Two Lines 


A joint petition has been filed with the 


Interstate Commerce Commission by the ! 
Stone Coal Telephone Company, Oak | 


Hill Telephone Company, and the Chesa- 


| peake & Potomac Telephone Company of | 
the ! 


West Virginia, for authority for 
purchase by the Chesapeake & Potomac 


; Company of the telephone properties of } 


the other two companies in the Counties 


of Fayette, Raleigh and Mercer, W. Va., | 
‘ 


for $39,000, 


| Calif., $12,541.69, 


| istrator with the Will Annexed of the Estate 


LW Se 


| $1,158.75, 8-1-18; $160.45, 


! bank, 
| jointly, $8,838.14, 10-1-44; Beverly R. New- 
' berry, r 
| budget position of the Reich has im- | 
In general it may be said that in the first | 


and with some of the | 
eliminated. 


; treesboro, Tenn., $1,328.2 





Farm Loans 


Mixed Commission 
Announces Awards 
In German Claims: 


} don, 


| Largest Beneficiary Is Inter- 


national Harvester Co., 
Which Receives 
$1,625,000. 


[Continued from Page 1.] 

and the date from which interest will | 
be paid). 

Two docketed cases in which awards 
were rendered June 10, 1927: 

7462, 93812—John E. Wagner. Philadelphia, 
Pa., $12,401.80, 1-1-20; $1,140.37, 12-11-21. 

8118, 3189—T. B. Ingwersen, Petaluma, 
1-1-20; $204.04, 1-1-19. 
Total awarded in the two cases, $26,287.40. 


| Awards Rendered 
| On November 23 


Fifty docketed cases in 


which awards 
were rendered November 23 


23, 1927: 


11565*-——Quaker City Cut Glass Co., | 


| Philadelphia, Pa., $837.46, 1-1-20. 


6590, 6118——-Alexander Whiteside, Admin- 


of Amalia Schutte Shattuck, $2,544.05; 


| Corina Shattuck Higginson, $363.98; Elea- 
| nor Shattuck Flagg, $863.99; 
| $363.99; 
7 | tor 
250,000.00 


John Lavalle, 
Arthur J. Richmond, Administra- 
of the Estate of Rosita Lavalle Rich- 
mond, Washington, D. C., $363.99; all 7-1-10. 
6867, —Francis H. Brown, Philadel- 
phia, Pa., 1-1-20; $945.85; 7-1-15. 
7286, 9447, 9448, 9449--Anna Harvey San- 
tos, Carmen Hevia Santos, and John Long 
Santos, heirs of Alejandro Hevia Santos, 
dec., Washington, D. C., $12,000, 1-1-20. 
7307, 11587—Rudloph Oelsner, 
$3,724.02, 12-11-21. 
7550, 98394—Jaines Speyer, Scarborough- 
on-Hudson, N. Y., $648,039.04, 1-1-20, 
8039, 5508—Charles F Humphrey, 
San Francisco, Calif., $6,676.89, 1-1-20. 
8059, 6071—C. E. Metcalfe, Hudson, N. Y 
1-1-20, 
8098, 6212—W. R. Craig and Company, 
New York, N. Y., $1,971.53, 8-31-15. 
8120, 2763—New York & Oriental Steam- 
ship Company, Incorporated, New York, N. 
Y., $3,500, 11-11-18, 
8121, 4370—Charles 
Gloucester, Mass., $275, 11-11-18. 

_8122, 2308*—Revere Rubber Company, 
New York, N. Y., $5,307.15, 8-15-14. 
8124, 3177*—Pauline Regenauer, 
land, Ohio, $808.92, 10-11-18. | 
8128, 4180*—Paul Hoefel, St. Louis, Mo., 

$4.000, 3-1-19. 

_ 8129, 5762—Montgomery N. Milbank, 
Executor of the Estate of Charles B. Mil- 
deceased, and Robert W. Milbank, 


Yonkers, 


Freeman Crowell, 


Cleve- 


} $1,719.53, 10-1-14; | Montgomery N. 
Milbank, Executor of the Estate of Charles 
B. Milbank, deceased, Robert W. Milbank 
and Beverly R. Newberry, jointly, New 
York, N. Y¥., $3,690, 8-1-16. : 


Recipients Reside 
In Several States 


8188, 1862—Adolph Elfers, $ 
Else Elters, New York, N. Y., 
8139, 9481—Frederick 
ville, Tex., $826.43, 1 

$140, 3177* li d 
Is ess 33.68, 11-11-17. 

1923—-Emil Gobel Company, New 

York, N. Y., $730.80, 6-15-18. a 
$15 12210—Mary R. Patterson, Execu- 
trix of the estate of W. L. Patterson, Mur- 

» 6-1-]4; $468.81, | 


23.31, : 
$9.15, re 
Knauber, Flores- 


Uber, Buffalo, 


2 
ve, 


1-1-20. { 

8164, 6203*—Theodor Phillip Kempf, Chi- 
cago, Tl, $427.88, 8-9-17, 

8165, 6203*—Louise Herrsch, Theodore 
Harrsch, William FE. Dannert, Lydia U. 
Dannert, Joseph T. Cash, Walter FE. Cash, | 
Louise F. Cash, Robert N. Cash and Mil- | 
dred M. Cash, heirs-at-law of Carl Theodor | 
Harrsch, $364.64, 10-1-18; Ernest Theodore 
Adolph Harrsch, Richard Ludwig, Anton | 
Harrsch, Hans Frederick Verdinant | 
Harrsch, Adolph Frank Joseph Harrsech, 
Frederick Robert Peter Harrsch, Anna 
Wilhelmina Uhlricke Harrsch, Margarethe 
Matilde Therese Harrsch, heirs-at-law of | 
Ernest Adolph Harrsch, deceased, Chicago, | 
Ill, $364.64, 10-1-18. 

5166, 6205*—Charles Woodbury Dehnert. 
Fred Lee Dehnert, Richard Boericke Deh- | 
nert and John Wood Dehnert, Chicago, IIL, 
$144.70, $-9-17. iS 

$167, 6203*—Harry 
Moedinger Krause, 
12-12-17; $289.81, 
$99.82, 12-12-17; 


Clara | 

$99.82, 
11-7-18; 

$50.98, 


Moedinger; 
Chicago, IIL, 
8-1-18; $50.98, 
$289.81, S-1-18; 


13875—Paul C. Schnitzler, New York, | 
; $18,555.47, 1-1-20; $15,000, 7-2-21. ! 

8178, 5401—Dora R. Wittman, Executrix | 
of Carl Wittman, New York, N. Y., $340.44, | 
1-1-20, 

8174, 9736—Jose Torruella, San Juan, P. 
R., $150, 11-11-18. 

8175, 6203—Pearl Julie Katie Heuser, 
Alma Emilie Heuser, Chicago, Ill, $104.39, 
7-11-18; $104.39, 7-11-18. 

8177, 1464—Guaranty Trust Company of 
New York, assignee of Adolph Stahl, New 
York, N. Y., $39,377.52, 1-1-20. 

8178, 10241*—Adolpfo Stahl, New York, 
N. Y., $4,521.84, 1-1-20, 

8179, 1466*—Guaranty Trust Company of 
New York, assignee of Adolph Stahl, New 
York, N. Y., $50,946.89, 1-1-20. 

$180, 1462*—Guaranty Trust Company of | 
New York, assignee of Adolph Stahl, New 
York, N. Y.. $67,735.36, 1-1-20. 

8181, 9832*—Sidney E. Wolff, individu- 
ally and as administrator of the estate of 
Adolph L. Wolff, New York, N. Y., $571.73, | 
S-4-14. 

$184, 6273—Standard 
California, San 
1-1-2060, 

8185, 38928—KEdgar 
DOr, Ds. eas 


x 


Oil 
Francisco, 


Company of 
Calif., $364.04, 


Whyle-Spitz, 
$151.19, 1-1-20; 
18; $4,081.88, 11-15-1 $87.44, 12-11-21; 
$6,706.24, 7-2-21; $588.22, 10-7-19. } 

$186, 2716-—-The Permutit Company, New 
York, N. Y¥., $40,000, 1-9-19. 

8188, 9263—Charles Gezelschap, Executor 
of the estates of Augusta Gezelschap and | 
Mathilda Gezelschap, Milwaukee, Wis., 
$1,189.50, 1-1-2090, 


Award Is Made 
To Firm in England 


$190, 10763—William Thomson, Annie 
Lewis Thomson and the Estate of Charles | 
Ernest Thomson, Deceased, (o-Partners, 


E. H. Rollins & Sons 


Founded 1876 
624 Southern Bldg., Washington 
Boston New York Philadelphia 
Chicago Denver San Francisco 
London 


New 
$243.75, 11-9- 


- AT | 
First Mortgage Notes 
BEARING INTEREST AT 6% | 
Secured on Residences in D. C. | 
mau MAE ELVERS°GOSSpect 
ItNGORPORATEO 
Member Mortgage Bankers Assn. of America 


Washington, D. C. 


EXECUTIVE 

Advertising Marketing 
Sales 

Alexander Hamilton Institute (contact 

National Advertising Agency (contact 

age, 35; married. Address Box D, The Unite 

States Daily. 


an), | 


doing business 


of the Estate of Louis Schaefer, 


} $4,196.24, 


Was rendered 


11-1-23: 


| portation Line, New York, 


New York, N. 3 


} Steamship 


| York, N. Xe 


Public Utilities 


i a 


under the firm name and 
style of Crown Perfumery Company, Lon- 
England, $8,254.88, 1-1-2090. 

$191, 5518*—International Banking Cor- 
poration, New York, N. Y., $2,790.20 
4-6-17; $20,947.83, 1-1-20. 


8198, 4036—Providence Washington In- | 


surance New 


$1,118.21, 


Company, 
9-16-16, 


York, N: Y., | 


8200, 12257—F rederick R. Babeock, . IT. 


Carlton, George F. Craig, Lewis Dill, Rob- 
ert W. Higbie, William A. Holt, H. Shum- 
way Lee, George BB. Montgomery 
I. Perry, Charles H. Prescott, Frank C, 
Rice, Horace F. ‘Taylor, all of New York, 
N. Y., each $575, 11-12-15. 

8206, 1623—ITenry Vits 
11-15-18; $240.69, 11-12-19. 

S208, 2628—Selma Kaufman, executrix 
of the Estate of Lina Kaufman, Elmhurst, 
Ns Buy 92, 1-1-20. 


7 
, 5175 


290 KuK 
$30,609, 


S211 Eugene F. Schaefer, executor 

leceased, 

Isnglewood, N. J., $$ 9.05, 1-1-20. 
$793.68, 1-1-20. 

$ 4002*—Bank of New 

Trust Company, Administrator 

Annexed, of the Estate of 
New York, N. Y¥., $16,000, 1-1-20. 

8215, 3177*—Martha M. Ungethuen, Ex- 

ecutrix, of the FEstate of Emil Julius 

thuen, New York, N. Y., $87.33, 8-S- 

138, 4-2-19; $32 11-4-19. 

1662 Peck and 

\ $5,936.72, 1-1-20, 

$297, 1*—New York and Cuba Mail 

Steamship Company, New York, N. Y., 

1-1-20. 

8808, 9040—Guaranty Trust 
New York, N. Y., $458,108.49, 
Total : 

above, $1, 
One docke 


and 


Will 


York 
With 


Ilughes, 


Company of 
1-1-2. 


76. 

case in Which award 

December 6, 1927. 

M. Villafane, 

M. Villafane, 
G-2-18; 


an 
7841, 98387—Angela 
Ang 
18: Julio 
Villafane, . 6-5 Petra 
all of New York, N. Y., $82.48, 
Total awarded in the one dockected 
above, $1,329.90. 


$1,000 


$82 


| Awards in 18 Cases 


Made on December 14 
Nighteen dockected cases in 

awards were rendered December 
8107, 3906*—Clyde 

COL) o86 ey 


$108, 5230*—New 


which 
14, 1927. 
Steamship Company, 
40, 1-1-20, 
York-Baltimore Trans- 
N. Y., $1,958.84, 


7J—Tlarold Kronig, Jaffrey, N. 
B, S-7-21; $481.90, T-2-21. 
Mallory Steamship Com- 
6086—Minch Transit Company, 
1d, Ohio, $1,232.24, 1-1-20. 
3906*—Clyde Steamship Company, 
419, 1-1-20. 
346, 9347, 9348, 9349, 9350, 
9356, 9358S—American Hawaiian 
Steamship Company, New York, N. Y., 
$31,617.90, 1-1-2090. 
8161, 6285, 6286, 
Company, New 
1-1-20. 
8162, 4126—Fred. B. Dalzell and 
pany, New York, N. Y., $432.95, 1-1-20. 
8170, 2769*, 1886—New York and Porto 
Rico Steamship, New York, N. Y., $1,767.95, 
1-1-20. 
8216, 


8156, 
S158, 934 


6287---Southern Pacific 
York, N. Y., $1,058.10, 


Com- 


3rown 3overi 
N. dss 


1887—American 
Electric Corporation, Camden, 
009.19, 1-1-20. 

8298, 5231°—New York and Cuba Mail 
Company, New York, N. Y., 
$2,678.01, 1-1-20; $1,960.19, 12-11-21. 

$299, 6288—Elizabeth C. Spalding, New 
$71.42, 1-1-20. 

8300, 2819, 2820, 2821—Oceanie Steamship 


$3,- 


OTH from operat- 
ing and financial 
viewpoints, public 

utility companies re- 
corded an impressive 
year in 1927. 


Utility companies have 
been quick to incor- 
porate new ideas and 
equipment produced by 
manufacturers—result- 
ing in better service at 
lower rates. 


Kugene | 


New York, N. Y., | 


5277—Charles Schneible, New York, | 


Fritz Achelis, | 


rded in the 50 docketed cases | 
7 


{} the Commission through January 10, 1928. 


‘YEARLY 


INDEX 


f., $165,18, | 


! 
' 


Company, San Frat 

1-1-20; $375.65, 12 
8301, 9357 Steam- 

Y., $3,950.18, 


-American Hawaiian 
ship Compa New York, N. 
$.48, 12-11-21. 


1-1-20; $1,4 

8302, 5293—Southern Pacific 
New York, N. Y., $1,982.78, 1-1-20; $ 
12-11-21. 

8312, 9343*—-American Hawaiiar 
ship Company, New York, N. Y. 
1-1-20. 

8314, 5546 
Woolsey, Ira A. 


Parker Kirlin, John M. 

Campbell, Charles R. 
Hickox, Cletus Keating, William H. Me- 
Grann, Charles T. Cowchoven, jr., Robert 
S. Erskine. L. de Grove Potter, and Delbert 
M. Tibbetts, New York, N. Y., $600.10, 
1-1-20, 

Total awarded 
above, $63,187.13. 


Six Docketed Cases 
Settled on December 21 


Six docketed cases in which award 
rendered December 21, 1927: 

8159, 9807—Union Oil Company of 
fornia, New York, N. Y., $36: 1-1 
5230*—New York-Baltimore Trans- 
New York, N. Y., $748.30, 


—J. 


in the 18 docketed cases 


were 


Cali- 
20. 
$160, 
portation 
1-1-20. 
8168, 4419, 9572—Union Steamship Com- 
pany, New York, N. Y., $4,094.17, 1-1-20. 

S308, 1355, 1356—Oregon-Washington 
Railroad Navigation Company, New York, 
N. Y., $959.08, 1-1-20; $229.44, 12-11-21, 

d Guaranty Trust Company of 
assignee of Adolfo Stahl, New 
$9,500.00, 1-1-20. 
Mail 
is Rs, 


Line, 


. 1460 
New York, 
York, N. ¥., 

$315 0254* 
Company, Ne 
1-1-20. 


~Pacifie 
Ww York, 


Steamship 
$1,756.14, 
Total awarded in the six docketed cases | 
above, $17,655.43 

An award agreed upon by the Umpire, 
Judge Mawin B. Parker, and the German 

Wilhelm Kiesselbach, was 
meeting of June 10, ° 
International Harvester Com- 
, JIL, $812,500 11-11-18; $812,- 


Commissior 
entered at th 
7146, 6924 

pany, © 
500, 7-1-1! 
Total awarded in the 
above, $1,625,000. 
C. Dismissals. 
etings of June 
14 and 21, 


one docketed case 


At the me 
23, December 6, 
Were dismissed. 

Recapitulation 


10, 
1927, 


November | 
31 claims 
awards 


of rendered by } 


United 


States Government: Principal, 
interest to January 1, 1928, 
principal plus interest to 

ur ry 1, 1928, $61,238,361.44. 

Private Claimants: principal, $107,139,- 
967; interest to January 1, 1928, ,$47,721,- 
817.41: principal plus interest to January 
1, 1928, $154,861,784.41. 
principal, $149,174,7 

i928, $ 


Aggregate: 
terest to January 1, 


+ principal plus interest to January 


$216,100,145.85. 


A. T. & T. Reports Earnings 
In Eleven Months of 1927 | 


The American Telephone & Telegraph | 


| Company has reported to the Interstate 


Commerce Commission its earnings for 
November and eleven months of 1927 as 
follows: . 

November 1 1926 
Gross Oper. Rev. .$8,862,708 $7,700,696 
Net Oper. Rev.... 4,464,414 3,978,884 
Net Oper. Inc.... 3,578,607 3,501,196 

Eleven Months— 

Gross Oper. Rev. .90,701,226 


9°27 


83,148,566 
42,394,505 
34,089,528 


{| China (Hanko~ 


| Colombia (peso) 


} ended 


! with 2,000 bars on 
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Finance 


New York, January 10.—The Federal 
Reserve Bank of New York, today certified 
to the Secretary of the Treasury the fol- 
lowing: 

January 10, 1927. 

In pursuance of the provision of Section 


| 522 of the Tariff Act of 1922, dealing with 


the conversion of foreign currency for ‘the 
purpose of assessment and collection of 
duties upon merchandise imported into ‘1e 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the “ew York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are shown below; 
Country 


| Europe: 


Austria (schilling) .....ccescss« 
Selgium (belga) 
Bulgaria (lev) 
Czechoslovakia (krone) 
“enmark (krone) .......cecese4 
England (pound sterlimg) ...... 
Finland (markka) 

France (franc) ssuet 
Germany (reichsmark) 

Greece (drachma) 

Holland (guilder) 

Hungary (pengo) 

Italy (lira) .. . oo. cwmgempjee were jet 
Norway (krone) 

Poland (zloty) ° 

Portugal (escudo) ,. 

Rumania (leu) 
Spain (peseta) . 
Sweden (krona) ...e. 
Switzerland (franc) .. 
Yugoslavia (dinar) .mecesomeess 
Asia: 

China (Chefoo tael) ..m..esomes 
tael) ..«cee 
China (Shanghai tael) 
China (Tientsirr tael) .....cees 
China (Hong Kong dollar) 
China (Mexican dollar) 
China (Tientsin or Peiyang dol), 
China (Yuan dollar) 

India (rupee) 

Japan (yen) osc eeeety 
Singapore (S. S.) (dollar)...... 
North America: 
Canada (dollar) 
Cuba (peso) 
Mexico (peso) 
Newfoundland 


.141067 
139495 
007258 


eeee eee ee eee 
sees ensnl 


eeeeee 


.039297 
238039 
013243 
.402988 
-174755 
052874 
.265777 
112475 
049641 
006187, 
-171883 
-269043 
-192693 
.017629 


668756 
1657083 j 
642328 | 
674166} 
508750 + 
.460000 © 
456664 ; 
.453333 
367288 
470387, 
566664 


aa 


erreoary 


-9981114 
-99903L 
-486833 


.995750 


| 


weer 


fdollar) 


} South America: 


970413 
-119927 
1122091 
1.029420 
-979200 


Argentina (peso) (gold) 
Brazil (milreis) 

Chile (peso) 

Uruguay (peso) 


ee eeeeseeseieses 


| Silver Imports Into India 


Increase as Year Closes 


Silver imports into India for the week 
December 31 totaled 1,931,000 
ounces, says a cable despatch to the De- 
partment of Commerce from its Bombay. 
Office. The full text follows: 

During the preceding week total im- 
ports amounted to 1,346,000 ounces. The 
imports originated from the following 
points: New York, 1,798,000; Adelaide, 
102,000 ounces; and Port Said, 31,000, 
ounces. 

Currency in reserve on December 22 
amounted to 1,022,000,000 rupees in 
silver coins, this being a decrease of 
9,600,000 rupees since the preceding 
week. Bullion in reserve amounted td 
73,200,000 rupees which was 300,008 
rupees more than on December 15. 

Silver stocks on January 4 weré 
estimated as 3,500 bars as compared 
December 22 


oe. 


looking backward—— 


advanced 


Ruralelectrification has 


apace; super- 


power development 
continues to decentral- 
ize industry as it equal- 
izes rural and urban 


opportunity. In all, a 


year of definite progress 
marks indelibly the 
achievements of keen, 
initiatory, resourceful 
management, ever 
enlivened by the 
stimulation of private 


enterprise. 


Simplification of finan- 


cial structures, refinan- 
cing at new low interest 
rates, widespread cor- 
porate publicity—all 
have contributed to. 
more stabilized financial 
conditions. ° 


It is our privilege to 
represent successful 
utility companies oper- 
ating in 23 states. Send 
for our list of current 
investment offerings 
yielding over 6 per cent. 


UTILITY SECURITIES © 


Louisville 


Minneapolis 


OMPANY 


230 South La Salle Street 
CHICAGO 


St. Louis 


Indianapolis 


Milwaukee 


Utility Securities Corporation—111 Broadway—New York 
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Trade Marks 


Injunction Issued Against Infringemen 


Of Copyright and Damages Awarded 


Defendant Ordered 
To Report on Profits 


Master Appointed to Consider 
> Amount Due to 
Plaintiff. 


PRENTICE-HALL, INC., PLAINTIFF, V. 
WILLIAM KIXMILLER, CONDUCTING BUSI- 
NESS UNDER THE NAME “COMMERCE 
CLEARING House,” DEFENDANT. DIs- 
TRICT COURT, SOUTHERN DISTRICT OF 
New York. 

The decree which follows was entered 


against the defendant for infringement | 


of plaintiff’s copyright publications, 
“Prentice-Hall Tax Diary 
for 1926,” ‘‘Prentice-Hall 
Tax and Transfer Service, 


“Prentice-Hall Inheritance 


Inheritance 
1924,” and 
Tax 


Plus Business Law World,” issues of 
June, July, August, September, 
October, 1926, and “Commerce Clearing 


House Inheritance Tax and Transfer 


Service, 1924,” and “Commerce Clearing | 
House Inheritance Tax and Transfer | 


Service, 1926.” 
(The opinion of the Court in this case 
was published in The United States 


Daily, Yearly Index Pages 3112, 3125, | 


3137 and 3138, Volume II.) 
The full text of the order and decree 


f the Court, issued by District Judge | ; , 
7 Home ’ =| tiff and violated the exclusive rights of | 


Thacker, follows: 

This action having duly come onto be 
heard upon the pleadings and proofs at 
the March (1927) Term of this Court, 
and after hearing Charles E. Kelley, 


of counsel for the plaintiff, and Carl S. | 
Stern, of counsel for the defendant, and | 


after due proceedings, and upon the de- 
liberation and upon filing the opinion 
of the Court, it is ordered, adjudged and 
decreed as follows: 

First: That the plaintiff, a corporation 
duly organized and existing under and 
by virtue of the laws. of the State of 


New York, is, and was at the time of | 


the commission by the defendant of the 
acts hereinafter found to be infringe- 
ments thereof, the sole and exclusive 


owner and proprietor of the copyright, | 


under the Copyright Law of the United 
States of America, of: 


Plaintiff Is Adjudged 


Owner of Publications 


(1) A certain publication entitled 


“Prentice-Hall Tax Diary and Manual for 


1926,” more fully described in the bill 
of complaint herein and a copy of which 
is filed with the bill of complaint in the 


office of the Clerk of the United States | 
District Court for the Southern District | 


of New York; and 

(2) Two certain current  loose-leaf 
publications entitled “Prentice-Hall In- 
heritance Tax and Transfer Service, 
1924,” published on or about May 1, 1924, 


and “Prentice-Hall Inheritance Tax and } 


Transfer Service, 1926,” published on or 
about May 1, 1926, and including the 
executive sheets, the replacement pages, 
and the supplemental parts thereof, and 
more fully described in the bill of com- 
plaint herein, copies of which said pub- 
lications are filed with the bill of com- 
plaint in the office of the Clerk of the 
United States District Court for the 
Southern District of New York. 

Second: That the plaintiff’s said “In- 
heritance Tax and Transfer Service” is 
kept up to date by the issuance currently 
of new pages revising and supplement- 


ing particular pages of the current edi- | 


tion and correspondingly numbered and 


dated and accompanied by an executive | 


sheet containing instructions to the sub- 


scribers to insert the new pages in the ! 


binder and emphasizing the importance 
of the modifications or additions made. 
Third: That the -plaintiff has printed 
in book form a large number of copies 
of its said copyrighted publication “Pren- 
tice-Hall Tax Diary 
1926” and sold the same to its cus- 
tomers and subscribers throughout the 
United States, and has caused to be 
printed in each and every one of the said 
copies on the title page or page follow- 
ing thereof the notice of copyright pre- 
scribed by the Copyright Law of the 


United States, namely, the words “Copy- | 
right 1926 by Prentice-Hall, Inc.” and 


has done all things necessary to main- 
tain its rights as copyright proprietor 
of the said publication. 

Fourth: That the plaintiff has printed 
in loose-leaf form a large number of 
copies of its said copyright publications 
“Prentice-Hall Inheritance Tax 
Transfer Service” including the executive 
sheets,replacement pages and the sup- 
plemental parts thereof and has sold the 
same in book-like ring binders to its 
customers and subscribers throught the 
United States and has caused to be 
printed and inserted in each and every 


of the said copies and on the execu- | 


tive sheets, replacement pages and sup- 
plemental parts thereof, on the title page 


or page following of each thereof, the | 


notice of copyright prescribed by the 
Copyright Law of the 
namely, the words “Copyright 192 

(proper year) by Prentice-Hall, Inc.” 
and has done all things necessady to 
maintain its rights as copyright pro- 


prietor of the said publications, but this | 
finding shall not be construed to be a | 


finding of separate copyright registra- 
tion with respect to any particular re- 
placement sheet, such matter being re- 
ferred to the Master as hereinafter pro- 
vided. 


Defendant Not Licensed 
To Publish Copies 


Fifth: That the plaintiff is the sole | 


and exclusive proprietor of the said 
copyrighted publications and each and 
eve7 part thereof and has not authorized 
or licensed the defendant to publish the 
Same, or any portion thereof, or any 
abstract, excerpt, or abridgement there- 
of or to use same in any manner in 
the preparation by the defendant of any 
of his publications. y 

Sixth: That the defendant is a resident 
of Chicago, IIl., and, at the time'of the 
commission by the defendant of the acts 
hereinafter found to be infringements 
of the plaintiffs said copyrights, was 
conducting business under the name 
“Commerce Clearing House” and pub- 
lished and sold throughout the United 
States: 

(1) Five certain publications entitled 
“Current Business Reports Plus Business 
Law World,” issues of June, July, Au- 
gust, September and October, 1926, and 
more fully described in the bill of com- 
plaint herein, copies of which said pub- 


and Manual | 


and | 
Transfer Service, 1926,” by the publica- | 
tion of infringing material in defendant’s | 
publications, “Current Business Reports | 


and | 


and Manual for | 


and | 


United States, | 


reiterate 


lications are filed with the bill of com- 
plaint in the office of the Clerk of the 
United States District Court for the 
Southern District of New York; and 
(2) Two certain current loose-leaf 
publications in book-like ring binders 
entitled “Commerce Clearing House In- 
heritance Tax and Transfer Service, 
1924, published on or about September 
1, 1924, and “‘Commerce Clearing House 
Inheritance and Transfer Service, 1926,” 
published on or about September 1, 1926, 
and including executive sheets, replace- 
ment pages and supplemental parts there- 
of and more fully described in the bill 
of complaint herein, copies of which said 


publications are filed with the bill of | 


complaint in the office of the Clerk of 
the United States District Court for the 
Southern District of New York. 
Seventh: That the defendant’s said 
| “Commerce Clearing House Inheritance 


date by the issuance currently of new 
pages revising and supplementing par- 


accompanied by an executive sheet con- 


to insert the new pages in their proper | 


taining instructions to the subscribers 
places in the binder and emphasizing the 
importance of the modifications or addi- 
tions made. 


Circulation of Infringing 
Documents Is Charged 

Eighth: That the defendant has in- 
fringed the said copyrights of the plain- 


the plaintiff thereunder by composing, 
| writing, publishing, selling and distri- 
| buting throughout the Umited States of 


| America certain parts of his said publica-’ 


tions as hereinafter found, entitled: 

(1) Current Business 

Business Law World,” issues of June, 

July, August, September and October, 
1926,” and 

(2) “Commerce Clearing House Inherit- 

mn . oo s ¢ ” 

ance Tax and Transfer Service, 1924, 


| and “Commerce Clearing House Distribu- | 


tion Tax and Transfer Service, 1926.” 

Ninth: That the plaintiff has never ac- 
quiesced in any infringement by the de- 
fendant of any of the rights of the plain- 
tiff in and to the plaintiff’s said copy- 
righted publications “Prentice-Hall Tax 
Diary and Manual for 1926” and “Pren- 
tice-Hall Inheritance Tax and Trahsfer 
| Service, 1924’? and Prentice-Hall Inherit- 
| ance Tax and Transfer Service, 1926.” 

Tneth: That the defendant, in compos- 
ing writing and publishing the “Tax 
Calendar” in the said publications “Cur- 
rent Business Reports Plus Business Law 
World” issues of June, 
September and October, 1926, unfairly 
and in violation of the plaintiff’s said 
copyright in the plaintiff’s said copy- 
righted publications “Prentice-Hall Diary 
and Manual for 1926” and in lieu of re- 
sorting to original sources of informa- 
tion, copied from the plaintiff’s said 
copyrighted publication. 

Eleventh: That the defendant, in com- 
posing, writing and publishing the said 


| publications, ‘‘Commerce Clearing House | 


Service, 
Clearing 


Inheritance Tax and Transfer 
| 1924” and “Commerce 


| House Inheritance Tax and Transfer | 


Service, 1926,” including the execu- 
| tive sheets, replacement pages and sup- 
plemental parts thereof, unfairly and in 
| violation of the plaintiff’s said copy- 
rights, and in lieu of resorting to original 
sources of information, copied from the 
plaintiff’s said copyrighted publications, 
“Prentice-Hall Inheritance Tax and 


Transfer Service” editions of 1924 and ; 


1926 and the replacement pages thereof, 
those parts thereof known and described 
as the “Corporation Directory” in both 
of the said publications. 


Publications Copied 
Without Resort to Source 


Twelfth: That the defendant, in com= 
: posing, writing and publishing the said 
publication ‘‘Commerce Clearing House 
Inheritance Tax and Transfer Service, 
1926,” including the executive sheets, re- 
placement pages and supplemental parts 
thereof, has unfairly and in violation of 
the plaintiff’s said copyrights in the 
plaintiff’s said copyrighted publications, 
and in lieu of resorting to original 
sources of information, copied from the 
plaintiff’s said copyrighted publication, 
“Prentice-Hall Inheritance Tax and 


Transfer Service” and the several parts | 


thereof, these parts thereof known and 


described as the “Tax Problems,” that is | 


to say, the hypothetical computations of 
the inheritance tax upon the estates of 
non-resident decedents. 


Thirteenth: That the defendant, in- 


| dividually, and conducting business un- | 


der the name “Commerce Clearing 
| House,” his agents, servants, employes, 
| and all successors, assignees and trans- 
| ferees of the business in which he is 
engaged be and each of them is hereby 
perpetually enjoined from directly or in- 
directly printing, publishing, selling, giv- 
ing away or otherwise distributing or 
dealing in those parts of the defendant’s 
| said publications “Commerce Clearing 
House Inheritance Tax and Transfer 
Service, 1924” and “Commerce Clearing 
| House Inheritance Tax and 
| Service, 1926” known and described as 
the “Corporation Directory” and those 
parts of the defendant’s said publication 
“Commerce Clearing House Inheritance 
Tax and Transfer Service, 1926” known 


the hypothetical computations of the in- 
heritance tax upon the estate of non- 
resident decedents; and the defendant, 
individually, and conducting business 
under the name of “Commerce Clearing 
House,” his agents, servants, employes, 
| and all successors, assignees, and trans- 
ferees of the business in which he is en- 
gaged, be and each of them is hereby 
perpetually enjoined from copying, or 
otherwise infringing the plaintiff’s copy- 
right rights in and to, those parts of 
the plaintiff’s said copyrighted publica- 
tions “Prentice-Hall Inheritance Tax and 
Transfer Service” known and described 
as the “Corporation Directory” and 
those parts of plaintiff’s said publica- 
tion “Prentice-Hall Inheritance Tax and 
lrransfer Service for 4926” known as the 
“Tax Problems,” that is to say, the 
hypothetical computations of the 
heritance tax upon estates of non-resi- 
dent decedents. 


Accounting of Profits 
From Activities Demanded 


Fourteenth: That the defendant, con- 
ducting business under the name “Com- 
} merce Clearing House,” shall render a 
full and true account under oath of any 
and all profits, income or other compen- 
sation, gain or advantage received or de- 





Tax.and Transfer Service” is kept up to | 


ticular pages of the current edition and | 
correspondingly numbered and dated and | 


Reports Plus | 


July, August, | 


Transfer | 


as the “Tax Problems,” that is to say, | 


in- 


| Infringing Papers 


Pages of Tax Manuals to Be Re: | 


placed With Original 


Compositions. 


rived by the defendant, his agents, serv- 
ants, employes, and all successors, as- 
signees and transferees of the business 
in which he is engaged, arising out of 
the publication, sale and distribution of, 


or otherwise dealing in those parts of | 


the defendant’s said publications “Com- 


merce Clearing House Inheritance Tax | 


and Transfer Service, 1924” and “Com- 


| merce Clearing House Inheritance Tax 
known as | 
| the “Corporation Directory” and all edi- | 


and Transfer Service, 1926,” 
tions thereof in which the said infring- 
ing matter was published 
fendant, and those parts of the defend- 


ant’s said publication “Commerce Clear- | 
ing House Inheritance Tax and Transfer | 
Service, 1926” known as the “Tax Prob- | 
lems,” that is to say, the hypothetical | 
computations of the inheritance tax upon | 


the estates of non-resident decedents, and 


| all editions thereof in which the said in- | 
fringing matter was published by the de- | 


fendant. 

Fifteenth: That the plaintiff recover 
from the defendant such damages as 
have been sustained by the plaintiff in 
consequence of the infringement by the 
defendant,,as herein found, of the plain- 
tiff’s copyrights in and to the said above 
described publications “Prentice-Hall 
Tax Diary and Manual for 1926,” “Pren- 
tice-Hall Inheritance Tax and Transfer 
Service,” edition published on or about 


May 1, 1924, and the replacement pages | 
and | 


and supplemental parts thereof, 


“Prentice-Hall Inheritance Tax and 


! Transfer Service,” edition published on 
1926, and the replace- | 


or about May 1, 
ment pages and 
thereof. 
Replacement Required 


Of Corporation’s Directory 
Sixteenth: That the defendant, within 
three weeks from the date of this de- 


supplemental parts 


cree, shall send to each and every one | 


of the subscribers (whether paid or com- 
plimentary) of his said 

Clearing House Inheritance 
Transfer Service, 1924” 


Tax and 
and his said 


“Commerce Clearing House Inheritance | 


Tax and Transfer Service, 1926,” a re- 


placement page or replacement pages | & . 
a | ticles the name “Thomas A. Edison” and 


“Edison” have been and are applied as | 


in place of the said infringing ‘“Corpora- 
tion Directory” which replacement page 
or pages shall contain none of the de- 
fendant’s said infringing 
Directory,” and shall request each of the 
said subscribers to remove from the 
binder and destroy the copies of the said 
infringing “Corporation Directory;” and 


that the defendant shall likewise send | 
to each and every one of the subscribers | 


(whether paid or complimentary) to his 
said “Commerce Clearing House Inheri- 
tance Tax and Transfer Service, 1926,” 
a replacement page or replacement pages 
in place of all pages therein upon which 
appears the said infringing “Tax Prob- 
lems,” 


the estates of nonresident decedents, 
which replacement page or pages shall 


contain none of the defendant’s said in- | 


fringing “Tax Problems,” and shall re- 
quest each of the said subscribers to re- 
move front the binder the pages con- 


taining the said infringing “Tax Prob- | 


lems” and destroy the same. 
Seventeenth: That-the defendant sur- 


| render and deliver up to the Clerk of 


this Court to be destroyed, all printed 


| Parts, pages, sheets, plates, if any, and 


copies of those parts of the defendant’s 
said “Commerce Clearing House Inheri- 
tance Tax and Transfer Service, 1924” 
and “Commerce Clearing House Inherit- 
ance Tax and Transfer Service, 1926” 
known and described as the “Corporation 
Directory” and the “Tax Problems” 
herein found to infringe the plaintiff’s 


| said copyrights, which are in his pos- } 


session or under his control. 
Eighteenth: That the plaintiff recover 
of the defendant the plaintiff’s proper 
costs and disbursements in this action 
| to be taxed; and that the question of the 


any, is reserved, to be decided by the 
Court upon the coming in of the report 
of the Master hereby appointed. 
Reference to Master 

To Determine Damages 


Nineteenth: That it be referred to 


William Parkin, Esq., as Master, to as- | 


certain, state and report: 


(1) The number of separate infringe- | 
ments by the defendant of the plaintiff’s | 


copyright in the said “Prentice-Hall Tax 
| Diary and Manual for 1926.” 

(2) The number of the plaintiff’s said 
several copyrights which were infringed 
by the defendant’s several publications 
of the said “Corporation Directory.” 

(3) The number of separate infringe- 
ments by the defendant of the plaintiff’s 
said several copyrights in the said “Cor- 
poration Directory” contained in the 
| plaintiff’s said “Prentice-Hall Inherit- 
| ance Tax and Transfer Service,” edi- 
tions of May 1, 1924 and May 1, 1926, 
and the several replacement pages and 
supplemental parts thereof. 

(4) The number of the plaintiff’s said 
Several copyrights which were infringed 
by the defendant’s said several publica- 
tions of the said “Tax Problems,” 

(5) The number of the separate in- 
fringements by the defendant of the 
said “Tax Problems” contained in the 
plaintiff's said “Prentice-Hall Inherit- 
ance Tax and Transfer Service,” edition 
of May 1, 1926, and the several replace- 
ment pages and supplemental parts 
thereof, 

(6) The said account by the defendant 
of his said profits from the said infring- 
~ parts of the said infringing publica- 

ions, 

(7) The damages, if any, sustained by 
the plaintiff because of the said infringe- 
ments; 

And that the defendant produce before 
the said Master all books, vouchers, doc- 
uments and papers showing the moneys, 
revenues, profits, income, compensation, 
gains or advantages derived or received 
by the defendant, his agents, servants, 
employes, and all successors, assignees 
and thansferees of the business in 
which he is engaged arising out of the 
publication, saleand distribution of, or 
| otherwise dealing in, the said infringing 
| parts of the said publications ‘Commerce 

Clearing House Inheritance Tax and 





by the de- | 


“Commerce | said 
Edison or under his direction, so that | 


“Corporation | 


| cessors in business to use 


that is to say, the hypothetical | 
computations of the inheritance tax upon | 


| titioners, 


allowance of a reasonable counsel fee, if 


Fountain Pens 


—<—. 


—_—————— 


| Use as Trade Mark 


Of Name ‘Edison’ on 


! 


Inventor Only Distinctive- 
ness, Is Ruling of Pat- 
ent Office. 


| THomas A. EDISON AND THOMAS A. 
EpIson, INC., PETITIONERS, V. 
PEN Co. COMMISSIONER OF PATENTS. 


“Edison” for fountain pens was cancelled, 
it being held that if such mark is printed 
in a distinctive manner, as required by 
the trade mark act of February 20, 1905, 
that sich distinction is in the simulation 
of the signature of Thomas A, Edison, 
the petitioner. 





liam T. Woodson, Henry Lanahan, Fran- 
cis L. Browne and Dudley Brown for 
Thomas A. Edison et al. 
| ham for the Edison Pen Co. 


Moore, is as follows: 


Edison Pen Company, Incorporated, from 
the decision of the examiner 
ferences granting the 
Thomas A. Edison and Thomas A. Edi- 
son, Incorporated, and recommending 
that Registration No. 137993, issued to 
the Edison Pen Company, Incorporated, 
be canceled. The registered trade mark 
consists of the name “Edison”? for foun- 
tain pens. 


Trade Mark Act Quoted. 
This petition is brought under Section 


| 13 of the trade mark Act of February 


20, 1905, which provides: 


“That whenever any person shall deem , 
himself injured by the registration of | 


a trade mark in the Patent Office he may 


| at any time apply to the Commissioner | 
registration | 


of Patents to cancel the 


thereof.” 


The petitioners, in support of their} 
| petition, aver, among other things, that | 
Thomas A. Edison has devoted his life | 


to research and _ invention and to the 
manufacture either as an individual or 
through corporations organized and con- 
trolled by him of many kinds of articles 
and is now continuing in the business 
of manufacturing various articles in- 
vented or developed by said Thomas A. 


the name “Edison” has acquired great 
value when applied to manufactured 
articles, and indicates said Thomas A. 
Edison and no other person, to which ar- 


trade marks. 


That the registrant has never been | 
authorized by petitioners or their prede- | 


the name 
“Edison” in its business or on its prod- 
ucts. 


That the registrant was not entitled | 


to the registration of the trade mark 
Edison at the time of filing its applica- 
tion for registration because the word 
“Edison” constituted and now consti- 
tutes the essential part of the name of 
Thomas A. Edison, and of the corpo- 
rate name of Thomas A. Edison, Incor- 
porated. 

That the petitioners are informed and 
believe that the appropriation and use 
of the name “Edison” by registrant on 
its goods is calculated to and does falsely 
represent that the goods of the regis- 
trant, the Edison Pen Company, Incor- 
porated, to which the name 
and the name “Edison Pen Company,” 
Incorporated, are 


or that 
product are connected in some way with 
petitioners, and thus registrant and its 


goods obtain undeserved credit at pe- | 


titioners’ expense. 
Simulation of Signature. 


The petitioners also aver that the al- 

registrant’s | 
trade mark “Edison” consists in the imi- | 

| tation of the signature of the petitioner | 


| leged distinctiveness of 


Thomas A. Edison. 


ture it necessarily indicates no other 
person than the petitioner, Thomas. A. 
Edison; that its trade mark in the form 


in which registration was effected con- | 


stitutes merely an essential part of the 
names of the petitioners and contends 


that it was entitled to registration of its | 


trade mark at the time of its application 
| therefor. 


The registrant also denies that the | 
use of its trade mark and the use of its ! 
| corporate name on the goods set forth | 


in the registration, are calculated to, or 
do, falsely represent that its goods are 
made, authorized, or are calculated to 


some way with petitioners, or that its 


| goods obtain undeserved credit at peti- 


| tioners’ expense. 


The registrant also denies that the | 
petitioners have been damaged by the | 
use of the trade mark “Edison” on the | 
registrant’s goods and contend that the ! 
word “Edison” has come into common | 
use as a trade mark for goods distinct | 


| from those of petitioners, citing in sup- 
| port of such contention, 
Nos. 40843, 159618, 163,834 and 185563. 


In Use Since 1913. 


The registrant also avers that it has 
used its said trade mark as registered, 
and the word “Edison” as a part of its 
name since the year 1913; that petition- 

| ers have had knowledge of such use for 
some ten years; that during the long 
period of use of its trade mark and 
trade name it has built up and acquired 
a valuable good will; and that during 
such period it has expended large sums 
bearing said trade mark and name, ete. 

It appears from the averments of the 
parties and the evidence in the record 


that each of the parties may have rights | 


which the Courts may recognize and en- 
force, but which fall beyond the juris- 
diction of this office, except in so far as 
they, may affect the right of the regis- 


Transfer Service, 1924,” and “Commerce 
Clearing House Inheritance Tax and 
Transfer Service, 1926,” and all editions 
thereof in which the said infringing 
parts were published by the defendant; 
and when said Master shall have made 
his report he shall return the same to 
this Coyrt for further action. 

And jurisdiction of this action, and of 
the parties, is retained for the purpose 
of making any further orders necessary 
to carry into effect this decree and to 
determine the amount to be awarded to 
the plaintiff hereunder, 

December 30, 1927, 


Fountain Pen Denied 


| Simulation of Signature of | 


Must Be Destroyed | 


EDISON | 


The registration of the trade mark | 


Edward S. Rogers, Allen M. Reed, Wil- | 


Royal E, Burn- 


The full text of the opinion of the As- | 
sistant Commissioner of Patents, M. J. | 


This is an appeal by the registrant, 


of inter- | 
petition of | 


“Edison” | 





appropriated, are | 
made, authorized or sanctioned by pe- | 
registrant and its | 


The registrant, in answer to the pe- | 
tition, denies that when the word “Edi- | 
son” is applied to articles of manufac- | 


indicate that its goods are connected in | 


registrations | 





Music Stands 


‘AUTHORIZED STATEMENTS ONLY Are PRESENTED HEREIN, 
WitHouT COMMENT BY THE UNITED STATES 


Patents 


PUBLISHED 


ns 


Index and Digest 
Of Latest Federal Court Decisions 


COPYRIGHT: Infringement: ee aaah 1 ee: = bro 
infri t o aintiff’s-copyright publications, 
“Se beer ad Mavesl for 1926,” “Prentice-Hall Inheritance Tax and 


1 “Prentice-Hall Inheritance Tax and Transfer 


Hall Tax Diary and Manual 
Transfer Service, 1924,” anc 


Decree.—Decree entered against 
“Prentice- 


Service, 1926,” by publishing infringing material in defendant’s publications, 


“Current Business Reports Plus 
August, September, and October, 1 
heritance Tax and Transfer Service, 
ete. (District Court, Southern 
3190, Col. 1 (Volume IT). 


Business Law World,” issues of June, July, 
926, and “Commerce Clearing House In- 


1926.”—Prentice-Hall, Inc., v. Kixmiller, 


District of New York).—Yearly Index Page 


Patents and 


Trade Marks 


PATENTS: Patentability: Aggregations: Chair for Player and Stand for 


Supporting Musical I 


* a player and the construction of a st P : 
os aim this urged combination were rejected as being drawn to 


and claims drawn to 


é Pi ion.—Patert 1653772 to Knoche. 
8 temx 3190, Col. 7 (Volume II). 


Office).—Yearly Index Page 


nstrument.—There is no combination between a chair 


a stand for supporting the instrument; 


(Board of Tax Appeals, Patent 


ATENTS: Invention: Locating Chafing Pad Where 
There is nothing inventive in locating a chafing pad at any point to pre- 


vent injury to a part, this being ane 
need for it. Patent 1653772 to Knoct 


xpedient employed wherever there is any 


ne. (Board of Appeals, Patent Office).— 


Yarly Index Page 3190, Col. 7 (Volume II). 


RADE MARKS: Mere Names as Subjects of Registration: Must Give Dis- 


Corporate N. 
“Edison” for fountain pens 
brought by petitioners Thom 
ground that the registrants mark ¢ 
tion said mark not written in a distin 


are confused with petitioner’s goods and 
anted.—Thomas A. 


Yearly Index Page 3190, Col. 4 (Vol- 


tioner’s expense; petition was gT 
Pen Co. (Commissioner of Patents) 
ume II). 


ame Cancelled.—Where registrant has registered the mark 
, against which mark cancellation proceedings were 
as A. Edison and Thomas A. Edison, Inc., on the 
ark consists merely of the name of a corpora- 


ctive manner and that registrants’ goods 
obtain undeserved credit at peti- 
Edison et al. v. Edison 


TRADE MARKS: Mere Names as Subjects of Registration: Must Give Dis- 


tinctive Impression to Eye.—In or 
able within the requirement of the tr 


printed in a distinctive manner, such 
distinctive impression to the ordinary 


of the mere name.—Thomas A. Edison et 


der that a mere name shall be register- 
ade mark statutes as being written or 
name must be displayed as to give such 
observer as to outweigh the significance 
al. v. Edison Pen Co. (Commissioner 


of Patents).—Yearly Index Page 3190, Col. 4 (Volume IT). 


Supreme Court 


ference to articles covering argun sb 1 n 
me : Supreme Court” in the News Summary on the 


be’ found under the heading “S 
back page. 

The day call for the Supreme Cc 
11 and the Journal for January 10 wi 


trant to the registration of its trade 


mark, , 

The right to register trade marks is 
statutory, and must be determined in a 
particular case by the plain language of 
the statute. If the registrant’s trade- 
mark was registered in conformity 
the statute. If the registrant’s trade 
registration was in violation of the 
statute it should be canceled. 

Section 5 of the trade mark Act of 
February 20, 1905, contains the general 
proviso: 

“That no mark by which the goods 
of the owner of the mark may be dis- 


| tinguished from other goods of the same 


class shall be refused registration as a 


trade mark on account of the nature of | 


such mark.” 

This general provision is qualified by 
several clauses in the same _ section, 
which are in the nature of exceptions. 


One of these clauses, which it is believed | 


is controlling of the question at issue, 
reads: 
“That no mark which consists merely 


in the name of an individual, firm, cor- 
| poration, 


or association not written, 
printed, impressed or woven in some 
particular or distinctive manner ~ |, 

cena scnseseLiacaoes ee 


with | 


guments before the Supreme Court will 


ourt of the United States for January 


il be found on Page 10. 


| shall be registered under the terms of 
this Act.” 


mon words used in an arbitrary or fan- 
ciful sense to indicate the authorship or 
ownership of the goods to which they 
are appropriated. may be registrable un- 
der this Act, even though such words 


duals, firms, ete., yet the registration of 
the name of an individual, firm” ete., is 


Act unless the name is written, printed 
ete., “in some particular or distinctive 
manner.” 


Name of Individual. 


The word “Edison,” so far as has been 
made to appear of record, is used merely 
as the name of an individual, firm, cor- 
poration or association. 

It also appears that the registrant’s 
trade mark, “Edison,” is not written or 
printed in any particular or distinctive 
manner. As to the distinctive manner 
in which a trade mark consisting of a 
mere name, shall be written or printed, 
in order to justify its registration, the 
following rule has been adopted by the 





[Continued on Page 9, Column 1.] 


BEING 
DAILY. 


Claims of Structure 
For Use of Musician 


| Rejected on Appeal 


Patent Is Granted for Stand 
Alone, and Not for Com- 
bination With Chair 
for Player. 


APPLICATION OF EDWARD KNOCHE. BOARD 

OF APPEALS, PATENT OFFICE. 

Patent 1653772 was issued to Knoche 
on December 27, 1927, for a Stand, on 
application filed January 30, 1926. 

C. A. Snow for applicant. 

Claims drawn to a chair for a player 


of a coiled wind instrument and the 


' construction of a stand for supporting 


the instrument were rejected as being 


| drawn to aggregations. 


The full text of the opinion of the 
Board of Appeals, (Moore, Skinner and 
Henry) follows: 

This is an appeal from the final re- 


| jection of claims 10, 11, 12, 14 and 16, 
| claims 10 and 14 being illustrative and 








a trade mark “which consists merely in | 


expressly forbidden by the terms of said | 





reading as follows: 
Seat For Performers Provided. 


“10. In a device of the class described, 
a wind instrument embodying a closed 
loop of such size as to receive a part 


| of the trunk of a performer, a seat for 


a performer, and means for mounting 


| the instrument for movement, relatively 


to the seat, from and about the trunk 
of a performer occupying the seat.” 
“14, In a device for supporting a wind 


| instrument which has a loop embodying 


convolutions; a standard, a clamp so con- 


| structed as to engage one convolution of 
| an instrument of the 


type specified, 
means for pivoting the clamp to the 
standard to enable an instrument of the 
type specified to be swung to an inop- 
erative position, arid a cushion on the 


| standard, and located at such a distance 
| from the clamp as to engage another 


convolution when the instrument is in 
inoperative position.” 

The reference relied upon is: Hindley, 
1464279, August 7, 1923. 
_ Claims 10, 11, 12, 14 and 16 were re- 
jected on the ground of aggregation, the 


While trade marks consisting of com- | °X#™iner holding that there is no com- 


bination between the seat or chair for the 


| player and the construction of the stand 
| for supporting the instrument, as cov- 


ered by claims 10, 11 and 12 or between 
the specific form of the clamp and the 


| may also be used as names of indivi- | pad for preventing injury to the instru- 
| ment as covered by claims 14 and 16, 


the patent to Hindley being eited to 
show that it is old to pad parts which 
come into contact with the instrument. 


Invention in Stand Alone. 


The brief contends that the calims are 
not aggregations because the player 
must be seated and the weight of the 
instrument removed from his shoulders 
in order that he may perform perfectly 
and that the instrument must be swung 
away from him when he desires to leave 
his seat. 

This is true, but mechanically consid- 
ered it is the structure of the stand 
which constitutes the means whereby 
these functions are accomplished and no 
improvement has been made in the chair 
which is not even connected with the 
stand. The entire invention is in the 


[Continued on Page 9, Column 1.] 


Her Last Party J 


yl STERINE 


CREAM. 
If you don’t say this won- 
derful new cream gives 
you thecoolestshave you 
ever had you will be one 
of the few exceptions. 


Never Neglect Sore Throat 


She laughed at her mother. ‘‘It’s only a sore 
sheasn ane said, and went to the party. But 
there was a long wait for a taxi when the party 


wasover. The night was 


felt wretched. Still she did nothing about it. 
“ Just a cold,” she repeated—In ten days she was 
critically ill—her last party that winter. 


When will people begin to realize the folly of neglect- 


ing a cold or sore throat? 


Neglected, these apparently trivial ailments may 
lead shortly to serious illness or even death. 
At the first suspicion of trouble, 


chill. The next day she 


wisely; and gargle systematically with Listerine; the 
safe antiseptic,-used full strength. If immediate ime 
Provement is not shown, consult your physician. 

In the past fifty years, however, Listerine has 
checked thousands and thousands of cold weather 
complaints before they had a chance to become serious. 
This is due to its antiseptic action. The instant it 
enters the mouth it attacks the disease-producing 
bacteria that develops there. 


Your chance of escaping colds or dangerous “flu” 


go to bed, eat 


and pneumonia will be considerably bettered by the 
systematic every day use of this pleasant antiseptic, 
Lambert Pharmacal Company, St. Louis, Mo., U.S.A. 


LISTERINE 


—the safe antiseptic 





Autnorizep STATEMENTS ONLY ARE PRESENTED HEREIN, 
BY THE UNITED 


PUBLISHED WITHOUT COMMENT 


BEING 


STATES DAILY. 





Bills and Resolutions 
Introduced in Congress 


Following 


is a list of public bills and resolutions 


introduced in the 


Houses of Congress and classified similarly to the “Code of Laws 


of the United States in force December 6, 


the member 
which _ it 


of the measure, 
committee to 


Title 2—The Congress 


H. R. 8722. Mr. Hawley, Oreg., author- 
izing an appropriation of $25,000 for the 
purchase of the compilation of place names 
of William G, Steel; Library. 


Title 5—Executive Depart- 
ments and Government Offi- 


cers and Employes 


H. R. 8301. Mr. Smith, Idaho, to amend 
civil service act of July 3, 1926; Civil Serv- 
ice, 


Tithe 7—Agriculture 


H. J. Res. 81. Mr. Fulmer, South Caro- 
lina, to amend Act of March 3, 1927, by 
authorizing annual appropriation to carry 
out cooperative experiments; Agriculture. 


Title 8—Aliens and Citizenship 


H. R. 6637. Mr. Mooney, Ohio, to amend 
subdivision (a) of section 4 of the Immigra- 
tion Act of 1924; Immigration and Natur- 
alization. 


Title 10O—Army 


H. R. 8735. Mr. Pou, N. C., to establish 
a national military park to commemorate 
the Battle of Bentonville; Military Af- 
fairs. 

Hf. R. 8736. Mr. Rankin, Miss., to pro- 
vide for the inspection of the battle field 
of Brices Cross Roads, Miss., and the bat- 
tle field of Tupelo or Harrisburg, Miss. ; 
Military Affairs. on 

H. R. 8737. Mr. Rankin, Miss., providing 
for markers for the battle of Eastport, 
}tiss., and Luka, Miss.; Military Affairs. 

H. R. 8742. Mr. Kemp, La., to authorize 
the Secretary of War to grant and con- 
vey to the city of Baton Rouge, La., a per- 
petual easement for public street purposes 
over and upon a portion of that part of the 
United States National Cemetery at Baton 
Rouge, La. lying outside the cemetery 
wall; Military Affairs. 

H. R. 6648. Mr. Bacon, New York, to con- 
trol distribution of military arms; Military 
Affairs. 


Title 12—Barks and Banking 


HW. RR. 8727. Mr. Goodwin, Minn., to 
amend section 5219 of the Revised Statutes, 
as amended; Banking and Currency. 


Title 19—Customs Duties 


H. R. 6649.’ Mr. Fisher, Tennessee, to 
amend paragraph 4 of section 308 of Tariff 
Act of 1922; Ways and Means. 


Title 22—F oreign Relations | 


HL. J. Res. 187. Mr. Edwards, Ga., author- 
izing the President to negotiate with other 
nations for agreements and _ treaties that 
will outlaw submarines so that they will 
be discontinued in warfare and otherwise, 
as impracticable and inhuman; 
Affairs. 

Ii. Res. 80. Mr. Romjue, Mo., that the 
President of the United States furnish in- 
formation pertaining to United States mil- 
itary forces in Nicaragua; Foreign Affairs. 


Title 23—Highways 

H. J. Res. 136. Mr. Dowell, Ia., to create 
the Pan American highway, and for other 
purposes; Roads. 

H. R. 8294. Mr. Leavitt, Mont., authoriz- 
ing appropriation for construction of a high- 
way from Red Lodge, Mont., to the Yellow- 
stone National Park near Cooke City, Mont.; 
Roads. 


Title 25—Indians 

H. R. 8283. Mr. Arentz, Nev. (by request), 
for permanent withdrawal of certain lands 
adjacent to Summit Lake, Nev., for Piaute, 
Shoshone, and other Indians; Indian Affairs. 

H. R. 8291. Mr. Leavitt, Mont. (by Depart- 
mental request), to amend section 1 of the 
act of June 25, 1910 (36 Stat. L. p. 855), 
to provide for determining the heirs of de- 
ceased Indians, for disposition and sale of 
allotments of deceased Indians, for leasing 
of allotments; Indian Affafrs. 

TL. R. 8729. Mr. Hadley, Wash., to pro- 
vide for the permanent withdrawal of cer- 
tain lands adjoining the Makah Indian 
Reservation in Washington for the use and 
occupancy of the Makah and Quileute In- 
dians; Indian Affairs. 

H. R. 8730. Mr. Hadley, Wash., to au- 


Use of Name “*Edison”’ 
As Trade Mark Is Denied 


[Continued from Page 8.} 
Court of Appeals of the District of Co- 
lumbia: 

“It is believed that the controlling 
principle underlying the requirement of 
the statute that a mere name, unless 
written or printed in a distinctive man- 
ner, may not be registered is that the 
distinctive manner in which the name is 
displayed must be of a character as to 
give such a distinctive impression to 
the eye of the ordinary observer as to 
outweigh the significance of the mere 
name.” (Oliver Chilled Plow Works v. 
The William J. Oliver Manufacturing 
Company, 192 O. G, 217; 40 App. D. C. 
125; 1918 C. D. 419. ) 

No Distinctiveness Shown. 

The manner in which the registrant’s 
trade mark is written or printed is not 
such as to give a’ distinctive impres- 
sion to the eye of the ordinary observer 
as to outweigh the significance of the 
mere name. If the name “Edison” as it 
appears in registrant’s trade mark may 
be said to be written or printed in any 
distinctive manner, such distinctiveness 
is in the simulation of the signature of 
Thomas A. Edison. 

In view of the whole record I am of 
the opinion that the registrant’s mark 
was registered in violation of the trade 
mark Act of February 20, 1905; and 
that said registration has worked and is 
liable te work an injury to the petition- 
ers. . 
Therefore, the decision of the exam- 
iner of interferences is affirmed, and his 
recommendation that the trade mark 
registration No. 137993, issued to Edi- 
son Pen Company, Incorporated, Decem- 
ber 14, 1920, be canceled, is approved. 

December 28, 1927. 


Combination Claim Denied 
In Patent for Music Stand 


[Continued from Page 8.] 
stand and the claims should be limited 
to its construction. 
There is no more reason for including 
the seat than there would be in claiming 


a novel form of pencil in combination | 


with the paper on which it is to write. 

The jaws of the Hindley clamp are 
padded to prevent injury to the horn 
and there is nothing inventive in locat- 
ing a chafing pad at any point to pre- 
vent injury to a part, this being an ex- 
pedient generally employed wherever 
these is any need for it. 

The decision of the examiner 
firmed. 

Limit of appeal 
40 days—Rule 149. 


is af- 


to Court of Appeals, | 


' \ 


Foreign | 
the time for the construction of the bridge 





“World 





1926.” 
it, 
referred, 


The number 
the title and 
are given. 


introducing 
was 


thorize an appropriation for the construc- 
tion of a road on the Makah Indian Reser- 
vation, Wash.; Indian Affairs. 

H. R. 8731. Mr. Hadley, Wash., to au- 
thorize an appropriation for the construc- 
tion of a road on the Lummi Indian Reser- 
vation, Wash.; Indian Affairs. 

H. R. 8293. Mr, Leavitt, Mont. (by Depart- 
mental request), to amend “An act for re- 
lief of Indians occupying railroad lands in 
Arizona, New Mexico, or California,” ap- 
proved March 4, 1913; Indian Affairs. 


Title 28—Judicial Code and 


Judiciary 

H. R. 8283, Mr. Cochran, Mo., to enforce 
the fourth and fifth amendments to the 
Constitution; Judiciary. 

H. R. 8289. Mr. Johnson, Wash., to provide 
for bailiffs and criers of the United States 
district courts; Judiciary. 

H. R. 8295. Mr. Leavitt, Mont., for ap- 
pointment of additional circuit judge for 
ninth judicial circuit; Judiciary. 


H. R. 8725. Mr. Dyer, Mo., to amend sec- | 


tion 224 of the Judicial Code; Judiciary. 


Title 33—Navigation and Navi- | 


gable Waters 
H. R. 8287. Mr. Houston, Del., granting 


consent to Stranahan, Harris & Oatis, a | 


corporation organized under the laws of 
Ohio, and Edward Ball, of Duval, Fla., to 


construct, operate a bridge across Delaware | 


River; Interstate and Foreign Commerce. 

H. R. 8712. Mr. Morin, Pa., granting 
the consent of Congress to Frank E. Webb, 
his heirs, legal representatives and as- 
signs, to construct, maintain and operate a 
bridge across the Bay of San Francisco at 
or near the extension of Oakdale Avenue 
near Shag Rock at or near Hunters Point, 
San Francisco County, on the north, and 
Visitation Point, San Mateo County, on the 
south, to a point south of Park Street, 
city of Alameda, county of Alameda, Calif.; 
Interstate and Foreign Commerce. 

H. R. 8726. Mr. Frear, Wis., granting the 


consent of Congress to James J. Gleeson, | 


his heirs, legal representatives, and 


as- 


signs to construct, maintain and operate a | 


bridge across the Mississippi River; Inter- 
state and Foreign Commerce. 


HH. R. 8740. Mr. Sproul, Ill., granting the | 
consent of Congress to the county of Cook, 
State of Illinois, to construct, maintain and | 
operate a bridge across the Little Calumet | 


River in Cook County, State of 

Interstate and Foreign Commerce. 
H. R. 8741. Mr. Denison, Ill, granting 

the consent of Congress to the Dravo Con- 


Illinois; 


struction Co., its successors and assigns, to | 


construct,’ maintain and operate a bridge 
across the Missisippi River at or near 


Chester, Ill.; Interstate and Foreign Com- | 


merce. 
H. R. 8743. Mr. Maas, Minn., extending 


across the Mississippi River in Ramsey 
and Hennepin Counties, Minn., by the Chi- 
cago, Milwaukee & St. Paul Railway; In- 
terstate and Foreign Commerce. 

H. R. 6638. Mr. Combs, Missouri, grant- 
ing consent to Randolph Bridge and Ter- 
minal Company to construct bridge across 
Missouri River at Randolph, Mo.; Interstate 
and Foreign Commerce. 

_ H. R. 6639. Mr. Combs, Missouri, grant- 
ing consent to the Centennial Bridge Com- 
pany, Inc., of Independence, Mo., to con- 
struct bridge across Missouri River; Inter- 


; State and Foreign Commerce. 


Title 34—Navy 


H. R. 8738. Mr. Dyer, Mo., to appropriate 
funds for the construction of a flood relief 
vessel; Naval Affairs. 


Title 35—Patents 


H. R. 8745. Mr. Vestal, Ind., amending 
the statutes of the United States with re- 
spect to letters patent for invention and 
application therefor; Patents. 


Title 38—Pensions, Bonuses 


and Veterans’ Relief 


H. R. 8285. Mr. Gardner, Ind.. to amend 
Section 4 of the act of May 1, 1920, to revise 
and equalize rates of pensions to certdin 
soldiers, sailors, and marines of the Civil 
War and the war with Mexico, to certain 
widows, including widows of the War of 
1812, former widows, dependent parents, 
and children of such soldiers, sailors, and 
marines, and to certain Army nurses, and 
granting pensions and increase of pen- 
sions; Invalid Pensions. 

If. R. 8723. Mr. Bullwinkle, N. C., 16 
amend the World War Veterans’ act, 1924; 
World War Veterans’ Legislation. 

H. R. 8296. Mr. Mead, N. Y., to amend 
War veterans’ act, 1924,” as 
amended, approved June 7, 1924; World 
War Veterans’ Legislation. 

H. R. 8297. Mr. Oldfield, Ark., to amend 
subsection B of section 302 of ‘the World 





War adjusted compensation act; Ways and | 


Means. 


Hf. R. 8739. Mr. Green, Towa, to amend ; 


the World War adjusted compensation act; 
Ways and Means. 

H. R. 6650. Mr. Knutson, Minnesota, to 
amend World War Veterans’ Act; World 
War Veterans’ Legislation. 


Title 39—Postal Service 


H. R. 8728. Mr. Griest, Pa., to authorize 
the Postmaster General to give motor- 
vehicle service employes credit for actual 
time served on a basis of one year for each 
306 days of eight hours served as substi- 
tute; Post Office and Post Roads. 


Title 40—Public Buildings, 
Property and Works 


H. R. 8746. Mr. Luce, Mass., to regulate 
the height and exterior design and con- 
struction of public and private buildings 
in the National Capital fronting on or 
located within 200 feet of a public building 
or public park; District of Columbia. 
H.R. 8298. Mr. Stalker, N. Y., authoriz- 
Ing acquisition of site for farmers’ produce 
market in Washington, D. C.; District of 
Columbia. 

_H. R. 8299, Mr. Stalker, N. Y., for acqui- 
Sition, improvement, equipment, operation, 
and disposition of civil air field; District 
of Columbia. 

_H. R. 8300. Mr. Stalker, N. Y., 
tion, improvement, 
and disposition of 
of Columbia. 

2. RR: 8713. Mr. Leech, Pa., for the pur- 
chase of a site and the erection thereon 
of a public building at Cresson, Pa.; Pub- 
lie Buildings and Grounds. 

H. R. 8714. Mr. Leech, Pa., for the pur- 
chase of a site and the erection thereon 
of a publie building at Barnesboro, Pa.: 
Public Buildings and Grounds. , ; 

H. R. 8715. Mr. Leech, Pa., 


d for acquisi- 
Operation, maintenance, 
civil air field; District 


for the pur- 


: chase of a site and the erection thereon of 


ah public building at Ebensburg, Pa.; 
lic Buildings and Grounds. 

H. R. 8716. Mr. Leech, Pa., for the pur- 
chase of a site and the erection thereon 
of a public building at South Fork, Pa.; 
Public Buildings and Grounds. 

H. R. 8717. Mr. Leech, Pa., 
chase of a site and the erection thereon 
of a public building at Portage, Pa. 
Public Buildings and Grounds. 

H. R. ‘8718. Mr, Leech, Pa., for the pur- 
chase of a site and the erection theregn 
of a, public building at Nanty-Glo, P§.: 
Public Buildings and Grounds 

iT. R. 8719. Mr. Winter, 
thorize the purchase of a site and the erec- 
tion and completion of a building thereon 


Pub- 


for the pur- 
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Topical Survey of the Government 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
présent a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States. 
1909-1913 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 

sense and management. 

—WOODROW WILSON. 

President of the United States, 
1913-1921 


AKING a daily topical survey of 
all the bureaus of the National 


Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 


—CALVIN COOLIDGE 


President of the United States, 


1923— 


Information on Problems of Health Protection 
Published by Pan American Sanitary Bureau 


Topic 28—Publications and Records 


Twenty-Ninth Article—Pan American Sanitary Bureau. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions. Groups of articles have been published 
under the following topics: Public Health, 
Foreign Relations, Education, Finance, Con- 
servation, Industry, Transportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 
ping, Foreign Trade, Arts, Public Utilities, 


course of action 


Communications, National Defense, Law En- 


forcement, Labor, Statistical Research, Insu- 
lar and Indian Affairs, Aeronautics, Agricul- 
ture, Fisheries, Mines and Minerals, Weather 
and Public Lands and Reclamation. The pres- 
ent group deals with Publications and Records. 


the American republics during the important Interna- 
tional Sanitary Conference held in 1926 in France to 
revise the conventions of Rome and Paris. 
from nearly every government, from Argentina and 
Chile on the south to Mexico and the United States 


on the north, met in friendly caucus, decided upon a 
and presented 
fundamental questions constituting one of the most 
important influences in the conference. 


Delegates 


a solid front upon 


Furthermore, at the Eighth Conference, recently 
held in Lima, Peru, the Sanitary Bureau was made the 
regional agency for the collection of reports of cases 
of and deaths from communicable diseases. 
ports will be transmitted to the health departments of 
che various American republics and also to the Inter- 


These re- 


national Office of Public Hygiene at Paris. 


By Hugh S. Cumming, 


Surgeon General, Public Health 
Pan American Sanitary 


HE Pan American Sanitary Bureau is the per- 
manent organ of the Pan American Sanitary 
Conferences, of which latter there have been 

Both the conferences and 

the Bureau were created by the Second International 

Conference of American Republics which met in Mexico 

City in December-January, 1901-02. 

permanently located in Washington, D. C., having of- 

fices in the Building of the Pan American Union, with 


eight in number. 


which body it closely cooperates. 


For many years prior to the creation of these sani- 


Service; Director, 
Bureau. - 


* * 


THE Sixth Pan American Sanitary Conference, held 
in Montevideo, Uruguay, in 1920, authorized the 


publication in Spanish and in English of a monthly 


tion. 
The Bureau 


is 


Sanitary Code. 


bulletin (The Pan American Sanitary Bulletin). 
privilege of publishing a bulletin in English was later 
waived in favor of the publication of a Portuguese edi- 
This bulletin has recently been considerably en- 
larged and the scope of its subject matter broadened. 


The 


The Fifth International Conference of the American 
Republics, meeting in Chile in 1923, charged the Sani- 
tary Bureau with the preparation of an International 
This was done and the code was ap- 


proved by the Seventh Sanitary Conference at Havana, 


Cuba, in 1924. 


tary bodies the statesmen who composed previous in- 


ternational conferences of whatever nature, realized 
that the protection of the public health, particularly 
when it is a question of the control of such diseases 
as plague, cholera and yellow fever, is a matter which 
must be dealt with by men who are trained in this 


work. 


This opinion was crystallized in sections five, six, 
and seven of the resolutions of this Second Conference 
of American Republics which provide for the holding 
of international conferences, for the establishment and 
perpetuation of an executive body, 
Sanitary Bureau, and for the expenses of this Bureau, 
each American Republic contributing to its support 
according to the number of its inhabitants. 


* * * 


'MHE officers and members of the Sanitary Bureau as 
elected at the recent conference in Lima, Peru, are 


as follows: 


Honorary Director, Dr. Carlos Enrique Paz Soldan, 
Lima, Peru; Director, Dr. Hugh S. Cumming, Wash- 
ington, D. C.; Vice Director, Dr. Mario G. Lebredo, Ha- 
vana, Cuba; Secretary, Dr. Sebastian Lorente, Lima, 
Peru; Members, Dr. Solon Nunez F., San Jose, Costa 
Rica; Dr. Ramon Baez Soler, Santo Domingo, R. D.; 
Dr. Justo F. Gonzalez, Montevideo, Uruguay; Dr. Joao 
Pedro de Albuquerque, Rio de Janeiro, Brazil. 


The Seventh Conference also made the Sanitary 
Bureau the “Central Coordinating Agency and the gen- 
eral collection and distribution center of sanitary in- 
formation to and from the American republics.” 
further provided that “For this purpose it shall from 


It 


time to time designate representatives to visit and con- 


the Pan American 


fer with the sanitary authorities of the various signa- 
tory governments on public health matters, and such 
representatives shall be given all available information 
in the countries visited.” 


x * *€ 


TPHE Sanitary Bureau publishes the reports of the 

proceedings of the various sanitary conferences; acts 
as a consulting bureau, or source of information, for 
health departments of the various republics; 
representatives to visit the health departments of these 
countries when requested to confer on sanitary prob- 


sends 


lems; has prepared, and will shortly publish, a manual 


With regard to the actual work of the Sanitary Bu- 


reau, its achievements and future possibilities, these 
may be briefly summed up as follows: 


The First International Conference 
duty of the Sanitary Bureau to lend its best aid and 
experience toward the widest possible protection of 
the public health of the American republics in order 
that disease may be eliminated and that commerce be- 
tween them may be facilitated; to encourage, aid or 
enforce in all proper ways the sanitation of seaports, 
including the sanitary improvement of harbors, the 
provision of sewage systems, drainage of the soil, pav- 
ing, elimination of infection from buildings and the 
destruction of mosquitoes and other vermin. 


* * * 


"THE Third Sanitary Conference provided for the es- 
tablishment of relations between the Pan American 
Sanitary Bureau and the Office International of Paris; 
such relations have been established and every effort is 
being made to increase the usefulness of the Sanitary 


Bureau in this respect. 


In this connection it is worthy to note the gratify- 
ing solidarity shown by all of the representatives of 


Copyright, 


for a post office at Kemmerer, Wyo.; 


Public Buildings and Grounds. 

H. R. 8720. Mr. Winter, Wyo., 
thorize the purchase of a site and the 
erection and completion of a_ building 
thereon for a post office at Torrington, 
Wyo.; Public Buildings and Grounds. 

H. R. 8721. Mr. Winter, Wyo., to author- 
ize-the purchase of a site and the erection 
and completion of a building thereon for a 
post oflice at Thermopolis, Wyo.; Public 
Buildings and Grounds. 

H. R. 6640.. Mr. Mansfield, to 
authorize acquisition of site and erection 
of a Federal building at La Grange, Tex.; 
Public Buildings and Grounds. 

H. R. 6641. Mr. Mansfield, Texas, to 
authorize acquisition of site and erection 
of Federal building at Halletsville, Texas, 
Public Buildings and Grounds. 

H. R. 6642. Mr. Sanders, Texas, to 
authorize acquisition of site and erection 
thereon of Federal building at Kaufman, 
Texas; Public Buildings and Grounds. 

H. R. 6643. Mr. Sanders, Texas, to 
authorize acquisition of site and erection 
thereon of Federal building at Wills Point, 
Texas; Public Buildings and Grounds. 

H. R. 6644. Mr. Saunders, Texas, to 
authorize acquisition of site and erection 
of a Federal building at Mineola, Texas; 
Public Buildings and Grounds. 

H. R. 6645. Mr. Sanders Texas, to 
authorize acquisition of site and erection of 
Federal building at Athens, Texas.; Public 
Buildings and Grounds. 

H. R. 6646. Mr. Sanders, Texas, to 
authorize acquistion of site and erection of 
Federal building at Henderson, Texas; 
Public Buildings and Grounds. 


Title 43—Publie Lands 


H. R. 8286. Mr. Hope. Kans, to authorize 
sale of certain lands near Garden City, 
Kans.; Public Lands. " 

H. R. 8292. Mr, Leavitt, Mont. (by Depart- 
mental request), to reserve 120 acres on 
public domain for the Koosharem Indians at 
Koosharem, Utah; Indian Affairs. 

H. R. 8724. Mr. Colton, Utah, granting 
certain lands to the city of Mendon, Utah, 
to protect the watershed of the water-sup- 
ply system of the said city; Public Lands, 


to au- 


Texas, 





made it the 


tary Bureau. 


for the guidance of masters and agents of vessels in 
their efforts to prevent the spread of contagious dis- 
ease in international maritime commerce; is preparing 
for distribution, suitable motion pictures illustrating 
the basic principles of health work and is authorized 
and will undertake such other cooperative work as may 
be agreed upon at the various conferences, limited only 
by the available funds and the expressed wishes of the 
cooperating governments. 


The First Pan American Conference of National 
Directors of Health which met in Washington, Sep- 
tember, 1926, was held under the auspices of the Sani- 
This body is due to meet again in Wash- 
ington at some time prior to the assembling of the 
Ninth Pan American Sanitary Conference at Buenos 
Aires, Argentine Republic, an event which will probably 
take place in 1930 or 1931. 


In conclusion it may be said that these international 
conferences and the Sanitary Bureau, have, in the last 
25 years, contributed very materially to the lessening 
of quanantinable diseases in American seaports and 
have brought about a better understanding between the 


health authorities of the republics of America, thereby 


century. 


removing the necessity for the 
which were so common in the early part of the present 


drastic quarantines 


In the next article, to be published in the 
issue of January 12, James C. Boykin, Chief 


of the Editorial Division, Bureau of Educa- 


1928, by The United States Daily 


Daily Decisions 
of the 


Accounting Office | 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary, therefore, in many instances. 
The latest decisions with respect to 
expenditures made by the Cowip- 
troller General follow: 


A-20924. Contracts—Books of reference— 
Advance payment—Marine Corps. Where 
a purchase is made of an annual edition 
of a guide or reference book for a stipu- 
lated sum, it being provided that supple- 
mentary correction or revision sheets or 
additional information service will be fuy- 


H. R. 8782. Mr. Leatherwood, Utah, to 
authorize the temporary reserving and set- 
ting apart certain public lands for. experi- 
ments in sheep growing, and for other 
purposes; Public Lands. 

HW. R. 8733. Mr. Leatherwood, 
granting certain lands to the city of 
Bountiful, Utah, to protect the watershed 
of the water-supply system of said city; 
Public Lands. 

H. _R. 8734. Mr. Leatherwood, Utah, 
granting certain lands to the city of Cen- 
terville, Utah, to protect the watershed of 
the water-supply system of said city; Pub- 
lic Lands. ‘ 

H. RR. 8744, Mr. Sinnott, Oreg., to accept 
the cession by the State of Colorado of ex- 
clusive jurisdiction over the lands em- 
braced within the Mesa Verde National 
Park, and for other purposes; Public 
Lands. 


| Title 50—War 


_ H.R. 8288. Mr. Hudspeth, Tex., to author 
ize appropriation for purchase of land 
adjoining Fort Bliss, Tex.; Military Affairs, 


Utah, |! 





| trict 


tion, Department of the Interior, will tell of 
the publications of the Bureau. 


Publishing Corporation. 


nished from time to time as conditions 
warrant without further charge, payment 
for the = upon delivery and in advance 
of the fufnishing of the supplementary 
service, which is merely incidental to the 
main article purchased, does not violate 
the provisions of section 3648, Revised 
Statutes, prohibiting payments in advance 
of the rendition of services or the delivery 
of articles. 

A-20972. Alaska Railroad—Wage Schedule. 
It is within the authority of the General 
Manager of the Alaska Railroad to so 
amend the schedule of rules and rates of 
pay for the Government of engineers, fire- 
men, conductors and brakemen, issued by 
him January 16, 1925, to authorize credit 
as for a minimum day’s work to regularly 
assigned train and enginemen on any cal- 
endar' day not called for duty while so 
assigned. A-18876, July 1, 1927. 

A-19758. (S) Veterans’ Bureau—Loans to 
Veterans. The Veterans’ Bureau is au- 
thorized to merge the charge against an 
adjusted service certificate caused by failure 
of a veteran to pay the loan made to him 
by a bank, into a new loan made by the 
Veterans’ Bureau, provided the procedure 
is such as not to defeat the Government’s 
right to compound interest on the amount 
of the loan made by the bank. 


A-17142 (Reconsideration). Contracts— 


Overpayments credited under Joint Resolu- | 


tion of July 3, 1926. Where it appears from 
evidence recently submitted that the price 
for cement stipulated in a formal contract 


was intended to apply only to cement to ; 


be furnished during the period specified in 
the contract, and that prices as fixed by the 
Price Fixing Committee of the War In- 
dustries Board for cement were to govern 
thereafter, credit for payments made the 
contractor in excess of the contract price 
will be allowed under the provisions 
Joint Resolution of July 3, 1926, 44 Stat. 
914. 
A-20915. 
of Columbia—Annuity. The 
“who shall have taught continuously” 


et seq., does not preclude the counting of 


actual.teaching service interrupted by short | 


periods of authorized leave of absence 
granted under Rule 43-D, prescribed by the 
Board of Education of the District of 
Columbia and the time actually spent 
teaching both before and after such leave 


| of absence may be counted in determining 


whether or not a teacher has taught con- 
tinuously for 15 years or more. 


of | 


Teachers—Public Schools—Dis- | 
term | 
in | 
section 4 of act of Jan. 15, 1920, 41 Stat. 387 | 


in | 


YEARLY 


INDEX 
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New Books Received by 
Library of Congress 


List supplied daily by the Library of Congress. 


Fiction, books in for- 


eign languages, official documents and children’s books are excluded. 


Library of Congress 


Anspach, Brooke, Melancthon. Gynecology, 
by ... with an introduction by John G. 
Clark. 3d ed., rev. & enl. by the author, 
assisted by Philip F. Williams. 532 il- 
lustrations. p., illus. Phila., Lip- 
pincott, 1927. d 

Aquiline, Roger M. Self-quarrel. 91 p. De- 
troit, Mich, 1926. 27-24868 

Arnold, John Henry. Choice pieces and 
orations, by ... 96 p. Syracuse, N. Y., 
Willis N. Bugbee co., 1927. 27-24854 

Bickers, Daniel Garnett. Just a-verse-a-day. 
170 p. Macon, Ga., The J. W. Burke co., 
1927. 27-24864 

Bird, Ulmer S. Along the trail; poems. 60 
p. Boston, Straford company, 1927. - 

27-24850 

. Vignettes. (The 


752 


Brewer, Ruth Foss. . . 
Stratford poets.) 32 p. Boston, Stratford 
co., 1927. 27-24856 

Brown, Harvey Josiah. Magnolia poems, by 

. . introduction by the Rev. Clovis G, 
Chappell. 78 p., illus. Oklahoma City, 
Okla., The University press, 1927. 

27-24851 


Bithell, Jethro. German-English and — ° | 


lish--German commercial dictionary. 

N. Y., Pitman & sons, 1 
27-25154 
Coggins, Paschal Heston. Law and how to 
keep out of it. 204 p. Phila., Penn pub- 
lishing co., 1927. _ 27-2587 
Conyngton, Thomas. Corporation proce- 
dure; a manual for officers, directors, at- 
torneys and all others concerned with 
corporate management, by . R. J. Ben- 
nett, revised by Hugh R. Conygton. 
Rev. ed. 1479 p. N. Y., The Ronald 


press co., 1927. 


ed, 983 p. 


27-27790 
East, William Norwood. An introduction to 
forensic psychiatry in the criminal 
courts, by W. Norwood East. 381 p. 
London, Churchill, 1927. y 27-25365 
Elsner, Eleanor. The romance of the Basque 
country and the Pyrenees. 319 Dp. Lon- 
don, Jenkins, 1927. 27-24145 
Gates, Jay R. The Ohio corporation manual; 
a complete treatise on the organization, 
management and dissolution of corpora- 
tions in Ohio, together with forms and 
precedents for use under the General 
corporation act of Ohio, by... forms by 
Charles F. Schnee. 801 p. | Cleveland, 
The Baldwin company, distributors for 
the Banks law publishing company, N. 
Y., 1928. 27-25372 
George IU, king of Great Britain. The cor- 
respondence of King George the Third 
from 1760 to December, 1783, printed from 
the original papers in the royal archives 
at Windsor castle, arranged and edited 
by the Hon. Sir John Fortescue. 4 v. 
London, Macmillan, 1927. _ 27-25147 
Glassmire, Samuel Haven. Oil and gas 
royalties. 40 p. N. Y., Urquhart press, 
1927. 27-25370 
Gray, Horace Montgomery. Working capital 
requirements for public service corpora- 
tions. (Abstract of thesis (Ph. D.)— 
University of Illinois, 1926.) 15 p. 
Urbana, Ill., 1927. A 27-25158 
Hartzog, Henry Simms. Triumphs of medi- 
cine, by ... with a foreword by M. G. 
Seelig. 317 p. Garden City, N. Y., 
Doubleday, 1927. 7 27-25357 
Hospital construction principles & practices, 
a handbook of practical information. 
(Hospital management handbook series.) 
96 p., illus. Chicago, The Crain publish- 
ing company, 1927. 27-25356 
Industrial relations association of Chicago. 
The laws of Illinois affecting employ- 
ment; a summary, prepared by the In- 
dustrial relations association of Chicago 
43 p. Chicago, IIl., 1927. 27-25374 
Kiser, Donald J., comp. Outlines of pleading 
... compiled by... (Outlines for re- 
view series.) Brooklyn, N. Y., The Ameri- 
can law book co., 1927. 27-25377 
Leeds, Lois. Beauty and health; a practical 
handbook, by... and Hilda M. Kaji, fore- 
word by Dorothy Dix. 397 p., illus. Phila., 
Lippincott, 1927. 27-25354 
Leigh, Ruth. Training the retail clerk to 
sell your product. ist ed. 244 p., illus. 
N. Y., McGraw-Hill, 1927. 27-25153 
Lincoln, Walter Gould, comp. Real estate 
laws of California; what real property is, 
and how acquired, held, and transferred; 
mortgages, trust deeds, zoning, red fight 
abatement, condemnation, mechanics liens, 
landlord and tenant, brokers and commis- 
sions, riparian rights, notary public forms. 
Compiled from the codes and court deci- 
sions. 317 p. Los Angeles, Printed by 
W. B. Straube, 1927. 27-25366 
Lloyd, William Henry, ed. Cases on plead- 
ing im actions at law, selected and anno- 
tated by... 305 p. Indianapolis, Bobbs- 
Merrill company, 1927. 27-25375 
McBride, Robert Medill. Towns and people 
of modern Germany, by .. . illustrated 
with drawings by Edward C. Caswell. 
396 p., illus. N. Y., McBride, 1927. 
27-25143 
Minne- 


Minnesota petroleum association. 


Navy Orders 


Announced January 9. 

Lieut. Comdr. Henry J. Shields, det. 
Ree. Ship, N. Y.: to U. S. S. Cleveland. 

Lieut. (j. g.) John E. French, to con- 
tinue treatment, Nav. Hosp., Boston, Mass. 

Capt. Albert J. Geiger (M. C.), det. 
Navy Yard, Mare Island, Cal.; to Brigade 
Surgeon, 2nd Brigade, U. S. Marines, Nic- 
aragua. 

Lieut. George C. Thomas (M. C.), det. 
Office Sanitary Engineer of Haiti, Port au 
Prince, Haiti. 

Lieut. Otis A. Peterson (D. C.), det. Nav. 
Hosp., Norfolk, Va.; to 2nd Brigade, U. S. 
Marines, Nicaragua. 

Lieut. (j. g.) John P. Forsander (Ch. 
C.), det. Marine Corps Base, San Diego.; 
to 2nd Brigade, U. S. Marines, Nicaragua. 

Capt. Edwin G. Kintner (C. C.), det. 
Suptdg. Constr., Am. .Brown Boveri EL., 
Corp., Camden, N. J.; to Bu. C. & R. 

Ch. Mach. Edward J. Sherry, det. U. S. 
S. Allegheny; to Nav. Air Sta., Pensacola, 
la 

Ch. Gun. Ralph T. Bundy, ors. Dec. 
1927, revoked; to continue duty V. T. Sqd. 
9S, Aircraft Sqds., Setg. Flt. 

Ch. Carp. Benjamin Meyer, det. 14th 
Nav. Dist., Pearl Harbor, T. H.; to U.S. S. 
Henderson. 


° 
‘y 


card number 





is at end of last line. 
sota oil marketers’ guide. 1 v., illus, 
Minneapolis, Minn., Minnesota petroleunt 
association, 1927. 27-25156 
Muntz, Earl Edward. Race contact. 
(The Century social science series.) 407 
p. N. Y., Century, 1927. 27-25152 
National industrial conference board, Cost 
of government in the United States 1925- 
1926. 294 N. Y.,*National industrial 
conference board, 1927. 27-25151L 
Pomeroy, Robert Watson. Common stocks. 
150 p. Buffalo, 1927. 27-25155 
Rader, Perry Scott. Civil government of the 
United States and the state of Missouri. 
New and rev. ed. 467 p., illus. Columbia, 
Mo., Lucas brothers, 1927. 27-25150 


Radiological society of North America, 
Papers to be presented in the symposiunr 
on cholecystography before the Radiologi« 
cal society of North America, New Or- 
leans, Louisiana, December 1, 1927. 124 
p. Saint Paul, Radiological society of 
North America, 1927. 

Rogers, Cameron, Drake’s quest, by .. « 
with fourteen illustrations by James 
Daugherty. 284 p., illus. Garden City 
N. Y., Doubleday, 1927. 27-25149 

Salmon, Mary. A source-book of Welsh his- 
tory. 3801 p., illus. London, Oxford uni- 
versity press, 1927. 27-25146 

Silber, Mendel. Palestine, the Holy Land. 
76 p. Houston, Tex., Herald printing co., 
1927. 

Smith, Edward Henry. 
missing. 317 p. N. Y., MacVeagh, 1927. 

27-25144 

Stockwell, Marvel Marion. Some problems 
of land taxation. (Abstract of thesis 
(Ph. D.)—University of Illinois, 
p. Urbana, IIl., 1927. 

Williams, Elijah. Early Holborn and the 
legal quarter of London; a topographical 
survey of the beginnings of the district 
known as Holborn and of the Inns of 
court and of Chancery; with maps, and 
reproductions, chiefly by R. Wittey ... 


27-25364 ; 


} 


27-25141 
Mysteries of thd 


| 


1926.) 8 | 
27-25159 | 


i 
t 


of drawings by T. H. Shepherd, S. Ireland, | 
S. L. Scott and others. 2 v., illus. London, ° 


Sweet & Maxwell, 1927. 27-25379 


Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents; 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given. 

Experiment Station Record, Vol. 56, Index 
Number, Department of Agriculture. 
Price, 10 cents. (Agr. 9-832) 

Survey of Current Business, Weekly Sup- 
plement, January 9, 1928, Department of 
Commerce. $1.50 per year. 


Commerce Reports, Weekly survey of for«’ 


eign trade, Department of Commerce, 
January 9, 1928. Price, 10 cents. 
Nicaragua, 


a Commercial and economi¢! 


survey, Department of Commerce, Trade, 


Promotion Series, No. 54. Price, 30 cents, 
International Ice Observation and Ice Patrol 
Service in the North Atlantic Ocean, Sea~ 
som of 1927, Treasury Department, Apply 
United States Coast Guard, Bulletin No 


16. 
Costs and Methods of Fattening Beef Cattl 
in the Corn Belt, 1919-1923, by R. H. Wil< 


con and others, Department of Agricul; 


ture, Technical Bulletin No. 23. Price 
20 cents. Agr. 27-80 
Record of Family Expenditures, Bureau o 
Home Economics, Department of Agri 
culture. Price, 50 cents. 


Army Orders 


Issued January 7. 

Maj. Richard H. Jacob, Infantry, granted 
leave of absence for two months and 18) 
days. 

Maj. Michael Edward Cassidy, Military 
Intelligence Division Reserve; order of De+ 
cember 27 revoked. é ‘ 

Second Lieut. Robert H. Naylor, Air Corps 
(Corps of Engineers), relieved from detail 
in Air Corps, from duty with 2nd Division, 
Fort Sam Houston, Tex., and assigned te 
2nd Engineers, Fort Logan, Colo. 

Col. Francis J. Koester, retired, relieved 
from assignment in connection with recruit 
ing at San Francisco, Calif., and from fure 
ther active duty. 

Second Lieut. Kingsley S. Andersson, Air 
Corps (Corps of Engineers), relieved from 
detail in Air Corps, from duty with 2nd 
Division, Fort Sam Houston, Tex., and as- 
signed to 8th Engineers (Mounted), Fort 
Bliss, Tex. 

First Lieut. Alfred I. Puryear, Air Corps, 
granted leave of absence for two months. 

First Lieut. Clifford J. Moore, Quarter- 
master Corps, now on duty at Fort Me- 
Pherson, Ga., relieved from further duty 
with quartermaster section of Atlanta gen- 
eral depot. 

Capt. Russell C. Winchester, 3rd Cavalry, 
relieved from assignment to that regiment, 
Fort Ethan Allen, Vt., and assigned to Ninth 
Cavalry, Fort Riley, Kans. 

Capt. Oliver I. Holman, Cavalry, relieved 
from duty as instructor, National Guard, 
New York City, and assigned to Ninth 
Cavalry, Fort Riley, Kans. 

Capt. George E. Thompson, Quartermas- 
ter Corps, Hendersonville, N. C., to report 
for observation and treatment at Walter 
Reed General Hospital, Washington, D. C, 

Lieut. Col. Edward A. Brown, Adjutant 
General’s Department, granted leave of 
absence for one month. 

Capt. William H. Young, Infantry, granted 
leave of absence for three months, 

First Lieut. Chester E. Sargent, Field Ar4 
tillery, relieved from assignment with 1st 
Field Artillery, Fort Sill, Okla., and as- 
signed to Field Artillery School detachment, 
Fort Sill, Okla. : z 

First Lieut. Edwin Y. Argo, Field ‘Are 
tillery, relieved from assignment with Field 
Artillery School detachment, Fort Sill, Okla., 
‘and assigned to Ist Field Artillery, Fort 
Sill, Okla. 


Do You Use Your 
Washington Experts 


THE UNITED STATES DAILY has a staff 
of 47 experts ready to dig up for you in the 
Washington Bureaus of the Government in- 
formation on almost any conceivable subject; 
particularly information relating to business, 
production, manufacturing, distribution and 
advancement of trade in general, Their serv- 
ices are yours for the asking. 


You receive The United States Daily. 
you realize that you can command the infor- 
ination-gathering services of its highly trained 
staff through the Inquiry Division? 


Their 
services 
cost you 
nothing 


Do 


Address your queries to the Inquiry Divi- 
sion of The United States Daily. 


Agr. 27-799; 


27-278554 





The Weekly Index 


Is published in every Monday issue. The page 
- reference used is the Yearly Index Number 
~ which is consecutive from March 4 of each year. 


YEARLY 
INDEX 


PAGE TEN 


= 


‘To Conference 


In Cuban Capital 


‘Advisers and Secretaries to 
United States Delegation 
* on Way to Pan Ameri- 
can Meeting. 


The technical advisers to the Ameri- 
can delegation to the Pan American Con- 
ference left on 


Department of State January 10. 
~ The : F 
charge of Latin American 


tion. 


of State of the list of assistants to the 
delegation follows in full text: 

Cord Meyer, W. P. Cresson, 
ay Williamson, Secretaries to the 
Delegation. . 

Technical Advisers, 
Dr. John D. Long, from the 
Health Service; Chester 
Frederick Todd, Joaquin Servera, 
the Department of Commerce. 


Leo John Keena; 
Public 


Henry K. Norton, press liaison officer | 


for delegation. 
Miguel Munoz, : 
Perales, Special Assistants; 
zales, English-Spanish interpreter. 
Richard K. Kenna, Private Secretary 
to Senator Underwood; clerks and ste- 
nographers, John C. Marriott, 


rant, Mrs. R. A. Clephane. 


Change in Farm Bill 


Asked to Aid Girls | 


‘Amendment Suggested to 
House Measure for More 
Community Leaders. 


[Continued from Page 1.] 


consideration by the Federation, the fol- 
lowing amendment to his bill (H. R. | 
different | 


6074): “terms available to 
States under terms of this act shall be 
expended in employing men and women 


extension agents ina just and fair pro- | 


” 


portion s ais 
Mrs. Sherman explained that by “equi- 
table” the Federation meant “fair and 


just” rather than “equal,” and said that | 


the amendment would be given full con- 
sideration. She stated that the Federa- 


tion was not interested in the amount to , 


be appropriated as long as a proper 


number of county leaders were included. 


Extension Work Provised. 


The Chairman of the Ligislative Com- | 
mittee of the Federation, Mrs. _e | 
ei 
Chairman of the Finance Committee of | 


Johnson, of Washington, D. C.; 


the Federation, Mrs. John Sippel, of 


Baltimore, Md.; and a director of the | 
Federation, Mrs. Henry Taylor, of Bloom- | 


field, La., also spoke in favor of amend- 
ing the bill. 


Mr. Ketcham introduced to the Com- 


mittee John Bisny of Newton, Conn. Mr. 
Bisny told how much he and his family 
had benefited from Four-H Club work 
conducted under the Extension Service 
of the Department of Agriculture. 


Miss Viola Yoder, a club girl from | 


€umberland, Md., gave similar testimony 
on the benefits she had 
through club instruction. 


The Director of Extension «Work of | 


the Department of Agriculture, Dr. C. 
W. Warburton, explained to the Com- 
mittee that girls’ clubs were conducted 
by local women community leaders, 


usually under the general supervision of | 


men county agents. He stated that ex- 
tension workers in the United States 
totaled about 5,000 and that the larger 
appropriation carried in the bill would 
permit an increase of approximately 60 
per cent. 


Views of Mr. Jardine Sought. 
When asked by Representative David 
Kincheloe (Dem.) of Madisonville, Ky., 
whether the Secretary of Agriculture, 
W. M. Jardine, favored the increased 
appropriation, Dr. Warburton replied 


that in a letter to the chairman of the | 
Senate committee on Agriculture and | 


Forestry, the Secretary had written: 


“Additional funds are necessary from | 
some source if the extension work is to | 


be expanded.” 


To complete the system now in use, 


Dr. Warburton said, both a county agri- 
cultural agent and a home demonstra- 
‘tion agent should be placed in every im- 
‘portant agricultural county in 
country. 


Proceedings 
of the 


Court of Claims 


January 10, 1928. 
Present: Judges Booth, Graham and Moss, 
Edward S. Bentley admitted to practice. 
No. H-7, General Textile Corp., 


Scott for the United States. 

No. H-403, Donnell-Zane Co., Inc., a corp., 
argued by J. ©. Trimble for the plaintiff 
and John E. Hoover for the United States. 

No. H-57, Flensburger Dampfercompagnie, 


d by Edwin M. Borchard for the plain- | 
tif and “W. Clifton Stone for the United | 


States. 


No. B-145, Cleveland, Cincinnati, Chicago | 
& St. Louis Ry. Co., argued by John J. | 


Danhof, jr., for the plaintiff and L. A. Smith 
for the United States. 


brose Monell, dec., argued by Arthur S. 


Barnes for the plaintiff and D. FE. Rorer for | 


the United States. 

No. B-170, New River Collieries Co., 
plaintiff’s attorneys, Brown & Williams, 
attorney for the United States J. J. Lenihan, 
On trial. 

Call for Wednesday, January 11, 1927: 
Phe case on trial and No. E-428, Samuel 

murray; No. D-363, Adam Schumann; 
x B-421, James V. Martin; No. C-981, 
Ghester L. Arnold; No. €-1004, Everlastik, 
Ync.; No. E-335, Cyril B. Owen; No. B-371, 
Southern Pacific Co.; 
LK 


err. 


Specialists Start | 





January 9 for Havana, | 
according to an announcement by the | 


Assistant Secretary of State in 
Affairs, | 
Francis White accompanied the delega- | 
The announcement by the Department | 


Matthew | 
Walter C. Thurston, C. Amory, | 


Lloyd Jones, | 
from 


Roger S. Drissel, A. S. | 
L. L. Gon- | 


Miss | 
Rose P. Fuller, Miss Dorothy M. For- 


experienced | 


the 


argued | 
by Don F. Reed for plaintiff and W. W. | 





| Co., et al., appellants, v. 


No. C-1209, Lamport | 
Manufacturing Co.; and No, D-136, Stephen | 


3192) 


== 


Summary of Al 


A griculjure 


Trading in grain futures at all 
United States markets totalled 1,411,- 
345,000 bushels in December, De- 

rtment of Agriculture announces, 

a si Page 5, Col. 1 

Secretary of Agriculture advises 
division of planning for city and rural 


highways. 
x Page 1, Col. 2 
House Committce on Agriculture re- 





ceives request from General Federa- | 


tion of Women’s Clubs that Ketcham 
bill for agricultural extension work be 
amended to provide more county 
leaders for women and girls. 


Page 1, Col. 2 | 
Senate continues debate on tariff 


duction as aid to agriculture. 
' Page 3, Col. 1 


Automotive Industry 


Revised schedules of German tariff 


advances rates on automobile imports. | 


Page 1, Col. 1 


Bankin g-F inance 


Direct loans of intermediate credit | 


banks amounted to nearly $30,000,000 
as of November 30. 


many in drafting 1928 budget. 
Page 7, Col. 1 


Daily statement of the Treasury of 


the United States. 
Page 7 
India’s share of silver stocks increase 
in closing month of year 1927. 
Page 7, Col. 7 
Senator Bruce offers in Senate res- 
olution defining rights of American in- 
vestors abroad. 
Page 1, Col. 6 


Foreign Exchange Rates. i 


Page 7 
See Railroads. 


Books-Publications 


New books received at the Library | 


of Congress. 


ment. 


Commerce-T rade 


Senator Jones and 


Newton introduce bills which would 


legalize certain import combinations on | 


Page 5, Col. 6 | 
at all | 


raw materials. 


Trading in grain futures 
United States markets totalled 1,411,- 
345,000 bushels in December, 
partment of Agriculture announces. 


Page 5, Col. 1 | 


India’s share of silver stocks increase 
in closing month of year 1927. 


Page 7, Col. 7 | 


Page 7, Col. 2) 
Policy of economy adopted by Ger- 


Page 9, Col. 6 
Publications issued by the Govern- | 


Page 9, Col. 7 


Representative | 


De- | 


Court Decisions 


Sawyer Tanning Co. v. O’Keefe Shoe 
Co., District Court, District of Massa- 
chusetts.—Claim charged off as bad 
debt in taxable year may be tried and 
allowed for tax purposes for the amount 
finally established. , 

Page 4, Col. 4 

Prentice Hall Inc., v. Kixmiller, ete. 
District Court, Southern District of 
New York, damages awarded plaintiff 
in copyright case. 

Page 8, Col. 1 

Lewis-Hall Iron Works v. David H. 
Blair, Com’r, Court of Appeals, District 
of Columbia, decision handed down in 
reference to “filing” period in tax case. 

Page 4, Col. 5 


See Special Index and Law Digest 
on Page 8. 


See Special Index and Law Digest 
| on Page 8. 


Claims 


President believes _ claims against 
Mexican Government arising during 


pedited. 
a Page 1, Col. 7 
Proceedings of the Court of Claims. 
Page 10, Col. 1 
Mixed Claims Commission announces 


| awards of claims against Germany 
| totaling $3,269,450.62. 





' Coal 


Railroad Commission of Wisconsin 
files brief favoring 20 per cent reduc- 


revolution of 1919-1920 are being ex- 


Page 1, Col. 5 | 


| News Contained in Today’s Issue 


Indexed by Groups and Classifications 





pines. 


The United States Daily 


WASHINGTON, WEDNESDAY, JANUARY 11, 1928 


each 





is not “Filed” within meaning of the 
law (Court of Appeals, District of Co- 
lumbia). 

Page 4, Col. 5 


Immigration 


Question asked prospective immi- 
grants to United States discussed in 


House. 
Page 10, Col. 4 


Inland Waterways 


Hoyse Committee on Flood Control 
hears testimony on damage done by 
floods in Kentucky. 

Page 10, Col. 5 


Insular Possessions 


President is gratified at Filipino sup- 
port given appointment of Henry L 
Stimson as Governor General of Philip- 


Page 3, Col. 3 
Lumber 


I. C. C. suspends schedules which 
would restrain routing of lumber from 
points in Southeastern Territory to 


Ohio River. 
Page 6, Col. 6 


Nominations 
Stanley K. Hornbeck appointed chief 


of Division of Far Eastern Affairs of | 


Department of State. 


Page 2, Col. 5 | 


Senate Committe roves nomina- | ;,- See dae 
Senate Cent eas | River and for irrigation of Deschutes 


' tion of Charles Burton Robbins to be 
| Assistant Secretary of War. 


tion in freight rates on lake cargo | 


| Manufacturers 


coal. 


| Foodstuffs 


Bakers’ c 

of selling price of bread loaf, cost to 
| consumer not lowered. 

Page 1, Col. 2 


Foreign Affairs 


Advisers and assistants to United 


Page 1, Col. 4 


| ference start trip to Havana. 


Policy of economy adopted by Ger- 
| many in drafting 1928 budget. 


Page 7, Col. 1 | 


President believes claims against 


Mexican Government arising during | 
revolution of 1919-1920 are being ex- | 


edited. 


Stanley K. Hornbeck appointed chief 


of Division of Far Eastern Affairs of | 


Department of State. 
: Page 2, Col. 5 
“Mixed Claims Commission announces 
awards of claims against Germany 
| totaling $3,269,450.62. 
Page 1, Col. 5 


Revised schedules of German tariff | 


advances rates on automobile imports. 
Page 1, Col. 1 


Congress 


Bills and resolutions 
Congress. 
Page 9, Col. 1 


Committee meetings of the House | 


and Senate. 
Page 3 
Hour-by-hour report of Congress. 


Page 3 | 


Agreement to be sought by Senate 
committee on procedure in investiga- 
tion of contest of the election on Sen- 
ator-elect William S. Vare. 

Page 3, Col. 7 

Representative Beck defends before 
House Committee his claim to legal 
residence in Pennsylvania. 

Page 3, Col. 5 

Extracts from the proccedings of 
Congress will be found under related 
headings elsewhere in this summary. 


Copyrights 


Injunction issued against 
ment of copyrights and 
awarded, Prentice-Hall v. 
etc. 


damages 
Kixmiller, 


See Special Index and Law Digest 
on Page 8. 


JOURNAL 
of the 
Supreme Court 
of the 
United States 


January 10, 1928. 


The Supreme Court of the United 
States heard arguments in four cases 
on January 10. Seven attorneys were 


admitted to practice before the bar of | 
The full, text of the Journal | 
for the day and the Day Call for Jan- | 


the court. 


uary 11 follows: 
Present: 


Mr. Justice McReynolds, Mr. Justice 
Brandeis, Mr. Justice Sutherland, Mr. 


Justice Butler, Mr. Justice Sanford, and 
Mr. Justice Stone. 


Alfred C. B. MceNevin, of New York 


| City; Elvy E. Calloway, of Lakewood 
No. H-282, Maud S. Monell, extx., of Am- | 


Fla.; Sylas B. Meyer, of Los Angeles, 
Calif.; John W. Cowell, of Cincinnati, 
O.; John D. Meyer, of Pittsburgh, Pa.; 
William J. Aiken, of Pittsburgh, Pa.; 
and John Edgar Harris, of El Dorado, 
Ark., were admitted to practice. 

No. 153. Seaboard Air Line Railway 
William T. 
Lee., et al., etc. Argument continued by 
M. Frank W. Gwathmey for the appell- 


ants, and concludéd by Mr. Sidney S. | 
ants, a 74 “ ** | Jee, Lemturner. 


Alderman for the appellees. 


No. 155. Bryant Arnold, doing busi- | 
Bay Company, et ! 
j al. ete. plaintiffs in error, vy. Forest | 


ness as Kansas City 


introduced in | 


infringe- | 


Page 8. Col. 1 


The Chief Justice, Mr. Jus- | 
| tice Holmes, Mr. Justice Van Devanter, 


| Gov't Personnel 


| Daily engagements of the President 
of the United States. 


Daily 
| office. 


Assistant Secretary of War. 
Page 2, Col. 5 


Gov't Topical Survey 


States delegation to Pan American con- | 


Page 10, Col. 1 | 


Page 1, Col. 7 | 


° 
if! Page 3 | Navy. 
decisions of the accounting | 


Page 9, Col. 4 | 


| Senate Committee approves nomina- | 
| tion of Charles Burton Robbins to be | 


ges said to absorb most O'Keefe 


Page 2, Col. 5 | 


District Court, District of Massa- 
chusetts, Sawyer Tanning Co. v. 
Shoe Co., rules that claim 
charged off as bad debt in taxable year 
may be tried and allowed for tax pur- 
poses for the amount finally established. 
Page 4, Col. 4 

Noaker Ice Cream Co.—Deductible 


loss includes depreciation from date of | 


purchase to date of disposition (major- 
ity opinion, Board of Tax Appeals). 
Page 4, Col. 1 
Use of mark “Edison” on fountain 
pens denied by commissioner of pat- 
ents. Thomas A, Edison, etc., v. Edison 
Pen Co. 
Page 8, Col. 4 
Claims to part of combination chair 
and stand for musician denied, (Ed- 
ward Knocke). 
Page 8, Col. 1 


New process for extinguishing fire | 


with foam invented in Germany, De- 
partment of Commerce is advised. 


Page 1, Col. 4 


Municipal Affairs 


Secretary of Agriculture advises 
division of planning for city and rural 


Page 1, Col. 2 
National Defense 


Orders issued to the personnel of the 


| highways. 


Page 9 

Orders issued to the personnel of 
the Army. 

Page 9 


Senate’ Committee approves nomina- | 
| tion of Charles Burton Robbins to be 


| Assistant Secretary of War. 





Surgeon General, Public Health Serv- | 
ice, Director Pan American Sanitary | 


Bureau, Hugh S. Cummings, discusses 
work of the Pan American Sanitary 
Bureau. 

Page 9, Col. 3 


Highways 


Page 2, Col. 5 | 


Rear Admiral Magruder concludes 


| his testimony before House Committee 


on Naval Affairs and is thanked in- 
dividually by members of the Commit- 


| tee for his “constructive criticism.” 


| reopening investigation of lease of Tea- | 


Special rule sought in House for | 
early vote on resolution for creation 


of system of express highways. 


Tron and Steel 


Lewis-Hall Iron Works v. David H. 
| Blair, Com’r—Appeal to Board of Tax 
| Appeals delivered by postman after 
| closing hours on last day of filing period 


Hanna et al. Argument commenced by 
Mr. Charles M. Blackmar for the plaint- 


No. 159. 


Argued by Mr. Spencer Gordon for the 


| petitioner, and by Mr. Alfred A. Wheat 
| for the respondent. 


No. 160. Toledo, St. Louis & Western | prospective immigrants by United States 


by Mr. | 
| were criticized and defended in a recent 
11 at 12] 
o’clock, when the day call will be as | 
163, 168, 


R. R. Co., petitioner, v. Hilbert Stuart 
Allen. Argument commenced 
Frank H. Sullivan for the petitioner. 

Adjourned until January 


follows: Nos. 160, 500, 162, 
170, 171, 172, and 174. 


Post Offices Designated 
To Issue Money Orders 


Designations of 37 post offices to con- 
duct a domestic money order business 
have been approved by the Third Assist- 
ant Postmaster General, R. 8S. Regar, 
the Post Office Department has just 
announced. The full text of the an- 


; nouncement follows: 


Domestic money order offices estab- 
lished: 

Alabama: Muscle Shoals, 

Alaska: King Cove. 

Arizona: Randolph. 

Arkansas: Garber, Kay. 

California: Berry Creek, Frazier Park, 
Hely City. 

Colorado: Ione. 

Florida: Homosassa Springs, Immoka- 


Maine: Sealand. 
New Jersey: Erlton. 
New Mexico: Heck Canyon, La Union. 


Page 1, Col. 3 | 


| 


Page 2, Col. 1 
Oil 
Senate adopts Norris resolution for 


pot Dome Naval Oil reserve. 


Page 1, Col. 1 | 


Patents 


for musician. 
Page 8, Col. 8 
See Special Index and Law Digest 
on Page 8. 


| Queries Given Aliens 


| iffs in error. The Court declined to hear 
| further argument. 


| Goodyear Tire & Rubber | 
| Co., Inc., petitioner, v. United States. | 


Discussed in House 


Questions Asked Prospective 
Immigrants Said to Be “Silly” 


Types of questions propounded to 


authorities at foreign and home ports 


discussion in the House between Rep- 
resentative Emanuel Celler (Dem.), 
of Brooklyn, N. Y., and Representative 
Albert Johnson (Rep.), of Hoquiam, 
Wash. 

Interrupting the reading of the ap- 
propriation bill for the Departments of 
State, Justice, Commerce, and _ Labor, 
Mr. Celler stated his opposition to the 
“silly questions” asked prospective im- 
migrants in an effort to ascertain the 
applicant’s mental fitness. 

Furthering Mr. Celler’s remarks, Rep. 
resentative Walter Newton (Rep.), of 
Minneapolis, Minn., said that in one case 
of which he had been advised an immi- 
grant had been asked “How many 
feathers has a goose?” Mr. Celler read 
a letter from Surgeon General Hugh’ S. 

Oklahoma: Cox City. 

Oregon: Pondosa, Sams Valley. 

Pennsylvania: Wolfdale, Zerbe. 

Porto Rico: Central San Vicente. 

South Carolina: Shulerville. 

Tennessee: Daddy’s Creek, Mile, Roach 
Creek. 

Texas: Kyote, Umbarger. 

Utah: Ouray. 

Virginia: Beahm, Nooes, Sandy Point. 

West Virginia: Pine Bluc, Wikel. 

Wisconsin: Kennedy, 








Postal Service 


Post Office Department designates 
37 post offices to conduct money order 
business. ‘ 


Page 10, Col. 3 


| Public Lands 


Tracts of land totalling 31,737 acres 
in New Mexico, California and Wyo- 
ming to be opened to entry. 

Page 5, Col. 1 


Public Utilities 


American Telephone & Telegraph 
Company reports its earnings for 11 
months of 1927. 

Page 7, Col. ¢ 

Northwestern Bell and Tri-City Tel- 
phone Companies in Iowa ask right 
to consolidate. 

r Page 7, Col. 3 

C. & P. Telephone Company seeks 
to purchase two lines. 

Page 7, Col. 3 

See Railroads. 


| Public Health 


San Joaquin County, Calif., reports 
no deaths from diphtheria in three 


years. 
Page 2, Col. 5 


Reclamation 


Senate Committee on Irrigation and 
Reclamation considers bills for proj- 
ects for development of Columbia 


River valleys. 


Railroads 


Examiner recommends to I. C. C. re- 
fusal of application of Southern Rail- 
way to extend lines or to operate over 
tracks of Lehigh Portland Cement Co. 
at Warrant City, Ala. 


Page 1, Col. 4 | 


Page 6, Col. 3 
Delaware, Lackawanna & Western 
Railroad Co. v. Town of Morristown 
et al. Arguments relative to validity 
of city ordinance establishing hack 
stands on railroad’s property heard. 
Pagey6, Col. 2 
I. C. C. suspends schedules which 
would restrain routing of lumber from 
peints in Southeastern Territory to 
Ohio River. 
Page 6, Col. 6 
Wichita Falls & Southern Railway 
asks authority to finance reorganiza- 
tion by issue of $3,000,000 in mort- 
gage bonds. 
Page 6, Col. 3 
aper of rate complaints by the 
. & 


Page 6 
Fordyce & Princeton Railway would 


| abandon six miles of line in Arkansas. | 


Page 6, Col. 6 
Chicago & Northwestern authorized 
to issue mortgage bonds. 


Railroad Commission of Wisconsin 


files brief favoring 20 per cent reduc- | 
tion in freight rates on lake cargo | 


coal. 


S. A. L. and A. C. L. v. Leestal. 


Authority of North Carolina to fix | 


rates to points in State on freight 
arriving by water to State ports argued 
before Supreme Court. 


Page 6, Col. 5 | 


Senate Committee on Interstate Com- 
merce, at hearing, considers question 
as to whether legislation for railway 
unification should be compulsory or per- 
missive only. 

Page 6, Col. 2 

Launching of new Chicago, Milwau- 
kee, St. Paul & Pacific Railroad marks 
new era in history of transportation 
system which 80 years ago began to 
play part in development of North- 
west. 

Col. 6 
Upper 


Page 2, 

Valuation reports given 
Marion and Plymouth railroads. 
Page’ 6, Col. 3. 
Interstate Commerce Commission 
grants extension of time to the At- 


| lantic City Railroad to complete con- 
Edward Knocke—Claims rejected on | P 


| parts to combination stand and chair | 


struction of branch line. 


Page 6, Col. 3 | 


Interstate Commerce Commission 
plans for reorganization of Chicago, 


Milwaukee & St. Paul Railway. 


Page 1, Col. 7 


Page 6, Col. 7 | 


+> 
Supreme Court 


Delaware, Lackawanna & Western 
Railroad Co. v. Town of: Morristown 
et al. Arguments relative to validity 
of city ordinance establishing hack 
stands on railroad’s property heard. 

: Page 6, Col. 2 

S. A. L. and A. C. L. v. Leestal. 
Authority of North Carolina to fix 
rates to points in State on freight 
arriving by water to State ports argued 
before Supreme Court. 

Page 6, Col. 5 

Journal of the Supreme Court of the 
United States. 

Page 10, Col. 2 

See Special Index and Law Digest 
| on Page 8. 


Science 


New process for extinguishing fire 
with foam invented in Germany, De- 
partment of Commerce is advised. 


Page 1, Col. 4 
Shipping 


President Coolidge favors sale of 
merchant ships to private interests. 
; Page 1, Col. 5 
Shipowners named to formulate plan 
to aid Merchant Marine. 


Page 1, Col. 6 


Social Welfare 


House Committee on Agriculture re- 
ceives request from General Federa- 
tion of Women’s Clubs that Ketcham 
bill for agricultural extension work be 
amended to provide more county 
leaders for women and girls. 

Page 1, Col. 2 

Crowding of prisoners in Federal 
prisons discussed in House. 

Page 3, Col. 1 


Taxation 


Lewis-Hall Iron Works v. David H. 
Blair, Com’r.—Appeal to Board of Tax 
Appeals delivered by postman after 
closing hours on last day of filing period 
is not “Filed” within meaning of the 
law (Court of Appeals, District of Co- 
lumbia). 

Page 4, Col. 5 

Noaker Ice Cream Co.—Deductible 
loss includes depreciation from date of 
purchase to date of disposition (major- 
ity opinion, Board of Tax Appeals). 

Page 4, Col. 1 

Summary of decisions of Board of 
Tax Appeals. 

- Page 4 

See Special Index of Tax Decisions 
and Rulings on Page 4. 


Tariff 


Revised schedules of German tariff 
advances rates on automobile imports. 


‘ ‘ Page 1, Col. 1 
Senate continues debate on tariff 
reduction as aid to agriculture. 


Page 3, Col. 1 


Trade Marks 


Thomas A. Edison, etc., v. Edison Pen 


| Co. Registration of trad k “Radi. 
Page 1, Col. 4| teg of trade mark “Edi 


son” for fountain pens cancelled by 
commissioner of patents. 
Page 8, Col. 4 
See Special Index and Law Digest 
on Page 8. 


Trade Practices 


Bakers’ charges said to absorb most 
of selling price of bread loaf, cost to 
consumer not lowered. 


Page 1, Col. 2 
Veterans 


House Committee on Ways and 
Means approves in principle bill pro- 
viding for extension of time for World 
War Veterans to make application for 
adjusted compensation, 

Page 1, Col. 6 

Representative Rankin urges that 
Federal medical aid be extended to all 
classes of veterans. 


Page 2, Col. 4 


Water Power 


Senate Committee on Irrigation and 
Reclamation considers bills for proj- 
ects for development of Columbia 
River and for irrigation of Deschutes 
River valleys. 
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Cumming, explainin~ that such ques- 
tions were designed to revedl insanity, 
and were prepared by experts for that 
purpose, 


Representative Fiorello LaGuardia 
(Rep.), of New York City, said, drawing 
on his own experience of 20 years ago, 
that immigration officials often ask im- 
migrants from mountainous districts 
questions about the sea, and then certify 
them “feeble-minded”; or ask seaport 
aliens questions on inland animals and 
certify them “feeble-minded.” He stated 
that a great deal of fairness was neces- 
sary in applying questions to immi- 
grants. 

Declaring that Representative John- 
son had “never raised a finger to unite 
separated immigrant families,’ Mr. 
Celler said that if a bill were introduced 
relaxing the immigration laws so they 
would not work such hardships, “such 
a bill would pass unanimously if the 
gentleman from Washington would per- 
mit it to reach the floor.” 

Our immigration laws, according to 
Mr. Celler, place too vast a power in the 
hands of consular agents, for the Fed- 
eral courts have determined that there 
is no appeal from decisions of such 
agents. 


Federal Aid Asked | 
For Kentucky Floods 





House Committee Told of Dam- 
| age Done to Roads and Bridges 


| Testimony concerning severe damage 
| done in Kentucky by floods in Kentucky 
| in 1926 and 1927 was heard by the House 
Committee on Flood Control when it re- | 
sumed its hearings on January 10. | 





Among those heard were Judge Noah 
Bentley, of Whitesburg, Ky.; William J. 
Field, former governor of Kentucky; 
Representative Langley (Rep.), of Pikes- 
ville, Ky.; and Representative Vinson 
(Dem.), of Louisa, Ky. - 

The Committee was told that the 
floods had so demolished roads and 
bridges that unless Federal aid is forth- 
coming people in mountainous regions 
of the State will be set back to conditions 
prevailing in the last century. Most of 
the counties have small incomes and can- 
not afford to rebuild their roads, it was 
explained. Cost of replacement was 
placed at $1,810,000, with the deprecia- 
tion of property values estimated at 
$3,435,000. 


Colonel Potter Heard. 


Col. Charles L. Potter, President of 
the Mississippi River Commission, called 
upon to resume his explanation of the 
Commission’s plan for Mississippi flood 
control, said that he hoped that it would 
be possible to avoid the construction of 
floodways, although he was not a strong 
advocate of the reservoir’ system. 

He said that the same volume of 
waters would reach the Atchafalaya 
river whether the Tensas spillway was 
used or not. The Atchafalaya, he said, 
could care for 1,000,000 cubic feet of 
water. The Bonnet Carre spillway is the 
most important, he said, and should be 


| built first, then if the Tensas spillway 


is needed it could be built last. 
* The Bonnet Carre spillway, he em- 
phasized, is necessary to the safety of 


| New Orleans, If the Bonnet Carre spill- 
| Way is not built and all the water goes | 
| down the Atchafalaya the mouth of the 


river might give way and New Orleans 
would be on a lake, would then have to 
build a commercial canal to the Missis- 
sippi, he concluuded, 


volume, 


[ 
| 





| 


Annual Cumulative Index 


Is issued, after March 4, at the conclusion of 


This 52 


Weekly Indexes, 


cumulates the 


PER 
COPY 


PRICE 5 CENTS 


Private Owners 
Named to Assist 
Merchant Marine 


Appointments Made Chair- 
man of Shipping Board 
Following Conference 
to Discuss Problems. 


[Continued from Page 1.] 

The plight of the American merchant 
marine, including the need of replace- 
ments; the virtual passing out of exist- 
ence of the shipbuilding industry in this 
country; and the need for amendment 
of the navigation laws to make them 
no more burdensome than the laws of 
other countries, were related to the 


| Shipping Board at the first of a series of 


hearings called by the Board for the 
purpose of discussing present problems 
of the merchant marine. 
Representatives and heads of many 
of the privately-owned shipping lines, 
heads of shipbuilding companies, and 
members of Congress, outlined to the 
Board their views on the outstanding 
problems confronting the American mer- 
chant marine. Among the members of 
Congress were Senator Royal S. Cope- 
land (Dem.), of New York, and Repre- 
sentatives Thomas H. Cullen (Dem.), 
Brooklyn, N. Y.; Hatton W. Sumners 
(Dem.), Dallas, Tex.; Richard J. Welch 
(Rep.), San Francisco, Calif., and Wil- 
liam R. Wood (Rep.), La Fayette, Ind. 
Governor Ralph O. Brewster, of Maine, 
also appeared before the Committee. 
Chairman O’Connor Presides. 
Opening the sessions, the Chairman of 
the Board, T. V. O’Connor, expressed his 
appreciation for the attendance, and 
then related the reason for calling the 
conference. Emphasizing that Congress 
has placed upon the Board “full respon- 
sibility for carrying out the national 
policy relating to the merchant marine,” 
he said there was too much conflict as 


| . whether the merchant marine should 
e 


privately owned or Government- 
owned. “As a matter of fact,” he said, 
“I have found nobody who is not in fa- 
vor of an American merchant marine, 
but it is evident that while we are fuss- 
ing about who will hold the reins the 
horse is starving.” 

“We all have a desire to carry out the 
act and to transfer the ships to private 
capital as soon as that can be done cn 
& permanent basis. There are several 
bills pending in Congress at the present 
time. They are aimed to facilitate this 
transfer and to make permanent the 
present lines.” 

Zs “Permanency” Is Keynote. 

Permanency of operation,” Mr. O’Con- 
nor said, “is the keynote of our delibera- 
tions.” This, he said, is agreed to by 
all friends of the American merchant 
marine, “irrespective of whether title 
to the ships rested in American citizens 
or in the American Government.” The 
Board, he explained, has sold something 
like 1,134 ships, representing nearly 5,- 
000,000 tons, for more than $84,000,000, 

and yet in all these hundreds of trans- 
actions it has never sold an established 
line except under the reasonable cer- 
tainty that such sale, with a guarantee 


| period, would carry out the idea which 


I have suggested as the keynote of this 
conference, namely, permanency of op- 
erations.” 

_ H. B. Walker, President of the Amer- 
ican Steamship Owners’ Association, pre- 
sented to the conference the recommenda- 
tions of his organization for the perma- 
nent establishment of an American Mer- 


| chant Marine. He explained that his or- 
| ganization’s conclusions were endorsed 


by the Pacific Steamship Association, and 


by the Shippers Association of the Pa- 
cfic Coast. 


Form Problems To Be Faced. 


Opening his remarks, he said that in its 
major phases the problem of placing 
American shipping in foreign trade on a 
permanent basis involves the following 
general considerations: (1) Replacement 
of obsolete and worn out ships; (2) 
meeting the differentials in operating 
costs; (3) retirement of the Government 
from the shipping business; and (4) 
amendment of the navigation laws to 
make them no more burdensome than 
the laws of other maritime countries.” 

Relating to the retirement of the Gov- 


; ernment from the Shipping business, Mr, 


Walter said: 

“If conditions generally are brought 
about in the shipping business so that 
the differentials in operating costs can 
be met, and replacements can be had at 
costs on a parity with the costs of build- 
ing in foreign yards, then unquestion- 


| ably a number, if not substantially all, 


of the services now being operated by 
the Shipping Board can be sold and the 
Government retired from the shipping 
business.” 


Jones Bill Favored. 


The Government, he said, “also should 
retire from the operation of Navy and 


| Army transports, whenever, in the judg- 


ment of the President adequate transpor- 
tation facilities are afforded by privately 
owned vessels.” He said that the Asso- 
ciation approves the bill (S. 1608) intro- 
duced by Senator Wesley Jones ((Rep.), 
of Washington, Chairman of the Senate 
Committee on Commerce, which is de- 
signed to remedy this situation. He also 
pointed out that the large laid up fleet 
of the Board “has had a deterrent effect 
upon American steamship owners in the 
purchase of the present services operated 
by the Shipping Board, and that the as- 
sociation “believes that these should be 
disposed of.” 

F. H. Smith, of the Bethlehem Ship- 
building Corporation, representing the 
National Council of American Shipbuild- 
ers, told the conference that the ship- 
yards of the country are in “a very bad” 
situation, and much worse than is gen- 
erally supposed. He said that an analy- 
sis recently made showed that only two 
ships per yard have been built in the 
five shipyards now in operation during 
the past several years. Shipyards, he 
asid, have closed down one after another, 
declaring that their fate is inevitable, un- 
less work is provided for them. 

The Government’s laid up ships, he 
said, “are a menace to the future of 
American shipyards.” There also must 
be an effort made to equalize the dif- 
ference in cost of building ships as -be- 
tween foreign shipyards and those of 
the United States. Navy Yards, accord- 
ing to Mr. Smith, are hampering the 


| existence of private yards, and “taking 


ia lot of work” away from them, 





